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Utica 
Trust and Deposit 
Company 


UTICA, N. Y. 


$9,000,000.00 


President 


J. FRANCIS DAY 


Vice-Presidents 


D. CLINTON MURRAY GEORGE E. DUNHAM 


Asst. Treasurer 


CHARLES J. LAMB 


STATEMENT OF THE 


American Real (state Company 


FOUNDED 1888 


Condensed Financial Statement at close of business, December 3ist, 


ASSETS 

Rental Properties, comprising Office Build- 
ings, Store and Business Buildings, Ele- 
vator Apartment Houses, Non-Elevator 
Apartment Houses, Theatre Building, etc. 

Completely Developed Land Properties, 
ready for sale in lot parcels for immediate 
building improvement 

Land Properties now in process of develop- 
ment, and Land Properties undeveloped 

New Houses ready for sale 

Buildings in course of Construction, and 
Land therefor. . 


Total Value of Real Estate and 
Improvements Owned. 
Mortgages Receiv: eis: including Accrued 
Interest to Date.. ; 
Cash in Banks and in Offices 
Due from Agents. . 
Investments in other Companies 
Bills Receivable, including Accrued Interest 
to Date 
Accounts Receivable 
Building Materials, ~~ acaaan and Equipment 
Miscellaneous Assets. 


Total Assets. . 


EDWARD B. BOYNTON, President 


WILLIAM B. HINCKLEY, Vice-President 


RICHARD T. LINGLEY, 


Treasurer 


249,268.36 


$27,202,824.19 


General Offices, 527 FIFTH AVENUE, NEW YORK CITY 


1912 


LIABILITIES 

Bonds and Certificates, with Interest Ac- 
crued to Date 

Real Estate Mortgages, including Interest 
Accrued to Date 

Accounts Payable 

Reserves for Final Payments on Completed 
Buildings, etc 

Miscellaneous Liabilities 


$13,265,747.94 
$14,275,500.00 11,570,922.10 
25,071 36 
8,932,956.42 4,902.92 
147,374.37 
1,396,538.10 bee 
67,817.29 rotal 
Capital Stock 
Surplus 


$25,014,018.69 


100,000.00 
2,088,805.50 


$24,922,080.17 


1,384,627.82 
414,559.81 
19,422.40 
91,950.00 
138,966.84 
84,914.42 
25,259.07 
121,043.66 


Total $27,202,824.19 


Full detailed Statement certified to by Appraisers and 
Auditors will be mailed upon request. 


DIRECTORS 
HAROLD ROBERTS, Vice-President 
FRANCIS H. SISSON, Secretary 
AUSTIN L. BABCOCK, Asst. Treasurer 
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CHARTERED 1866 


Brooklyn Trust Company 


MEMBER NEW YORK CLEARING HOUSE ASSOCIATION 


Main Office: 177-179 Montague St. 


Branch: Bedford Ave. and Fulton St. 


Manhattan Office: Cor. Wall St. and Broadway 


Capital, Surplus and Undivided Profits 
Over $5,200,000 


BOARD OF TRUSTEES 


FRANK L. BABBOTT 

Retired 
WALTER ST. J. BENEDICT 

Benedict & Benedict, Insurance 
SAMUEL W. BOOCOCK 

sanker 
GEORGE W. CHAUNCEY 

President Mechanics Bank, Brooklyn 
WILLIAM N. DYKMAN 

Dykman, Oeland & Kuhn, Attorneys 
JOHN ENGLIS 

Retired 
WILLIAM HESTER 

President Brooklyn Daily Eagle 
FRANCIS L. HINE 

President First National Bank, N. Y 
WILLIAM A. JAMISON 

Arbuckle Bros. 
SETH L. KEENEY 

Retired 
DAVID H. LANMAN 

Vice-President 
DAVID G. LEGGET 


Retired 


FRANK LYMAN 

Treasurer Low Moor Iron Company 
HOWARD W. MAXWELL 

Vice-Pres. Atlas Portland Cement Co. 
EDWIN P. MAYNARD 

President Brooklyn Savings Bank 
THEODORE F. MILLER 

President 
WILLIS L. OGDEN 

Willis L. Ogden & Company 
JOSEPH E. OWENS 

Owens, Gray & Tomlin, Attorneys 
JOHN J. PIERREPONT 

Retired 
CLINTON L. ROSSITER 

Vice-President 
CHARLES A. SCHIEREN 

President Charles A. Schieren Co. 
J. H. WALBRIDGE 

President Lalance & Grosjean Mfg. Co. 
ALEXANDER M. WHITE 

White, Weld & Co., Bankers 
WILLIS D. WOOD 

Ladd & Wood, Bankers 


The Brooklyn Trust Company is the sixth oldest in the 
City of New York, and the oldest, by twenty years, in the 
Borough of Brooklyn. Its strength and conservatism insure 
safety to its depositors. Its long experience in the execu- 
tion of various trusts commends it for appointment as 


Executor, Trustee, Guardian or Administrator 
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Utica 


Trust and Deposit 


Company 


UTICA, N. Y. 


$9,000,000.00 


President 


J. FRANCIS DAY 


Vice-Presidents 


CHARLES S. SYMONDS 


Secretary 


GRAHAM COVENTRY 


TWENTY-FIFTH ANNUAL 


D. CLINTON MURRAY 


GEORGE E. DUNHAM 


Asst. Treasurer 


CHARLES J. LAMB 


STATEMENT OF THE 


American Peal state Company 


FOUNDED 1888 


Condensed Financial Statement at close of business, December 3lst, 


ASSETS 

Rental Properties, comprising Office Build- 
ings, Store and Business Buildings, Ele- 
vator Apartment Houses, Non-Elevator 
Apartment Houses, Theatre Building, etc. 

Completely Developed Land Properties, 
ready for sale in lot parcels for immediate 
building improvement 

Land Properties now in process of develop- 
ment, and Land Properties undeveloped 

New Houses ready for sale 

Buildings in course 
Land therefor. . 


Total Value of Real Estate and 
Improvements Owned. 
Mortgages Receivable, including Accrued 
Interest to Date.... 
Cash in Banks and in Offices 
Due from Agents. . 
Investments in other Companies ' 
Bills Receivable, ne Accrued Interest 
to Date..... 
Accounts Receivable. . 
pies Materials, apenas and cateeeanae nt 
Miscellaneous Assets. 


Total Assets 


$14,275,500.00 


8,932,956.42 


1,396,538.10 
67,817.29 
and 


249,268.36 


of Construction, 


$24,922,080.17 


1,384,627.82 
414,559.81 
19,422.40 
91,950.00 


138,966.84 
84,914.42 
25,259.07 

121,043.66 


$27,202,824.19 
DIRE 


EDWARD B. BOYNTON, President 
WILLIAM B. HINCKLEY, Vice-President 


RICHARD T. LINGLEY, 


Treasurer 


General Offices, 527 FIFTH AVENUE, NEW YORK CITY 


1912 
LIABILITIES 

Bonds and Certificates, with Interest Ac- 
crued to Date $13,265,747.94 

Real Estate Mortgages, including Interest 
Accrued to Date 

Accounts Payable 

Reserves for Final Payments on Completed 
Buildings, etc 

Miscellaneous Liabilities 


11,570,922.10 
25,071 36 


4,902.92 
147,374.37 


Total 
Capital Stock 
Surplus 


$25,014,018.69 


100,060.00 
2,088,805.50 


Total $27,202,824.19 


Full detailed Statement certified to by Appraisers 
Auditors will be mailed upon request. 


and 


CTORS 


HAROLD ROBERTS, Vice-President 
FRANCIS H. SISSON, Secretary 
AUSTIN L. BABCOCK, Asst. Treasurer 
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CHARTERED 1866 


Brooklyn Trust Company 


MEMBER NEW YORK CLEARING HOUSE ASSOCIATION 


Main Office: 177-179 Montague St. 
Manhattan Office: Cor. Wall St. and Broadway 


Branch: Bedford Ave. and Fulton St. 


Capital, Surplus and Undivided Profits 
Over $5,200,000 


BOARD OF TRUSTEES 


FRANK L. BABBOTT 
Retired 

WALTER ST. J. BENEDICT 
Benedict & Benedict, Insurance 

SAMUEL W. BOOCOCK 
Banker 


GEORGE W. CHAUNCEY 


President Mechanics Bank, Brooklyn 


WILLIAM N. DYKMAN 


Dykman, Oeland & Kuhn, Attorneys 


JOHN ENGLIS 
Retired 
WILLIAM HESTER 
President Brooklyn Daily Eagl 


FRANCIS L. HINE 


President First National Bank, N. Y. 


WILLIAM A. JAMISON 
Arbuckle Bros. 

SETH L. KEENEY 
Retired 

DAVID H. LANMAN 
Vice-President 

DAVID G. LEGGET 


Retired 


FRANK LYMAN 

Treasurer Low Moor Iron Company 
HOWARD W. MAXWELL 

Vice-Pres. Atlas Portland Cement Co. 
EDWIN P. MAYNARD 

President Brooklyn Savings Bank 
THEODORE F. MILLER 

President 
WILLIS L. OGDEN 

Willis L.. Ogden & Company 
JOSEPH E. OWENS 

Owens, Gray & Tomlin, Attorneys 
JOHN J. PIERREPONT 

Retired 
CLINTON L. ROSSITER 

Vice-President 
CHARLES A. SCHIEREN 

President Charles A. Schieren Co. 
J. H. WALBRIDGE 

President Lalance & Grosjean Mfg. Co. 
ALEXANDER M. WHITE 

White, Weld & Co., Bankers 
WILLIS D. WOOD 

Ladd & Wood, Bankers 


The Brooklyn Trust Company is the sixth oldest in the 
City of New York, and the oldest, by twenty years, in the 


Borough of Brooklyn. 
safety to its depositors. 


Its strength and conservatism insure 
Its long experience in the execu- 


tion of various trusts commends it for appointment as 


Executor, Trustee, Guardian or Administrator 
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Copyright, Underwood & Underwood 
PresipeNt-Erecr Wooprow Wuson 


WHO WILL TAKE THE OATH OF OFFICE ON MARCH frH, AS THE NATION’S EXECUTIVE. HE WILL BE 
THE FIRST DEMOCRATIC PRESIDENT IN TWENTY YEARS AND THE THIRD SINCE 
PRIOR TO THE CIVIL WAR 
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Endorsed by the Executive Committee of the Trust Company Section, American Bankers’ Association 
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‘THE DEMOCRATIC ADMINISTRATION—ITS OPPORTUNITIES 
TO FOSTER TRADE AND BUSINESS INITIATIVE 


HEN tumult and the ungoverned passions of a divided nation centered 
upon Abraham Lincoln on the eve of the Civil War it was sublime 
faith that “right makes might” which sustained him during those and 

succeeding tragic days. In peace as well as in warfare it is this spirit which 
makes for ultimate victory. The inexorable law of compensation is ever at 
work. At no time within the past forty years has there been a stronger feeling 
than now that important changes in our political, social and business fabric 
demand rational and enlightened readjustment. When President-elect Wilson 
takes the oath of office in Washington, next month, the people of this country, 
the rich and poor, Democratics, Republicans and Progressives, will watch with 
grave concern the course which he pursues. He will encounter clamor and 
powerful pressure to ignore tradition, to substitute panacea for specific cure, 
to adhere on the one side to party expedience and on the other to recognize the 
strident cry for change which caused such remarkable party realignment last 
year. 

There have been many evidences of late that statesmanship kneels to op- 
portunism; a disposition to play to the galleries rather than to interpret the 
functions of executive and legislative government as being free from the whims, 
prejudices and conflicting emotions of the masses. The steel in President Wil- 
son’s soul will be put to a most severe test. Every right-minded citizen, regard- 
less of party affiliation, will rejoice if he proves himself worthy and rises above 
political bigotry to a point where his administration will foster the splendid 
opportunities of this nation for a wider and more equitable distribution of material 
comforts. The natural, undeveloped stores of wealth in this country are 
acknowledged as of greater volume than in any other nation in the world. 
There are still trackless forests to penetrate, vast areas of fertile soil to cultivate 
and countless opportunities for profitable employment of capital and effort. 
The men with the brains, the genius and initiative to open up these new avenues 
of trade and wealth are few in number compared with the vast army of wage- 
earners whose welfare is closely related to uninterrupted and further develop- 
ment of natural resources. 
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President Wilson’s name will go down in the pages of history with the 
greatest of our presidents if he acts with a single purpose to promote the wel- 
fare of all the people rather than foment discontent or become a slave to oppor- 
tunism. Fine theories and legislative doctrines are well enough in collegiate 


courses and even on the political stump. Such experiments may appear success- 
ful for a time but if they are not consistent with economic and fundamental 
conditions they result only in failure. The mighty forces of capital and labor 
in this country move on resistlessly. Their proper relation is a matter of ac- 
cording equal justice to the requirements of so-called “big business” on the 
one hand and of fair distribution of earnings to the wage-earner. To give the 
latter undue advantage ts to stultify the former in its activities. In Germany, 
France and England, as in most civilized nations, the definite policies of the 
governments is to encourage men to employ large aggregations of capital and 
to organize great business units. If the United States expects to hold its own 
or to excel other nations in its relation to foreign trade, the unwritten laws of 
enterprise and co-operation must not be interfered with. What a sad spectacle 
it was to see a committee at Washington, composed of light-weight politicians, 
none of whom have achieved any reputation as authorities on business or finan- 
cial affairs, sitting in judgment upon men whose enterprise and honest efforts 
have added many hundreds of millions of new wealth, giving employment to 
many hundreds of thousands of men on railroads, in steel mills, factories and 
farms. 

It has become the fashion to inveigh against corporations hecause they are 
big and against men because they are rich. Such evils as have resulted from 
over-capitalization, undue control over competing lines of railroads, restraint 
of inter-State trade and unjust exercise of power, are being corrected by the 
Supreme Court and any effort to enact unduly restrictive laws aimed at “big 
business” must result in retrogression. So far as rich men are concerned have we 
not the fact before us that during the past year they distributed $300,000,000 for 
practical educational work, for organized charities and public benefactions? 
Now comes the income tax, in addition to the corporation tax and other Nationa! 
and State taxes, to fill the coffers of the National and State governments. This all 
means greater distribution of wealth if the politicians do not yield to the tempta- 
tion to pass “pork barrel’ appropriations at public expense. 

It is difficult at this stage to predict how the Democratic administration will 
exercise its opportunities to promote the business interests of the nation. But 
there are definite assurances that radical tendencies will be held in leash; that a 
constructive banking and currency law will be enacted where the prerogatives 
of large and small banks will be safeguarded; that tariff changes will be made 
gradually and that legislation will be discouraged which may halt business or 
disturb credit relations. The only appreciable effect of contemplated tariff reduc- 
tions is a curtailment of commitments for raw materiak, especially in textile lines. 
The New York Stock Exchange has also adopted a waiting attitude. Trade 
barometers and bank clearings throughout the country, however, continue to 
reflect sturdy advance. The threatened strike of Eastern railway firemen has 
been happily averted. The Mexican counter revolutions and the conflict between 
Turkey and Balkan States seem to be shaping toward peaceful solution. The situa- 
tion then, so far as particularly relates to this country on the eve of the change 
in Administration, is most encouraging. 
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INTERLOCKING DIRECTORATES OF CORPORATIONS AND 
RANKING INSTITUTIONS 


FRED I. KENT 
Vice-President Bankers’ Trust Company, New York City 

















NTERLOCKING directorates is a political term applied to business or- 
ganizations which have common. directors. In three institutions one 
director in A may be a director in B, another director in B may be a 

director in C, and another director in C may be a director in A. Under this 
relationship the three concerns would be said to have an interlocking direc- 
torate, even though the business interests of the three directors, who were 
each directors of two of the organizations, might be totally different. As fig- 
ured by the statistician for the Money Trust Committee, this interlocking 
system would be given the same value for statistical purposes whether the 
total number of directors in each of the three companies was I, 2, 10, 50 or 
any other number—that is, every interlocking director is considered to have 
full control in every organization with which he is connected, while every 
director who is not an interlocking director is figured as a dummy, subject 
entirely to the will of the interlocking director. Taking the number of repre- 
sentatives in six New York banks, we find the following relationships 
between the so-called interlocking directors and the total number of directors 
in each institution: 3 to 15, 3 to 12, 6 to 18, I to 16, 8 to 30 and 2 to I5. 
This means that on actual vote such men have fractional control as follows: 
3-15, 3-12, 6-18, 1-16, 8-30 and 2-15. The money trust expert would add these 
together and obtain for a result a number equalling the addition of the 
numerators, or 23, whereas the actual addition would equal 1}32%, or about 
1%. Even this figure, which would be the proper one on the theory of pro- 
portionate control, is really far from having any true value, for if the group 
representatives endeavored to control in opposition to the other directors, 
they could not do so in one single company, so that actual forced control on 
their part against the interests of the companies can only be represented by 
zero. The absurdity of statistics based on any such figures is too apparent 
to require further explanation. 

The next fallacy lies in the fact that if two directors of A were also 
directors of B, that while one director of A is allowed to control B, yet the 
second director of A is also counted as controlling B. If such control is 
exerted in B in favor of company A by both directors, they can only be 
counted as one by the method of figuring that is carried out. If on the 
other hand the two directors of A in their control of B deadlock, they are 
still counted as two, whereas they would represent no power. It is appar- 
ently considered, however, that every director in A, who is also a director 
in B, will always vote the same even though these two directors have other inter- 
ests outside of company A that are diametrically opposed to each other. That 
this is actually true-in the case of a great number of the individuals who are 
bound together by the figures of the Government expert is too well known to 
need discussion. If, for instance, a director of the National Bank of Commerce 
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is on the board of directors of a railroad having for one of its directors a 
director of the First National Bank of New York, they are counted as four 
interlocking directors, which, in order to be of any value for use statistically 
or for purposes of addition, would necessitate that these two directors control 
the interests of the railroad twice the same way, and would preclude either the 
director of the National Bank of Commerce getting the business of the railroad 
for his bank, or the director of the First National Bank getting the business of 
the railroad for his bank. Supposing these two directors to be the presidents of 
their respective institutions, there is no question whatever but that they would 
desire in every legitimate way to obtain a portion of the railroad business for 
their own banks. Control, as the term is used, by the Money Trust statistician, 
really means absolutely nothing, but if it did mean anything harmful, it would 
have to be represented in some act of the director which would tend to strengthen 
his own institution illegitimately. Actual control in the directorate of any bank 
or corporation must, in order to be effective, be carried by the majority of the 
board, if the policy is one that is detrimental to the stockholders. In the ordinary 
run of business a quorum usually passes upon matters of routine and of small 
moment, but in any vital undertaking a majority of the board must approve, 
if there is any opposition. It is fair, therefore, to consider a majority of the 
board necessary to control. 

In the companies given by the Government expert the 180 men who are 
supposed to be bound together to control, even though the interests of many 
of them have nothing in common and their main life work is spent along 
separate and different channels, often diametrically opposed to each other, 
hold 501 against a total of 2,090 total directors, who it is admitted have no 
affiliations with any of the others. An examination of the directorates of 
all these companies shows that they are almost entirely made up of men 
who have worked their way up from the ranks through superior ability. 
They are mostly dominant men of great experience, and no reasonable man 
can imagine for a minute that the 180 men represented in the 501 directorates 
could control the other 1,589 directorates, even if they deliberately set out 
to try to do so, and it is of course true that such an idea never entered the minds 
of the 180 men. 

Statements have been made that would seem to imply that the power 
of the group of 180 men has been used to the detriment of the country, but 
no attempt has ever been made to actually prove it to be true. The reason 


why it has not been attempted is because it is not true, and this is susceptible 


of proof. The directors of a company are selected by the stockholders of a 
company because they desire to have it successful and wish to make money. 
In analyzing the average directorate it will be found to contain men of all 
kinds of experience necessary in order to make the business a success. Ina 
manufacturing company this would mean technicat men who had grown up 
with the business and were familiar with every manufacturing operation, men 
who know the markets for the goods, attorneys who are familiar with the 
laws governing the operations of the company, and bankers who are able to 
give advice concerning the financing of the company. Such a directorate 
when made up from men of experience results in a successful organization. 
When such a company is obliged to obtain money upon securities, the banker 
knowing intimatelv-all its affairs feels justified in going to his other banking 





TRUST COMPANIES G5 


friends and to the public and obtaining the money. Such financing has been 
going on for account of the companies represented by the men in question for 
years, and their average judgment has been so excellent that the companies 
have prospered in a way which has resulted in benefit not only to the stock- 
holders and the employees, but to those from whom the employees and stock- 
holders buy their necessities and luxuries, to those who grow or manufacture 
and sell to the dealers who supply the employees and stockholders, and to 
other individuals, firms and corporations who invest money in the securities, 
and where such institutions are caretakers of other people’s interests, such 
as banks, insurance companies, etc., to their depositors and policy holders. 
Honorable, capable management of these companies reaches out to benefit 
multitudes undreamed of. The history of this country shows positively that 
the organizations with which the men in question have been associated have 
resulted in vast benefits to the whole of our people, have changed the pre- 
carious employment of labor by constantly failing small companies to steady 
employment, that they have made it possible for millions of individuals to 
settle in all parts of the country, make the most of their opportunities of 
livelihood, and transport to and find a market for their products. The whole 
foundation of our prosperity and ability to feed the now millions of people 
that have come to us during recent years has developed with the industries 
affected. To be sure, the body of men in question represents only a small 
portion of the workers of this country which has brought about such a de- 
velopment, but the particular things that they have been interested in, have 
been among the most successful. In serving their own institutions they 
have served the people of the United States, and served them well. What is 
the harm, therefore, that comes from the interlocking directorate system? 
Could the country have prospered any more under any other system, and 
would the people be any better off? If such a system had not developed, the 
first difference would lie in the directors. Other men would be directors in 
place of some of the 180. Had such other men been directors in these com- 
panies would they have made as great a success? Unquestionably no, because 
the men who are directors were largely selected because of their fitness for 
the positions. Where wrong selections have been made, failure has resulted, 
and such men have been weeded out through survival of the fittest and are 
not now among the 180. This does not mean that there are not thousands 
of other individuals throughout the United States connected with thousands 
of other institutions who have not been and are not now doing their full duty 
toward the development of the United States, for the men in the public eye at 
present are really only a negligible percentage of the total successful and 
honorable business men in the country. At the moment, however, their work 
must be considered separately, as their association is being criticized. 
The value of their work to their institutions is not being criticized and the 
value of their work to the country is not being criticized, but the fact that 
their ability is being sought in many quarters is being looked upon with 
disfavor. The fact that such ability is backed by honor and integrity does 
not need proof, as the people in this country buy the securities backed by 
these men and deposit in banks backed by them, because they know that 
they are dealing with honorable men who carry on their business along safe 
and conservative lines. There are many issues of so-called securities that 
are floated by miscellaneous individuals that are wild cat schemes not having 
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sufficient back of them to make success possible, or that are faked through 
and through. Millions of such worthless securities are floated in this coun- 
try, and people who buy them often attribute their losses to big business 
instead of to their own foolishness in buying from irresponsible parties, and 
they probably do not realize that none of this class of securities are backed 
by the members of the so-called Money Trust. Neither do they realize that 
one reason for the close association of the men who are claimed to have 
formed the Money Trust is to protect themselves, and through themselves the 
public, from those who would issue securities dishonorably. 

Regarding the banks especially mentioned as forming the nucleus of the 
Money Trust, analysis of the actual methods of operation would show that 
there is the strongest possible competition between them. It would be found 
that the officers of the banks in the main, complete transactions, and only 
report them to the directors after they are consummated, that these officers 
endeavor to build up their banks along safe and profitable lines in every legiti- 
mate way possible, and that the directors are more like a governor making 
for steadiness, and for reference when their knowledge is required by the 
officers in order to satisfy them of the safety of some operation in contem- 
plation. 

Figures show that as far as New York City banks are concerned, their pro- 


portion of total resources in the country is growing less, but New York City has 


its portion of our country’s work to perform, and if we would get our greatest 
success it is necessary that all of the interests in the country work together, 
and that local jealousies be eliminated. Men from all parts of the United 
States have come to New York to take part in carrying out successfully the 
work entrusted to it. It is not, therefore, a local city, but instead is a repre- 
sentative American city, and its accomplishments are just as much to be 
proud of as those of any other part of our territory. 

There is a large accumulation of funds in New York City at certain 
times of the year, but this is not the fault of the men in New York but of our 
banking system. At the same time there is no doubt whatever but that such 
accumulations of capital have made it possible to float securities that have 
proved of vast benefit to the country at large, so that in spite of the friction 
such accumulations have caused in the fall months of the year, some good 
has undoubtedly come from them. 

What the country requires is not a change of conditions which simply 
means that a different set of men who may not be nearly as competent will 
guide our great industries, but that the changes necessary in our business 
life, due to our rapid growth and our increase in population, may be intelli- 
gently made, and with the least possible friction to business. There is only 
one way that this can be accomplished, and that is through the constant 
study of conditions as they are and not as they may be conceived to be. 
In the meantime the men who have proved themselves to be able and honest 
may be safely entrusted to carry out their duties in a manner for the best 
interests of the country. Should they fail to do so their positions in the 
world will unquestionably be taken by others, and the very fact that they 
hold the confidence of the business world today is sufficient proof that they 
are doing their work well and properly. Should the 180 through its 5o1 
directorships be able to control the 1,589 other directorships, which is really 
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an impossibility, and should they endeavor to exercise such control in a 
harmful way, their power would disappear like mist before a wind. 

The whole question of interlocking directorates, therefore, may safely be 
left to take care of itself, and while there is no question but that our banking 
system should be strengthened, yet it is just as important to the people of 
this country that the Money Trust bugaboo be consigned to the brush heap 
along with other fallacies which have been born in the minds of politicians 
through time immemorial. 





PROPOSED AMENDMENT RELATING TO LIMITATION OF ACTIONS AGAINST 
DIRECTORS OR STOCKHOLDERS OF BANKING CORPORATIONS 


The Code of Civil Procedure of New York at present provides that an action against 
a director or stockholder of a moneyed corporation or banking association, to recover a 
penalty or forfeiture, or to enforce a liability created by common law or by statute, 
must be brought within three years after the cause of action has occurred. 

The proposed amendment would increase the periods, within which such action may be 
brought, to six years. In other words, the double liability of stockholders in banking cor- 
porations and the penalties against negligent directors would remain enforcable for six 
instead of three years. 

One of the reasons for such an extension of the period of limitation is that when the 
liquidation of a corporation by the Superintendent of Banks is delayed by litigation, or 
by taking care of assets that cannot be quickly turned into cash, the amount of the 
increment cannot be determined for some time after the Superintendent closes the insti- 
tution. In order to protect the creditors in such cases it would seem that the time for 
enforcing rights should be extended. Apparently there is no reason why the remedy against 
a director or shareholder in a corporation which has been badly managed should not be 
enforcable for at least as long a time as the obligation of an individual in a simple contract. 

it is true that stockholders and directors should have their liability determined as 
soon as possible after the Superintendent of Banks has taken possession of the defunct 
corporation. In all such cases the law has inclined to a short period within which to bring 
action, and rightly so, because the liability is imposed not by act of the parties them- 
selves. But the time should not be so short as to hamper the enforcement of the rights 
of the partners by the Superintendent of Banks. 


INCOME TAX LAW TO BE PROPOSED AT SPECIAL SESSION 


A sufficient number of States have now ratified the proposed amendment to the United 
States Constitution which provides “that Congress shall have power to lay and collect taxes 
on incomes, from whatever source derived, without apportionment among the States and 
without regard to any census or enumeration.” The incoming Democratic administration 
proposes to enact a law for taxation of incomes in conformity to this new amendment 
which is the first change made in the organic law of the nation in four decades. It is gen- 
erally understood that the minimum income liable to tax will be $5,000. The income tax will 
also take the place of the Underwood Excise Tax Bill which was passed by the House at 
the last session. Preliminary estimates place the amount of annual revenue from income at 
$100,000,000. 


According to figures made public recently by the Bureau of Foreign and Domestic 
Commerce the United States 1912 imports totaled $1,818,123,355, compared with $1,532,350,160 
for 1911. The past year was a record-breaker in the expansion of foreign trade. The 
returns for January, 1913,-also compare favorably with highest previous records for that 
month. 
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RECENT COURT DECISIONS IN REGARD TO LIABILITY OF | 
BANK AND TRUST COMPANY DIRECTORS | 


FRANK C. McKINNEY, of the New York Bar 





The liability of bank and trust company 
directors is as yet unsettled. Although cer- 
tain general principles have been established 
by the courts, many questions of vital im- 
portance to directors are yet to be an- 
swered. The courts have properly decided 
that if the directors use care and prudence 
in the selection of their bank officials, they 
cannot be held liable if those officials steal 
the funds or forge Naturally, 
if the directors have notice that a certain 
official is dishonest, it is their duty to dis- 
charge him, and failing in this duty they 
may be responsible to the stockholders for 
losses incurred as a result of the dishonesty 
of the official. The courts 
strict in dealing with directors who are 
guilty of malfeasance while they are di- 
recting the affairs of a bank. There is no 
dispute as to the necessity of harsh treat- 
ment for dishonest directors whenever and 
wherever they are found. 

But more difficult questions are presented 
when the directors are guilty of mere neg- 
lect of duty. In other words, if a director 
is absent 


securities. 


have also been 


from a number of the meetings 
of the board, and if the executive committee 
makes an injudicious loan of the funds of 


the trust company during his absence, is 
that director liable for the loss? If the 
director is generally present at the meetings 
of the board, but is present only as a mat- 
ter of hasty form, is he liable for the 
losses which he might have prevented if 
he had devoted time and thought to the 
affairs of the company? If the directors 
are liable for mere inattenion to duty, to 
whom are they liable? These and many 
other questions arise when one considers 
the numerous cases in which those who 
have lost money in banks and trust com- 
panies have sought to hold the directors 
personally liable for their loss. 

The relation of a director to a corpora- 
ion has been considered usually as that of 
trustee. He is not a trustee in the strict 
sense but a relation of trust exists. He 
owes certain duties to the corporation and 
certain duties to the stockholders. Although 
the courts have disagreed as to the nature 


of this trust relation they have considered 
him as holding a position of greater trust 
than that of a mere agent. This is espe- 
cially true regarding bank directors. 

A trustee is held to the same care and 
prudence in managing the affairs of the 
trust as he would exercise in managing his 
own affairs. In accordance with this gen- 
eral rule the States have usually, in some 
form, laws making directors liable 
for any neglect or failure to perform their 
duties, and compelling them to pay to the 
corporation or to its 


passed 


creditors any money 
or property which they have lost by reason 
of such neglect. From the standpoint of the 
investor in corporate stocks or the depositor 
in a bank this would per- 
tectly proper law. “I trusted my 
funds with these men who are in reality 
the controlling members of the corpora- 
tion,” says the depositor, “and they should 
be held to strict account.” 

But there is another side to the question 
and this side has been clearly brought out 
in the recent litigation involving the Com- 
monwealth Trust Company, which was the 
financial agent in the shipbuilding trust. 
The case, as it has gone through the courts, 
has caused so much comment, favorable 
and unfavorable, that we refer to it in 
detail. 

Like most trust companies, the Common- 
wealth had a large directorate 
of prominent business men. 
ary the affairs of the 
trusted to an 
committee 


seem to be a 
have 


made up 
As is custom- 
company were in- 
executive committee. This 
authorized certain loans upon 
the securities of the shipbuilding trust, with 
the result that when the shipbuilding trust 
failed the securities became worthless. A 
stockholder of the trust company in behalf 
of himself and other stockholders, brought 
an action against all of the directors to 
recover the losses which had followed the 
failure. Some of the directors of the trust 
company had attended all of the meetings 
of the board; others had attended a few 
of the meetings, and still others had at- 
tended none. Some of those who were di- 
rectors when the loans were made had re- 
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signed when the loss actually occurred. 
Consequently, the case presented numerous 
questions. 

The rules applicable to corporate direc- 
tors generally, apply likewise to bank di- 
rectors, with the qualification that per- 
haps bank directors are held to stricter 
accountability than ordinary directors. In 
all corporations the general rule is that the 
directors must act as a board, but they may 
delegate some of their authority to com- 
mittees and individuals. The courts have 
recognized this common practice among 
banks as well as among other corporations. 
The fact is that the delegation of various 
powers is absolutely essential to the trans- 
action of large business affairs. And yet 
each director sustains a distinct relation to 
his corporation and owes to it certain 
duties. The courts have said that these 
duties cannot be precisely defined, for the 
reason that they depend upon circumstances 
and the condition of the corporation. The 
directors, and especially bank directors are 
not relieved of all responsibility. In spite 
of the fact that many men simply lend their 
names as directors to corporations, and pay 
no attention to the affairs of the company, 
the practice is not sanctioned by the courts, 
nor is such practice in accord with the 
spirit of the laws which provide for the in- 
corporation of companies. On the other 
hand, directors cannot be required to search 
actively the individual transactions in a 
bank that they may learn the responsibility 
of its debtors, or the nature and conduct of 
business details. 


In the Commonwealth Trust 


Company 
case Judge Smith defined the responsibili- 
ties of directors as follows: 

“If the by-laws require monthly meetings 
they must make diligent efforts to be pres- 


ent thereat. They must give their best ef- 
forts to advance the interests of the cor- 
poration, both by advice and counsel and 
by active work on behalf of the corporation 
when such work may be assigned to them. 
If at their meetings, or otherwise, informa- 
tion should come to them of irregularity in 
the proceedings of the bank they are bound 
to take steps to correct those irregularities. 
They are bound generally to use every 
effort that a prudent business man would use 
in supervising his own affairs, with the 
right, however, ordinarily to rely upon the 
vigilance of the executive committee to 
ascertain and report any irregularity or im- 
provident acts in its management. And 
this custom is but the outgrowth of the 
necessities of the situation. 

“In the first place it is not a practical 


proposition to commit the supervision of 
the details to twenty-five men. A _ smaller 
number would do the work more efficiently. 
Kesponsibility would be greater because not 
so scattered. Again, business men of New 
York are probably the busiest men in the 
world. They have large business enter- 
prises in which their first interest lies and 
to which their first duty belongs. Most of 
them are directors of more than one cor- 
poration and some of them of many. If 
they are compelled to supervise the detail 
management of each corporation in which 
they are directors, or if they are deemed 
to have constructive knowledge of such 
facts as would be acquired by such super- 
vision, it would be wholly impossible for 
them to accept such trust. They cannot 
give the time to watch the small every-day 
transactions of the corporation, and if 
chargeable with such knowledge as would 
be acquired therefrom the risk is too great 
for them to run. They are then in effect 
made answerable for the neglect of the 
executive committee to which is given this 
duty of supervision. Plaintiff's contention 
is that they must not then accept the posi- 
tion of director. The obvious answer to 
this contention is that the corporation can- 
not afford to lose them. One of the best 
assets of a corporation is the advice and 
assistance of men of business experience 
and of large business connections. Their 
advice and assistance is of inestimable value 
in all emergencies and in determining the 
policies of the corporations and in counsel 
upon the more important questions that 
arise. Any construction of the law that 
would make it impossible for such men to 
accept positions upon various boards of di- 
rectors would seriously impair both the ef- 
fectiveness and stability of corporations, in 
fact be little less than calamitous.” 

This section of the opinion has been criti- 
cised severely by those who take an extreme 
view as to the liability of trust company 
directors. 

We call attention to the concluding words 
in Judge Smith’s opinion, for they serve to 
clear up the situation and to indicate the 
plain principles of justice which the court 
applied. Referring to the office and duties of 
the executive committee the learned jurist 
said: 

“The diligence required of them is there- 
fore greater and the rule of their liability 
more strict than that of a director not a 
member of that committee, for to them not 
only do the stockholders look for protec- 
tion, but the directors themselves, and upon 
their fidelity to their commission all par- 
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ties must rely. Moreover, twice each year 
an expert examination is made of the con- 
dition of the trust company, and of its re- 
sults all directors must take cognizance. 
Plaintiff's assertion that the directors may 
delegate to the executive committee their 
work but not their responsibility is not in 
accord with the law of this State. If they 
may delegate the work, they are not re- 
sponsible for its negligent performance, and 
this principle is not new to the law of 
trusts. It is ruled in New York State that 
a trustee is not liable for the breach of 
trust of his co-trustee of which he was not 
cognizant, or in which he did not participate, 
as to property which comes lawfully into 
his co-trustee’s hands.” 

Those who insist that the decision of the 
court in the Commonwealth Trust Company 
case is wrong and is merely a part of the 
so-called “system,” simply refuse to con- 
sider the directors’ side of the question. 
The New York statutes provide for a large 
number of directors for trust companies. 
The same law permits these directors to 
delegate broad powers to an executive com- 
mittee. Certainly these directors may rely 
upon this committee for the transaction of 
details entrusted to it. It is true that the 
director who never attends a meeting of 
the board is open to the charge of negli- 
gence, and, in the case of banks, it is not 
too much to say that he should be held 
liable for such neglect. But suppose, as 
was the case of one director in the Com- 
monwealth Trust Company, he simply takes 
a two months’ vacation in the summer. At 
other times he is duly attentive to the busi- 
ness of the trust company. And suppose, 
that while he is absent and without his 
knowledge the president or the executive 
committee makes a hazardous loan. Upon 
his return he opposes the transaction and 
does all in his power to right the error. 
Can it be said, either in law or upon com- 
mon principles of justice, that such a di- 
rector is liable to a stockholder who loses 
by the loan? We think not. It is agreed 
that bank directors who are guilty of mal- 
feasance while in office should be _ held 
liable to those who suffer by reason of such 
malfeasance. It is also agreed that a direc- 
tor who sits silently by and acquiesces in 
a wrong done or a duty omitted should be 
held liable. But he must certainly know 
and assent to the wrong done. Any other 
rule of law would make a director a guar- 
antor, not only of the acts of his co-direc- 
tors, but also of the acts of the hundreds 
of employees of the banking institution. 
A division of duties is absolutely necessary 


and as soon as the law permits a division 
of duties it recognizes a division of re- 
sponsibilities. On this point the court well 
said: 

“This distinction between the diligence re- 
quired of a director generally and a mem- 
ber of the executive committee, is not only 
shown by the evidence in the case to be the 
custom in banks in the city of New York, 
not only does it appear to be a reasonable 
and sane distinction, but it is clearly recog- 
nized in the by-laws of this corporation 
itself, which were made by these very stock- 
holders here complaining, and afterwards 
ratified by the board of directors.” 

Directors are generally relieved by the 
by-laws from the duty of managing the cor- 
poration, of making investments, and of 
disposing of securities. As a rule there is 
no specific provision in the by-laws requir- 
ing the directors to investigate the loans 
which are made; nothing which requires 
the executive committee to report such de- 
tails. This principle and this practice has 
been recognized by the legislature, for the 
Banking Law provides that the directors 
may designate an officer whose duty it shall 
be to prepare and submit to each director, 
or to an executive committee of not less 
than five members, a written statement of 
all purchases and sales of securities, and 
of all loans. 

Another principle of law which is ap- 
plicable to directors is that they are not 
liable unless the loss of funds can be at- 
tributed to their negligence. Consequently, 
if the original selection of securities for a 
loan was such as a prudent man might 
make, the directors cannot be held liable 
because the securities later depreciated in 
value without fault on their part. 

While we do not approve of all the func- 
tions performed by the Commonwealth 
Trust Company, which was in reality the 
fiscal agent of the Shipbuilding Trust and 
not a trust company in fact, still, we can- 
not fail to assent to the opinion of the 
court in this important case. The law is 
being established, not for a particular bank- 
ing institution, but for all such institutions. 
And although we agree that bank directors 
—in fact all directors—should be held to 
strict account, there is a possibility that the 
idea of a trust relationship may be carried 
to extremes. Investors who lose are al- 
ways energetic in charging their losses to 
corporate officers, whether or not those 
officers are responsible for the loss. Many 
times the directors’ are to blame and should 
suffer for their wrongs, but it not infre- 
quently happens that the innocent are made 
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the target for the shafts of hard losers in 
the game. 

In banking corporations the statutes usu- 
ally provide for double liability of stock- 
holders in case the corporation fails. Not 
only is the stockholder compelled to pay 
for the stock for which he has subscribed, 
but he must also pay an amount equal to 
the par value of the stock, if this is neces- 
sary to satisfy the claims against the bank. 
In such a case the question of the liability 
of the negligent directors to indemnify the 
stockholders arises. Although the decisions 
on this question have not been uniform, the 
weight of authority favors the rule that 
the directors are liable to make good the 
loss to the stockholders. Moreover, the 
stockholders may bring the action, for al- 
though the liability of the directors is to 
the corporation, still, when the corporation 
refuses to sue, any stockholder may sue in 
his own name in behalf of all the stock- 
holders provided he makes the corporation 
a party defendant. 

The basis for this rule of liability is that 
the directors act in a fiduciary capacity for 
the shareholders, since the shareholders 
have intrusted to their care the control and 
management of corporate affairs. They 
are likewise trustees for the creditors of 
the corporation and are, therefore, held to 
the duties and obligations of trustees. They 
are agents only when they deal with third 
persons in behalf of the corporation. 

The office of director in any corporation, 
especially in a banking corporation, is not 
to be accepted lightly. Although the elec- 
tion of directors merely for the use 
of their names is a common practice, the 
man who lends his name should look well 
to his liability and should take more than a 
passing interest in the affairs of the cor- 
poration. Be it said to the credit of bank- 
ing corporations and especially to the credit 
of trust companies that their directors are 
men who devote their time and energy to 
the affairs of the corporation. In spite of 
the fact that an executive committee is 
charged with the performance of details 
in management, the directors are in con- 
stant touch with the general policy of the 
institution. 

Before the discussion is concluded, it 
should be stated that the States generally 
provide by statute that directors of banks 
and trust companies are criminally liable for 
wilfully doing anything they should not do. 
Irrespective of statute, the common law re- 
quires a director to administer the affairs of 
the bank diligently and honestly, but he can- 
not be indicted criminally unless he has vio- 
lated an express criminal statute. 


In the recent case against Knapp, the 
Court of Appeals of New York decided 
that he must stand trial on three indict- 
ments. Knapp was the member of a pri- 
vate firm and a director in the Binghamton 
Trust Company. He obtained a loan for his 
firm from the trust company when he knew 
that the firm was insolvent, and, for this 
act, was indicted under section 297 of the 
penal law. Judge Vann said: 

“Banking institutions are not created for 
the benefit of directors. While directors 
have great power as directors, they have 
no special privileges as individuals. They 
cannot use the assets of the bank for their 
own benefit, except as permitted by law. 
Stringent restrictions are placed upon them, 
so that when acting both for the bank and 
for themselves at the same time, they must 
keep within certain prescribed lines re- 
garded by the Legislature as essential to 
safety in banking business.” 


Pension for Trust Company Employees 


The number of trust companies adopting 
some form of pension or insurance systems 
in behalf of employees is increasing steadily. 
The and Title and Trust Company of Phila- 
delphia is the latest to join the ranks by 
adopting a system of old age pensions. It 
makes provision not only for those who grow 
old in the service of the Company but also 
for their families in the event of death. No 
contribution to the fund is required of the 
employees. 

Under this plan every officer or employee 
who has been in the service for 25 years 
before reaching the age of 70 years will re- 
ceive an annual pension during the balance of 
his or her life, this pension being computed 
upon the basis of a certain percentage of 
the salary received during the last Io years 
of service, provision being made that this an- 
nual pension shall in no case exceed 50 per 
cent. of the annual salary received by such 
employees. 

Under the plan adopted the Land Title and 
Trust Company will also hereafter, upon the 
death of any officer or clerical employee in 
active service, who has been in the employ 
of the company I5 years or more, pay to the 
widow, or children, his or her surviving, or 
to any person or persons, who in the opinion 
of the Board of Directors, are solely or prin- 
cipally dependent upon his or her salary for 
support, an amount equal to one year’s salary 
at the rate that the said individual was re- 
ceiving at the time of his or her death, in 
one or more payments, at the discretion of 
the Board of Directors, the total sum of 
which, however, is in no case to exceed $5,000. 
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EDWARD STRONG CLARK 


Edward Strong Clark, senior vice-president of the Rhode Island Hospital Trust Com- 
pany of Providence, who passed away on Thursday evening, January 23, was a type of 
American manhood in whose business career and personal life there were reflected the 
highest ideals of our citizenship. The trust company with which he was associated for 
thirty years represented, in his conception, not only a highly organized mechanism for 
transaction of business; it was to him an embodiment of sacred obligations to serve with 
unyielding faithfulness the responsibilities assumed both in behalf of its living clients and 
those who have entrusted to its care their worldly possessions for the benefit of surviving 
relatives. Unlike so many successful American business men Mr. Clark was not wholly 
immersed in business; he found time to devote himself in a practical manner to worthy 
charities, to philanthropic work, to pursue literary studies and advance the cause of religion. 
His death is not only mourned by surviving relatives, business associates and a wide circle 
of loyal friends but is a distinct loss to the trust company fraternity. 

Mr. Clark was born in Whitinsville, Massachusetts on December 7, 1855. His father 
was the Rev. Lewis F. Clark and he spent his youth in the wholesome environs of the 
parsonage. He was educated in the schools of his native town and pursued courses in 
English and the classics in the Mowry and Goff school in Providence. At the age of 
19 he entered the employ of the Merchants National Bank of Providence. It was there 
he became intimately associated with Mr. Herbert J. Wells, now president of the Rhode 
Island Hospital Trust Company. When the latter resigned his position as teller of the 
bank to accept the position of secretary of the Rhode Island Hospital Trust Company, 
Mr. Clark succeeded him. But it was not long before he was invited to fill a vacancy in the 
trust company as assistant secretary which he accepted in 1883. When Mr. Wells was 
promoted a year later the position of secretary was given to Mr. Clark and in 1905 he was 
elected vice-president. His duties included supervision of the clerical force, real estate and 
mortgage loans. 

Mr. Clark was a member of the corporation of the Rhode Island Hospital and the 
3utler Hospital. He was also interested in the Neighborhood House and had been presi- 
dent of the Workingmen’s Loan Association for many years. He was also active in church 
work and connected with a number of other organizations the purpose of which was to 
extend charity or philanthrophy in a practical way. His keen business knowledge both as 
to financial administration and investments made his services invaluable in connection with 






such humanitarian plans. Mr. Clark also found time to indulge his literary tastes. He f 
was a life member and was local treasurer of the Rhode Island Society of the Archzological H 
Institute. In 1880, he married Miss Theo. Taft of Whitinsville, a daughter of Gustavus : 
Taft. 


PROPOSED NEW YORK STOCK EXCHANGE REFORM 


Of the seven or eight bills affecting methods of speculation now before the legislature 
of this State, the three most important proposals are aimed against manipulation, fictitious 
transactions, and a limit on the interest rate for call loans. It is scarcely probable that the 
bill to incorporate the Stock Exchange will be pushed for passage after the very serious 
objections which can be urged against it are fully considered at Albany. In the same way 
the large banks may be expected to protest effectively against the proposal to limit to 15 
per cent. the rates which can be changed for demand loans in Wall Street. There is no 
doubt, however, that these various proposals have led to considerable unsettlement in 
stock market affairs as it can never be told in advance just how the legislators will look 
upon such measures when they come up for action at Albany. It is to be hoped, that these 
important bilis will be viewed in a broad minded way and that the legislature will not take 
such hasty action as to endanger the usefulness of the great Wall Street market. As a 
matter of fact, some of the reforms aimed at in many of the bills were already fully 
provided for in the rules of the Stock Exchange, and for years past the authorities of the 
Exchange have been working hard to eliminate abuses, until at this moment it may be 
said that the organization probably represents as high a type of integrity and intelligence as 
is to be found in any similar organization of the world—(From Knauth, Nachod & Kuhne 
Investment Review). 
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SUPERIORITY OF AMERICAN OVER FOREIGN BANKS 


GENERAL WM. R. HAMBY 
President Citizens Bank & Trust Company, Austin, Texas 


In October, 1911, American railroads re- 
ported 35,000 idle cars, while the records 
a shortage of cars of practi- 
cally that number. With the large cotton 
crop of the South to be financed; with the 
grain movement in the West much larger 
than ever before known; with almost every 
industry in the country showing high records 
of prosperity; with all enormous 
demands for currency to handle the industry 
and commerce of the country the banks of 
the United States have not only been able 
to abundantly take care of all their wants, 
but have been able to lend assistance, ag- 
gregating many millions, to foreign banks, 
and yet we are told by the birds of wisdom 
and by their cuckoos that we have “the 
worst banking system in the world.” Noth- 
ing could more forcibly emphasize the su- 
periority of our American banking system 


of 1912 show 


these 


over those of Europe than the way in which 
American banks meet the demands of agri- 


culture, of industry and of commerce. The 
heaviest burdens ever placed upon American 
banks are when the stock market is active 
and speculation is aggressive. It is neither 
the quantity nor the quality of our currency 
but the over expansion of credits in re- 
sponse to the demands of speculation that 
creates distrust, excites alarm and produces 
panics. 

A properly constituted Currency Board, 
under governmental commission with 
authority to regulate and control credits and 
currency through the medium of regulating 
and controlling reserves would guard against 
the inflation of credits and the over ex- 
pansion of loans and would insure the sta- 
bility of financial conditions. 

America is no longer a twilight twinkler 
in the world’s financial firmament, but has 
risen to the full-orbed splendor of the noon- 
day sun. The productive power of the 
United States; the vast industrial and com- 
mercial resources of ninety millions of 
wealth producing people; the important 
foreign connections and the great interests 
of the government and of her citizens in 
other parts of the wor'd should all teach us 
that instead of trying to engraft the financial 
systems of Europe into’ our currency and 


banking laws, we need a system in harmony 
with our American institutions; not a cen- 
tral bank, which is the child of centralized 
government, whose basic principle is at vari- 
ance with our representative form of goy- 
ernment. The charge so often made that 
we have “the worst banking system in the 
world” is no less treasonable than the utter- 
ances of red flag orators who denounce the 
constitution of the United States. No nation 
in the world has a better or stronger cur- 
rency than the United States. It is good 
wherever the flag floats. The only just 
criticism is the want of elasticity in times 
of financial stress. It is not an increased 
volume of currency we need but an elastic 
note issue. 

Our credit system is more dangerous than 
our currency system. It is the surplus money 
in times of prosperity that flows to financial 
centers in search of profits that expands 
credits and encourages speculation. While 
we need elasticity in times of stress; we also 
need contraction in times of prosperity. The 
dangers from over expansion are as great 
as from over contraction. 

Nowhere in the world is the relationship 
of the local bank and the customer more 
intimate and friendly than here in the United 
States. Our country banks are local insti- 
tutions owned and controlled by local people 
who know the wants of their communities 
and are in sympathy with them. They give 
the farmer, the merchant and the laborer 
accommodations that would be denied them 
in other countries. The Canadian branch 
bank system is a child of the central bank 
idea. It drains the local banks of their cash 
to be “mobilized” in the central bank and 
then the cash belonging to the local de- 
positor is loaned by the parent bank where it 
will do it the most good. Applications for 
accommodations must be made to the head 
office, which usually is too far from the local 
bank to know the depositors or to be interest- 
ed in them further than to take thir money 
and use it to the best advantage. 

The land credit systems of Germany and 
France may be applicable to those countries 
and no doubt are useful and beneficial to 
those people who have never known the aa- 
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vantages of our American System of banking, 
lf the statesmen and diplomats who are now 
giving so much attention to the foreign land 
credit system will come to Texas they will 
learn that for practical benefits to American 
land owners and tenant farmers they do not 
compare in usefulness and efficiency to the 
practical service rendered by Texas banks to 
their clients, who obtain needed accommoda- 
tions at reasonable rates and upon a class 
of security that would not receive considera- 
tion in a foreign country. 


High Standard of Trust Company Manage- 
ment in Canada 

There is a marked distinction between 
trust companies in Canada and the various 
provinces which devote themselves largely to 
trust functions and those which engage in 
broader lines of business. The tendency is 
to direct trust company work and influence 
exclusively along fiduciary lines, to eliminate 
speculative, underwriting and purely com- 
mercial banking functions. The Eastern 
Trust Company of the City of Halifax, 
Nova Scotia, is one of the best types of the 
Canadian trust companies. The company 
was incorporated in 1893 under a special act 
of Parliament and has special powers un- 
der acts of the legislature of Nova Scotia. 
In addition to the main offices in Halifax 
branches are conducted in the city of St. 
John, in the Province of New Brunswick, 
at Montreal and in the Province of Quebec. 
It has a subscribed capital of $1,000,000 of 
which $747,800 is paid in cash and reserve o1 
$139,000. Capital and assets including trust 
funds are invested in securities such as trus- 
tees are allowed to invest in under the laws 
of the provinces. It is prohibited by law 
from investing in any speculative securities. 
The business of the company is examined 
by chartered auditors every month and re- 
ports are made under oath annually to the 
Minister of Finance at Ottawa. The com- 
pany has no power to issue debentures or 
receive deposits and is not a loan company 
other than for the investment of trust 
funds. 

Under the caption “We go on forever,” 
the Eastern Trust Company has issued a 
most interesting booklet which emphasizes 
the various services and superior advantages 
offered through corporate trusteeship. Its 
officers are men of exceptional experience 
and the directors include some of the most 
successful and responsible business men in 
Canada. The management of the head office 
at Halifax is under B: A. Weston, general 
manager and A. W. Weston, assistant man- 
ager. 
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Some Things About Wills 


The publicity—authority of the Bankers’ 
Trust Company of Houston, Texas, believes 
in issuing literature which is timely and in 
presenting facts regarding trust company 
administration of estates in a manner which 
is most convincing. In a little booklet re- 
ceived from this company entitled “Some 
Things About Wills,” the interest of the 
reader is immediately attracted by refer- 
ence to the comments made in various pub- 
lications to the fact that the late Edwin 
Hawley, of New York, died intestate and 
left no will. It certainly was a matter of 
widespread comment that a man should pass 
middle age, and especially after having ac- 
quired a big fortune, should leave no will 
behind as to how his estate or investments 
should be preserved or invested after his 
death. It directs attention forcibly to the 
advantages which trust companies offer not 
only in attending to the correct writing of 
testaments in order to avoid trouble or 
litigation but to the careful execution of the 
wishes of the testator. 

The Bankers’ Trust Company is to be com- 
plimented upon issuing such instructive and 
excellent literature. 


Gain in Resources of Los Angeles Banks 
and Trust Companies 

On January I, 1912, the total resources of 
all banks and trust companies in Los 
Angeles were $183,000,000. On Jan. I, 1913 
the total resources of the same institution 
were $207,000,000 in round figures. The re- 
sources of the banks on January I were 
divided as follows:: Deposits, $152,879,- 
619.33; capital, $14,368,225; surplus and un- 
divided profits, $10,137,139.70. The total re- 
sources of all the Los Angeles banks have in- 
creased $105,000,000 in the last five years. 
Since January 1, 1908, deposits have increased 
$95,000,000, loans and investments $83,000,000, 
capital $2,000,000, surplus and undivided 
profits, $5,000,000. 


E. St. Elmo Lewis Appointed 


Mr. E. St. Elmo Lewis, advertising 
manager of the Burroughs Adding Ma- 
chine Company, has been elected to repre- 
sent Michigan in the National Council of 
the National Economic League. 

Mr. Lewis has also been made vice-presi- 
dent of the National Association of Cor- 
poration Schools, which recently held its first 
national convention in New York City. Mr. 
Lewis spoke on the subject, “Increasing 
Efficicency Through Educational Methods.” 
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WHAT ONE SEES WHEN PREPARING WILLS 


DALE 8S. TATE 
Trust Officer Union Trust Company, Springfield, Mass. 





To one engaged much in drawing wills in- 
teresting sides to the work, other than the 
putting into legal form a person’s wishes 
as to the disposition of an estate, is often 
found, which if not exactly of value in a 
business or educational way, will at least 
furnish entertainment to the speculative 
mind that notes them. These phases of the 
work, when found at all, will vary in dif- 
ferent cases in kind and degree, from the 
amusing to the pathetic. 

What instrument in writing displays on 
its face or discloses in the course of its 
preparation more human nature or personal 
history than a will, if one takes into account 
the nature of the estate, the process of its 
accumulation, the manner of its disposition, 
and a number of like questions which will 
occur to one when working out with a client 
and constructing his will? Looked at in that 
light it becomes, in a sense, to the one draw- 
ing it, a story of a testator’s life. There 
are, of common place wills offer- 
ing none of the elements on which the specu- 
lative mind of the lawyer could or would 
find it of interest to construct his mental 
picture; but there are others in the prepa- 
ration of which one may find the framework 
of interesting stories, and a 
human nature sometimes 


course, 


disclosure of 
vivid and intense 
To let one’s imagina- 
tion play on these sidelights of a lawyer’s 
work would not appeal to every one, yet 
to some it is fascinating and is not always 
without beneficial result on one’s endeavors to 
get exactly what some clients want in a 
will, or to show them the whole of a ques- 
tion so clearly that they may the better 
know their own mind and wishes in a mat- 
ter. 


in its secret recesses. 


In consultation with a client about to make 
a will facts and feelings are sometimes dis- 
which at other times and to other 
persons they would not think of acknow- 
ledging. They are disclosed, and always 
treated in confidence, as so-many things are 
in the trust business, and it is in no violation 
of such confidence that these phases are 
generalized here. The mere size of an es- 
tate may lead one, if he will, into a field 
of speculation, as sometimes he is able, in 
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his imagination, to follow the steps of its 
growth and accumulation. On the other 
hand with equal interest one may wonder 
at the hardships and deprivations with which 
some small estates are saved up and con- 
served; often going to heirs who would no 
more have wished to profit from such habits 
of life of a relative than did they need the 
results given them by reason of such habits 
Two such cases are in mind in which every 
cent of the estates had evidently been earned 
by hard work and saved with careful cal- 
culation by privations which one can hardly 
conceive of in these days; and to what end? 
To the end that it was bequeathed to dis- 
tant relatives, though one doubts if the es- 
tates were saved with that end in view. In 
no criticism of the facts as they existed in 
these cases, one’s mind dwells on them with 
curious wonder. 

From the wills and their preparation, of 
persons of small to those of large estates 
one may gather pictures of the strongest af- 
fection and attachment, or of indifference to 
family ties, on down the scale until one must 
surmise hatred and even revenge as the rea- 
son for certain things wanted and placed in 
some wills. Hidden back of it all are many 
life stories, those of peace, happiness and 
joy, and those of strife, trouble and sorrow. 
These unfold as a client may explain the 
reasons for this or that bequest, or form of 
bequest, or as the feelings give way under 
the recollections awakened by mention of a 
name, or because of bequests made for cer- 
tain beneficiaries. Had one the 
stories of intense human emotions and of 
characters could sometimes be 


evolved from the material furnished at such 
times. 


ability, 


interesting 


To the public a will is simply the means of 
transferring after death, the title to so much 
property, and the amount of interest aroused 
varies according to the size and nature of 
the estate and bequests, and the prominence 


of the persons involved. But to the 
one drawing it, who sees the motives in 
the mind of the testator and gets from him 
facts concerning himself, his estate and rela- 
tives, it becomes a history of personal life 


and events, if one has the inclination to 
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construct it from the material furnished. 
Possibly he may see the sequel to his story 
as he follows in after years the course of 
the estate, and sees the consequences of the 
different bequests—sees the uses to which 
they are put and the effects. As he sees 
he may wonder what the effect would be 
on the feelings and mind of the testator, 
could he too follow the wake of his will. 
Certainly the course of some lives would 
have been changed had he foreseen the 
sequel of the story. 

One engaged in this work of drawing 
wills may often gather from the observa- 
tion of these phases of the different cases 
points and knowledge which will be of 
benefit to him in his work. As occasion 
arises he may present to the mind of those 
whose wills he draws a picture of these pos- 
sible after effects, resulting from this or 
that form of bequest, or caused by such and 
such a thing put in or omitted from a will; 
and he does this through no desire to in- 
fluence one or another the purpose of a 
client, but simply to present the possibilities 
clearly to his mind that he may decide and 
act knowingly. If there be any real benefit 
to one in thus allowing his imagination to 
play on these phases of the work, it lies in 
the knowledge gained thereby which will en- 
able one the more readily to present possible 
consequences of certain forms of bequests 
and provisions suggested by a client, which 
when seen in the light of such possibilities 
would appear as something rather to be 
guarded against, and the will when finally 
signed will more likely be in harmony with 
the real desires and intentions of the testator 
than it might be otherwise. 


Annual Meeting of Industrial Trust Co., 
Providence, R. I. 


At the recent annual meeting of the In- 
dustrial Trust Company of Providence, R. I., 
the president, Col. H. Martin Brown, re- 
ported an increase in deposits during the 
past year amounting to $2,500,000. The capi- 
tal is $3,000,000, surplus $3,000,000, undivided 
profits $914,000 and deposits approximat- 
ing $46,000,000. The stockholders elected 
Erling C. Ostby, of the Ostby & Barton 
Company and John S. Holbrook, vice-presi- 
dent of the Gorham Manufacturing Com- 
pany, directors of the Company. Mr. Ostby 
takes the place of his father, Englehart C. 
Ostby, who was lost on the Titanic. Col. 
Samuel Pomeroy Colt was re-elected chair- 
man of the board and the officers, headed by 
president H. Martin Brown, were also re- 
elected. 
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Pensacola—A City of Achievements and 
Opportunity 


Blessed by nature with one of the greatest 
land-locked harbors in the world the hustling, 
thriving little city of Pensacola, Florida, is 
attracting the attention of financiers and in- 
vestors because of its exceptional opportu- 
nities for profitable construction enterprises. 
With the Panama Canal nearing completion 
the live business men, bankers and citizens 
of this city are uniting their efforts to take 
advantage of the boom in traffic which is 
confidently expected. While New York is 
agitating for 1,000 foot piers to accommodate 
the great ocean liners, Pensacola has just 
finished a pier which is 1,225 feet in length, 
and four more are being planned of still 
greater extension. The building of the Gulf, 
Florida & Alabama Railroad opens up a rich 
territory of 300 miles to the north. This 
new road, now in course of construction, will 
carry to Pensacola for her own use and for 
export, great cargoes of cotton, coal and iron 
as well as farm products. The road owns 
the right of way from Pensacola to Tusca- 
loosa, Ala., and runs through a rich cotton 
and farming district to the very heart of 
the coal and iron fields of Alabama. Eighty 
miles of the road have already been built and 
is under operation: Attention is directed to 
the possibilities of this new road by the sale 
of $1,500,000 first mortgage bonds to a syn- 
dicate headed by Megargel & Co., of New 
York. The proceeds of this sale will be 
used to complete the road to Pine Hill, mak- 
ing a total length of 170 miles, including 
branches and sidings, with an outstanding 
bond issue of less than $20,000 per mile. 

The Gulf, Florida & Alabama terminal at 
Pensacola will be one of the finest on the 
Gulf. It will include five 1,225 foot piers, 
ample yard, storage and water front. The 
bonds purchased by Megargel & Co., are 
offered with a bonus of 40 per cent. common 
stock at 90 and accrued interest. A prime 
consideration is that Pensacola is the nearest 
seaport to the steel mills of Birmingham. 


Trust, Department Gains 


The growth of fiduciary business of the 
Boston trust companies, as differentiated 
from the banking resources, continues to be 
very consistent from year to year. During 
the past year the 13 Boston trust companies, 
which out of the total 21 conduct trust de- 
partments, made a gain in total trust assets. 
or trust business of $5,179,000, or 12 per cent. 
In the previous year they also registered a 
gain of over $5,000,000. 
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As escrow agent and trustee under cor- 
poration mortgages ‘or indentures the modern 
trust company has rendered possible not 
only approved and new methods of financ- 
ing but it has also surrounded the many 
varieties of bonds now offered to investors 
with the highest possible degree of protec- 
tion. Trust companies have exercised these 
functions of trusteeship with such praise- 
worthy ability and conservatism that the 
ordinary investor regards the signature of a 
trust company as trustee, or as registrar or 
transfer agent as the best assurance of the 
intrinsic value of securities offered for sale. 
It is also due to the valuable services ren- 
dered by trust companies that the various 
plans of equipment trust financing, including 
car trust and construction equipment bonds, 
have been so successfully developed within 
the past few years. The fact that railway 
equipment trust and car trust bonds have 
been so successfully negotiated has led to 
the extension of the same principles to 
other lines of construction. Plans are be- 
ing matured to standardize new kinds of 
equipment trust bonds, thereby not only 
encouraging new enterprises but making 
such investments more acceptable to the 
general run of investors. The latest plan 
is an adaptation of the so-called “Philadel- 
phia method” and applies particularly to 
electric railways. 

Owing to the highly solvent character of 
equipment or car trust bonds and that the 
laws of the various States applying to them 
are unmistakably clear and well defined, 
such securities have therefore been especially 
adapted to investments for trust funds. 
Practically all of the States have enacted 
laws which expressly authorize contracts for 
the conditional sale of equipment, provid- 
ing that the title to the equipment shall be 
retained by the vendor until payment in 
full of the purchase price. Numerous de- 
cisions have also been rendered by the courts 
of last resort establishing the priority of 
such obligations. A general mortgage can- 
not be attached as a first lien upon the roll- 
ing stock previous to the satisfaction of car 
or equipment trust obligations. It is shown 
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SUCCESSFUL EXTENSION OF THE PRINCIPLES OF EQUIP- 
MENT TRUST FINANCING 


TRUST COMPANY IS AN ESSENTIAL AND IMPORTANT FACTOR 
































that where 94,000 miles of railroads went 
into the hands of receivers, on which there 
were outstanding $60,000,000 car trust obli- 
gations, the holders of these investments 
received their interest and principal in full 
without the loss of a dollar. 

About forty years ago the equipment trust 
plan was first devised as a way to help rail- 
roads provide themselves with needed cars 
and locomotives. This new idea in corpora- 
tion financing has been applied generally and 
extensively by railroads. On June 30, I911, 
there were outstanding $319,596,000 of rail- 
road equipment trust bonds. In Philadel- 
phia the equipment trust plan has been de- 
veloped into what has come to be known as 
the “Philadelphia plan.” It frees the investor 
in car-trust certificates from the State tax, 
which, under the law, is collected on moneys 
at interest. Under the terms of the “Phila- 
delphia plan” equipment trust obligation 
there is neither principal nor interest about 
the certificates issued, so far as the law 
sees. The holder draws his semi-annual in- 
come and receives payment of the certificates, 
as they mature serially, out of rental moneys 
paid by the railroad to the trustee, which, 
having taken ownership of the equipment 
from the builder, leases it to the railroad 
at the required rental. The railroad under- 
takes to maintain the equipment in good 
order and to replace any destroyed. It 
also commonly guarantees the equipment 
trust certificates. 

When the last of the series of any issue 
of equipment trust certificates is paid, which 
is ten years after issue, there being usually 
ten series maturing, one each year, but some- 
times twenty series running off one each six 
months, the trustee assigns and turns over 
to the railroad, without further payment, the 
equipment which has been held in trust, the 
railroad then becoming the absolute owner of 
cars which it had been using under lease. 

Except to a very limited extent, and only 
by a few companies, the equipment trust plan 
has not been availed of to finance the pur- 
chase of electric railway cars. Many such com- 
panies have experienced difficulty in procur- 
ing funds to pay for needed new and addi- 
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tional equipment. In many cases they have 
been obliged to lean on the credit of the car- 
building companies, and on that of the elec- 
trical equipment concerns. 

Where this has been done it has been by 
resort to the equipment trust idea, but with 
it utilized either in an imperfect way or to 
a degree too small to create securities which 
could get any recognition in the market or 
from investors generally. It is stated that 
the car-building companies have never made 
any losses in thus taking obligations of elec- 
tric railway companies protected by cars 
built. The total of such builders’ advances 
to electric railway companies has run into 
large figures. 

A new enterprise, in which three of the 
strongest private banking houses of Phila- 
delphia are represented, has arranged to pro- 
vide a way for more ready financing of the 
equipment requirements of electric railways 
and to relieve the car-building and electric 
companies of any necessity to keep capital 
tied up in obligations representing construc- 
tion advances. Under the plan this com- 
pany will supplement a new feature to the 
equipment trust idea. Buying cars, an elec- 
tric railway company will arrange with the 
builders to take payment to say 25 per cent. 
of the cost in cash and the balance in equip- 
ment trust certificates created in the usual 
way and issued in twenty series, one of which 
will mature every six months. The company 
will buy these equipment bonds from the 
builders and electric manufacturing concerns, 
taking them on account of cars and motors 
supplied by the railway companies. 

Then, instead of offering such equipment 
certificates direct, they will be deposited with 
a trustee, and the new Philadelphia Equip- 
ment Securities Company will issue against 
them its own serial certificates, these running 
off and being paid as the equipment trust 
certificates behind them. By this plan there 
will be presented to investors a uniform class 
of security. A trust company will act as 
depositary of the car trust certificates. The 
directors in this new enterprise are: Arthur 
E. Newbold and Horatio G. Lloyd of Drexel 
& Co., George H. Frazier of Brown Brothers 
& Co., and Edward B. Smith and Thomas 
Newhall of Edward B. Smith & Co. 


Byron W. Moser, president of the Ameri- 
can Institute of Banking, who is publicity 
manager of the St. Louis Union Trust Com- 
pany, was one of the speakers at the annual 
banquet of New York Chapter at the Hotel 
Astor, February 6. Approximately a thous- 
and New York Chapter. men and _ their 
guests were present. 





Trust Company Representation in Clearing 
House Managements 


In view of the great volume of banking 
resources commanded by trust companies the 
clearing house associations of central and 
reserve centers have nearly all provided for 
the admission of trust companies to full 
membership. Their importance also justi- 
fies proper representation to trust company 
officials in the executive and committee ad- 
ministration of such associations. There 
are now two central reserve cities where 
trust company officials have been elected pre- 
sidents of respective clearing house associa- 
tions. In St. Louis, at the last annual meet- 
ing, Mr. Festus J. Wade, president of the 
Mercantile Trust Company and of the Mer- 
cantile National Bank, was elected presi- 
dent. In Chicago Mr. F. H. Rawson, presi- 
dent of the Union Trust Company, was 
elected president of the Clearing House As- 
sociation at the last annual meeting. 

Trust company officials are also given rep- 
resentation in the various committees. This 
includes Philadelphia and also the New York 
Clearing House Association where Mr. John 
W. Platten, president of the United States 
Mortgage & Trust Company and Clarence 
H. Kelsey, president of the Title Guarantee 
and Trust Company have been elected mem- 
bers of the arbitration and conference com- 
mittees, respectively. 

In St. Louis, trust company officials are 
given representation on the two standing 
committees, which consist of the 


following 
members: 


The Committee on Management for the 
coming year is composed of Walker Hill, 
president Mechanics-American National ; Ed- 
wards Whitaker, president Boatmen’s Bank: 
N. A. McMillan, president St. Louis Union 
Trust; Frank O. Watts, vice-president Third 
National, and W. H. Lee, president Mer- 
chants-Laclede National. 

The Committee on Arbitration consists of 
George T. Riddle, president Franklin Bank; 
A. O. Wilson, vice-president State National; 
Breckinridge Jones, president Mississippi 
Valley Trust; Nelson W. McLeod, president 
German Savings Institution, and George A. 
Meyer, president International Bank. 

Prior to 1800 there were no trust company 
members of the Clearing House Associations 
excepting in Chicago, where the Merchants 
Loan & Trust Company became a member in 
1865 and the Union Trust Company in 1872. 
In most States provisions for trust compa- 


nies as members have been made since 1900. 













Stories are current that finger prints have 
been used for centuries by the Chinese and 
also by the East Indians and ancient 
Egyptians. It is more than probable, how- 
ever, that the prints of olden times were 
mere smudges and were only used in a cere- 
monial sense, the contact of the signer’s 
hand with the documents being imagined to 
have some mysterious efficacy. However, 
from the writer's own experience in the 
Orient, the Chinese have long been using 
crude thumb prints, made with their regular 
writing medium, the India ink, for the iden- 
tification in a fairly satisfactory manner of 
important documents and the authors of 
same. 

It was only after the investigations carried 
on by the British for about forty years that 
finger print identification was placed on a 
scientific basis. In 1897 the British made 
finger print evidence relevant by law in the 
courts of East India, and after the first 
practical classification system had been thor- 
oughly tested by its originator, the present 
Metropolitan Commissioner of Police in 
London, Sir Edward Richard Henry, this 
new method of identification was adopted 
generally throughout East India for the 
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USE OF FINGER PRINTS IN BANKS AND TRUST COMPANIES 


P. A. FLAK 
Formerly Head Finger Print Expert in British Colonial Government Service in Singapore, Asia 


| hereby assent to the regulations of The Cleveland Trust Co., governing Savings accounts. 
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identification of criminals and subsequently 
in the Straits Settlements, Hongkong and 
other British Colonies. 

Since 1901 the method has been used by 
the English police and following the demon- 
stration of the system given the American 
public by deputies from Scotland Yard, at 
the St. Louis Exposition, 1904, the American 
police, banks and other institutions have 
been giving this wonderfully efficient method 
of identification more and more serious at- 
tention. 

In the early days of the finger print sys- 
tem in East India and in Europe, finger 
prints were made by the aid of a soft pad 
moistened with color dyes or inks made from 
the same ingredients as those now used with 
rubber stamps or by the printing trade. The 
results by this process were always more 
or less unsatisfactory and the English very 
early abandoned this method and adopted 
the far superior process of distributing a 
small quantity of printer’s ink on a solid 
glass or metal slab by means of a good 
printer's roller. 

By pressing the ball of the thumb or 
fingers gently on a plate so inked, only the 
tops of the skin-ridges are inked, the fur- 
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rows or spaces between the ridges being left 
clean and free from ink, so that by subse- 
quently touching the fingers on a card or 
other record, the result is a clear reproduc- 
tion of the ridge-pattern in its smallest de- 
tail. This process is the one that has been 
employed by the police of all countries for 
many years and the method which is being 
followed by the banks today with some 
slight modifications for the convenience of 
the depositor. 

As will be seen by examination through a 
magnifying glass, or even the naked eye, a 
greater part of the inner side of the hands 
are covered with distinct ridge-designs, the 
most conspicuous of which are found on the 
last phalange of the thumbs and _ fingers. 
These designs which are the finger markings 
proper are not to be confused with the 
creases caused by the folding of the skin and 
which are of interest only to the palmist. 
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in blood incidentally left on the hilt of a 
dagger resulted in the identification and con- 
viction of murder of the accused in open 
court and the thorough satisfaction of 
judges and jury, through demonstrations by 
an expert as to the infallibility of this— 
Nature’s own method of identification. It 
is safe to say that “Pudd’nhead Wilson” has 
done more to advertise and popularize the 
finger print idea on both continents than 
any other book ever written. 

The first actual case of conviction by finger 
print evidence alone in the United States was 
that of a negro named Jennings, who was 
sentenced to the electric chair about two 
years ago in Chicago, on the strength of 
the joint testimony given by the police ex- 
pert of that city and an English expert 
summoned for the occasion from Canada. 

Another case, illustrating the legal aspect 
of finger prints, is that of Cesar Cella, 


SIGNATURE CARD FOR DEPOSITORS WHO CAN NOT WRITE 
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The thumb print idea was the beginning 
of the modern finger print system and a 
regular thumb print is taken by rolling the 
digit from left to right on the inked plate 
and by subsequently imprinting it on a card 


or other record in a similar manner. The 
reason for taking the “rolled” print is that 
where just one digit is employed the larger 
surface allows a more convenient and 
thorough comparison than if a simple dabbed 
impression were used. 

A large majority of Americans are familar 
with Mark Twain’s singular story entitled 
“Pudd’nhead Wilson” and have heard more 
or less about finger prints in police work, 
if not actually seen the method applied. As 
Mark Twain’s story goes, a single imprint 


Date Op'd Date Ci'd 


alias Charles Crispi, who was convicted of 
burglary in New York, May, 1911, solely 
on the mute testimony of his finger prints 
left on a pane of glass. Cella had an un- 
breakable alibi arranged. The evidence of- 
fered against him was only that of the finger 
prints, but it, proved conclusive. Cella 
pleaded guilty and told how the burglary 
had been perpetrated. In urging him to 
confess, Judge Rosalsky said: “It is most 
important for the cause of justice and sci- 
ence that you tell the whole truth. It is 
invaluable to us to know whether or not 
the expert testimony given during this trial 
was correct. Finger Print experts are of 
the opinion that the science is more exact 
than the Bertillon system and photography,” 
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and in addressing the jurors, the judge con- 
cluded: “I believe this country should de- 
velop this science and it ought to be ac- 
cepted.” 

It has been demonstrated by experiments 
and proven in practice that even one-half 
of a thumb print, provided it be a good one, 
is amply sufficient to absolutely establish a 
person's identity. In view of practicability, 
however, the thumb print does not suffice 
for rapid identification of depositors in 
banks and similar purposes and after a num- 
ber of years’ experience in the Orient, with 
finger prints and thumb prints, both for 
police and other purposes, the writer about 
one year ago tentatively introduced a new 
method in a few progressive banks in 
Brooklyn. This consists in the simultane- 
ous recording of the right index, middle and 
ring fingers, by means of a special kind of 
ink which is afterward easily removed from 
the fingers. After this system had been 
tested in actual practice and found “not 
wanting,” the Savings Bank Section of the 
American Bankers’ Association in their 
pamphlet “Absolute Identification” issued in 
June, 1912, called the attention of their 
members to the writer’s labors and strongly 
recommended the finger print method as the 
most practical and reliable means of identi- 
fication for mnon-writing depositors and 
others. Since then, upwards of one hundred 
banks and trust companies in this country 
have adopted the Flak Finger Print System 
and it is reasonable to believe that before the 
end of a year or so, a large majority of Ameri- 
can banks will have added this protective 
system to their old standard means and 
methods, either as a final court of reference 
where there is any doubt about a person’s 
signature or for everyday use with those 
who cannot write English. 

Of course, the banks follow a different 
procedure from the one employed in police 
departments, where all ten digits are 
recorded and where a classification formula 
is worked out by the various designs and 
details in the prints for the definite filing 
of every record behind numbered and let- 
tered guides, just like so many pieces of cor- 
respondence, enabling the searcher to trace 
a given record at any future time without 
reference to name or number, by merely 
taking and classifying a new set of impres- 
sions. 

The three finger system correctly applied 
is simple. The impressions are taken on 
the reverse or the face of the regular sig- 
nature card and a simple comparison by the 
system devised by the .writer, suffices in a 
few seconds to establish the absolute identity 


of a fresh set of impressions on the with- 
drawal slip with the impressions previously 
taken on the signature card. 

It is self-evident why the three finger 
system by far supersedes the thumb print 
method. In the thumb print there is just 
one center or “core,” which is the most con- 
spicuous portion of the print, whereas with 
the three finger system we have three “cores” 
as rapidly or more rapidly recorded than a 
single “rolled” thumb print. To identify 
two single prints, a number of details have 
to be checked up in order to eliminate all 
chance of error, whereas with the three 
finger system the mere fact of the serial 
coincidence of the types and striking fea- 
tures in the three prints is more than half 
way to absolute identity, whereupon the ex- 
amination of a few more conspicuous de- 
tails, easily selected, definitely establishes 
identification in a few seconds. 

Recently the value of the Flak Finger 
Print System was practically demonstrated 
at the Onondaga County Savings Bank, 
Syracuse. A man presented himself in the 
bank with his brother’s pass-book and satis- 
factorily answered all the “test questions” 
and was able to give every item on the ac- 
count from memory, but his finger prints 
gave him away and prevented a loss to the 
owner of the account of $285. Any number 
of cases could be mentioned in New York 
State and elsewhere, where large amounts 
have been wrongfully obtained by various 
means and where the finger print system 
would unfailingly have prevented the mishap. 

The New York Civil Service Commission 
is using the finger print method to a cer- 
tain extent and several railroad and insur- 
ance companies have recently adopted this 
method for the registration of employees, 
the prevention of “scalping” and wrongful 
payments. In the savings bank the finger 
print system is invaluable where the de- 
positor cannot write English or where the 
handwriting will change with education and 
age and here it means actual insurance 
against fraud and forgery. Similarly the 
system adapts itself admirably to the identi- 
fication of travelers’ cheques. 

As to the use of finger prints in commer- 
cial banks, this is a phase of the method 
which has, as yet, not been given very close 
attention by experts, since the public, as a 
whole, until quite recently, has been rather 


averse to identification by finger prints. The 
time is coming, however, when finger 
prints will be used in all kinds of pub- 


lic and private business, and in all the banks 
where the writer has so far installed his sys- 
tem the report is “No difficulty.” 
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A NEW METHOD FOR ENCOURAGING SYSTEMATIC SAVING 
BY BANK AND TRUST COMPANY DEPOSITORS 


JOHN E. BULGER 


Secretary aod Treasurer The Merchants Trust Company, Waterbury, Conn. 





The new so-called “Bond of Thrift, Per- 
severance and Independence” whith was copy- 
righted at Washington in November last, is 
nothing more or less than a _ systematic 
method of saving on which monthly pay- 
ments or deposits are required for a period 
of three years. It is a means whereby banks 
and trust companies can increase their de- 
posits and earning power by making sys- 
tematic savers of their present depositors 
and, at the same time attract thousands of 
new depositors for both their savings and 
commercial departments. 

All accounts opened under this system are 
valuable for the reason that balances do not 
remain stationary but are increased monthly 
by regular deposits. Accounts opened the 
first month are not payable until three years 
from the first of the following month, so 
that, deposits being made on accounts opened 
in succeeding months would, at the expira- 
tion of three years, more than offset any 
withdrawals on matured accounts. 


ILLUSTRATION. 


Accounts opened January, 1913, mature 

February Ist, 1916. 

Accounts opened December, 1913, mature 

January Ist, 1917. 

Accounts opened January, 1914, mature 

February Ist, 1917. 

Accounts opened December, 1914, mature 

January Ist, 1918. 

Accounts opened January, 1915, mature 

February Ist, 1918. 

Accounts opened December, 1915, mature 

January Ist, 1o1o. 

As it is a well established fact that once 
a person acquires the habit of saving, as a 
rule he continues to save, it is safe to assume 
that the majority of accounts will not be 
withdrawn at the expiration of the three 


_year period but, instead, will be continued 


and increased. 

On accounts opened the first year the 
bank has use of the funds for from three 
to four years, and on accounts opened the 
second and third years it has’ use 
of the funds for from five to seven years. 


The regular deposits will be greater each suc- 
ceeding month as shown by the following 
table, for the reason that, accounts opened 
in previous months will be added to regu- 
larly and each month brings new depositors. 





Copyrighted by Joba &. Bulger, Waterbury, Conn., 1913. 


“Bonp or Turirtr, Perseverance 
AND INDEPENDENCE” 
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$1000 in new accounts each month for 3 
years would increase deposits as follows: 
First YEAR. 

1 month 
* 2,000.00 
3,000.00 


6,000.00 
7,000.00 
8,000.00 
9,000.00 
10,000.00 
11,000.00 
12,000.00 


$78,000.00 


Seconp YEAR 

month $ 13,000.00 
x 14,000.00 
15,000.00 

16,000.00 

17,000.00 

18,000.00 

19,000.00 

20,000.00 

21,00C.00 

22,000.00 

23,000.00 

24,000.00 


$300,000.00 


$ 25,000.00 

2 26,000.00 
<> 27,000.00 
28,000.00 


5 month $ 29,000.00 
6 30,000.00 
7 31,000.00 
8 2,000.00 
33,000.00 
34,000.00 
35,000.00 
36,000.00 


“ 


$666,000.00 


The Bonds are issued in denominations 
of from $1.00 to $25.00 on which payments 
are made monthly for 36 months, excepting 
the $25.00 bond on which 38 payments are 
required. As a matter of convenience in 
distinguishing the different denominations 
readily and also for the purpose of saving 
unnecessary time and clerk hire, the Bonds 
are issued in serial numbers. It is there- 
fore, unnecessary to make out tickets for 
deposits received by the Receiving Teller 
for the reason that, the number of any 
bond entered under its proper serial letter 
and multiplied by the denomination repre- 
sented will, at the close of business on any 
day, show the total amount received on 
account of that particular series. The 
very fact that it eliminates the making 
out of deposit tickets, the writing of the de- 
positor’s name, the filling in of dates and the 
entering of amounts proves that, aside from 
the valuable business obtainable, it is also a 
tremendous time saver. 

The following illustration demonstrates 
how record is kept and proof arrived at for 
daily deposits made on account of the Bonds 
of Thrift, Perseverance and Independence. 


Daily Record and Proof of Deposits. 


A B C 


$1.00 Bonds $2.00 Bonds $5.00 Bonds $10.00 Bonds $25.00 Bonds 


No. 1000 No. 1002 No. 1451 
[121 1024 1321 
1090 1321 1632 
1231 154! 1543 
1806 1211 1124 

IOI! 


D E 


Recapitulation 


No. 1321 No. 1132 $125.00 


1021 1054 70.00 
1032 1032 25.00 
1057 1104 12.00 
1008 5.00 
s.U 
1032 
10535 


$70.00 





The Executive Council of the American 
Institute of Banking have decided on Sep- 
tember 17, 18 and 19 as the dates for the 
Eleventh Annual Convention, which this year 
will be held in Richmond, Va. 


The Mississippi Valley Bank and Trust 
Company, of Memphis, Tenn., capitalized at 
$300,000, with surplus of $60,000, opened its 


doors for business January 20. 
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PRACTICAL STEP TOWARD EXTENSION OF IMPROVED 
CREDIT FACILITIES TO FARMERS 


NEW SYSTEM OF ISSUING COLLATERAL TRUST NOTES 
G. N. LINDSAY 





The subject of agricultural credit has 
come to the front in the past year as a ques- 
tion of national importance. It is to the ad- 
vantage of the entire nation, of every con- 
sumer as well as of the farmer himself, if 
the efficiency of the latter be increased. It 
is a fact that from 1899 to 1909 the acreage 
under cultivation for the production of corn 
and wheat than 4 per 
and the actual production increased 
than 4 per cent., whereas, during the same 
period, the population increased about 21 per 


increased less cent. 


less 


cent. That the values of these products in 
1909 showed a gain of about 75 per cent. 
over 1899 is therefore not surprising and 


may reasonably be assumed to have a sub- 
stantial bearing upon 
problem. 


the “cost-of-living” 


The attention now being given to the ques- 
tion of agricultural credit is simply a recog- 
nition of the fact that in no other way can 
the efficiency of the farmer to be more effec- 
tively increased than by an improvement of 
the terms on which capital is supplied to the 
agricultural industry. The first practical, 
definite step in this direction by influential 
banking interests is the organization under 
the laws of the State of New York of a 
corporation known as the Agricultural Credit 
Company which will base its operations en- 
tirely upon the purchases by the farmer of 
agricultural implements, the equipment which 
is as vital to the farmer as rolling stock is 
to a railroad or tools to a carpenter. 

The company has been organized under 
the auspices of influential banking interests. 

The Board of Directors as now constituted 
includes: Harry Bronner, of the banking 
house of Hallgarten & Co., New York: 
James G. Cannon, president, Fourth National 


Bank, New York; D. R. Forgan, president, 


National City Bank, Chicago; C. T. Jaffray, 
vice-president, First National Bank, Minne- 
apolis, John D. Larkin, president, Larkin 


Company, Buffalo; N. A. McMillan, presi- 
dent, St. Louis Union Trust Co., St. Louis: 
Charles H. Sabin, vice-president, Guaranty 
Trust Company, New York; S. S. Stratton, 
president of the company; Elisha Walker. of 
the banking house of William Salomon & 


Co., New York; W. K. Whigham, of Messrs. 








Robert Fleming & Co., London; 
gin, president, Chase National 
York. 

It is expected that 
tors, representative of important banking 
interests, will shortly be added to the 
board, but a glance at the above list is suf- 
ficient to that due regard has been 
given to the necessity for representation of 
Western, Eastern and English capital. 

The President of the Company, Mr. Ste- 
phen S. Stratton, has had a broad experience 
as a manufacturer of agricultural implements 
for over twenty years and is therefore thor- 
oughly conversant with the business. 

The Agricultural Credit Company has a 
paid-in cash capital of $2,200,000 and has $1,- 
800,000 additional capital subject to call, be- 
which it has sold an initial issue of 
$6,000,000 collateral trust 5 per cent. notes 
which were promptly placed as soon as of- 
fered, purchasers being principally banking 
institutions widely distributed throughout the 
country as well as important institutions in 
Europe. It will thus be seen that, including 
the $1,800,000 capital which the company may 
call from its stockholders, it already com- 
mands $10,000,000, and is thus established on 
a substantial basis. 


H. Wig- 
Bank, New 


additional  direc- 


show 


sides 


The operations of the company are simple. 
The manufacturers of harvesting machinery 
and agricultural implements make a large 
part of their sales to the farmer on a credit 
basis, accepting the farmers’ notes in pay- 
ment, these notes always being secured by 
chattel or other lien upon the implements 
purchased. It follows that a large part of 
the manufacturer’s capital is therefore tied 
up in the farmers’ notes and the price to the 
farmer is substantially higher upon these 
credit sales than it would be upon a cash 
basis. In other .words, the farmer pays for 
the credit. The Agricultural Credit Com- 
pany purchases from the manufacturer, pro- 
vided that his business standing and finan- 
cial condition are satisfactory to the board of 
directors, notes which have thus been taken 
from the farmer in payment for machinery. 
It works no hardship upon the manufac- 
turer to sell these notes at a reasonable dis- 
count, as it means only that he is converting 
his credit sales to a cash basis. The Agri- 
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cultural Credit Company issues its own col- 
lateral trust notes secured by farmers’ notes 
which it has purchased. As above stated, 
the notes now issued were sold principally 
to the banking institutions and it is there- 
fore interesting to analyze the character of 
the security which the Credit Company of- 
fers to the banks under the deed of trust 
securing the initial issue. 

First. Collaterai trust notes may not be 
issued having a life greater than three years 
from the time of deposit, and farmers’ notes 
deposited for collateral may not have a life 
greater than three years from the time of 
deposit. It is the stated intention that the 
average maturity of the collateral trust 
notes shall approximately coincide with the 
average maturity of the deposited collateral 
so that the collateral should at all times 
liquidate the maturing collateral trust notes. 

Second. The farmers’ notes deposited 
must have a principal value equal to 120 per 
cent. of the par value of the collateral trust 
notes. This principal value as defined in 
the trust deed carries 6 per cent. from the 
date of the farmers’ notes to their maturity, 
so that the farmers’ notes are deposited as a 
basis for the issuance of collateral trust 
notes at a valuation for the former of 
only &3 1-3 per cent. plus interest. 

Third. No farmers’ notes may be deposited 
under the collateral trust unless the manu- 
facturers who have sold the notes to the Agri- 
cultural Credit Company have contracted to 
re-purchase at full value with interest any 
notes which are not paid by the makers. In 
other words, this amounts to a full guar- 
antee of the principal and interest of the 
farmers’ notes by the manufacturer from 
whom they are purchased. 

It will thus be seen that the security of the 
collateral trust notes is three-fold. The 
farmers’ notes themselves, taken from makers 
widely distributed over the United States 
and Canada, in each instance secured by 
the machinery for the purchase of which 
they were issued, and in many cases addi- 
tionally secured by a mortgage upon a farm- 
er’s real estate or chattel liens on his per- 
sonal property, and pledged at a valuation 
of only 83 1-3 per cent., afford very full se- 
curity based directly on the agricultural in- 
dustry. The manufacturers with which the 
Credit Company is now dealing report net 
losses of such paper at only 2 per cent., this 
record being based on many years’ experi- 
ence. 

Then the obligation of the manufacturer 
guarantees the credit company against any 
loss and provides a 100 per cent. safeguard 
based on the credit of large manufacturing 


concerns, giving the notes the character of 
a commercial obligation. Finally, the notes 
are protected by the credit of the Agricul- 
tural Credit Company which proposes to 
maintain an adequate and substantial work- 
ing capital at all times. 

These features of the security of the 
Credit Company’s obligations have been 
enumerated at length because they form the 
basis upon which banking capital has been 
readily invested in these obligations. These 
notes having a short life, ready market and 
security of convincing character, can be is- 
sued by the Credit Company at any time and 
distributed among the banks, the terms being, 
of course, subject to prevailing conditions in 
the money market. The manufacturer by 
having in the Agricultural Credit Company 
a ready market for his farmers’ notes, will 
be enabled to improve his terms to the 
farmer. The operations of the Credit Com- 
pany will therefore facilitate credit sales of 
agricultural machinery on the best possible 
terms to the farmer, simply because the 
Agricultural Credit Company will establish 
a market for the farmers’ notes by the ex- 
tent of its operations. 

The field for the company’s operations 1% 
broad. The census report shows that the 
output of agricultural implements increased 
from $101,207,000 in 1899 to $146,329,000 in 
1909 and in that year the capital of the 
manufacturers aggregated over $256,000,000. 
The names of the International Harvester 
Company, Deere, Rumely, Case, Emerson- 
Brantingham, Moline Plow, are examples of 
the large manufacturers, but there are many 
smaller concerns which are doing a sound 
and profitable business. 


Attractive Investments for Trust Companies 

A. B. Leach & Co., are offering a list of 
municipal and railroad bonds which offer ex- 
ceptional opportunities for the investment of 
funds by trust companies, banks, insurance 
companies and conservative investors gen- 
erally. A recent offering is an issue of 
Chicago & Eastern Illinois Railroad Com- 
pany 5 per cent. purchase money first lien 
coal bonds which pay, at market price, about 
5% per cent. These bonds possess the pe- 
culiar characteristic of being able to obtain 
from two distinct sources payment of prin- 
cipal and interest. The Central Trust Com- 
pany is trustee under this issue. 

The current list of municipal and railroad 
bonds also include a number of offerings 
which are especially adapted for the invest- 
ment of surplus funds held by trust com- 
panies as well as for trust fund investments. 
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Legal Discussion and Decisions 


RELATING PARTICULARLY TO TRUST COMPANIES 











Edited by FRANK C. McKINNEY, of the New York Bar 
{ LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 


AND DISCUSSED IN THIS DEPARTMENT. CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL 


NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES, 


PURCHASE OF TRUST COMPANY ASSETS 


In response to an inquiry from the New 
York Superintendent of Banks, the Attor- 
ney-General has rendered an opinion re- 
garding the right of a trust company to pur- 
chase the assets of another trust company. 

The inquiry was, “May a trust company, 
subject to the Banking Law of this State, 
transfer to another trust company its prop- 
erty, rights, privileges and franchises in ac- 
cordance with the provisions of Section 16 
of the Stock Corporation Law ?” 

The Attorney-General rendered the follow- 
ing opinion on this important subject: 

Two methods for the acquisition by 
one stock corporation of the assets of 
another are provided for in the pro- 
visions of the law relating to merger and 
to the voluntary sale of franchises and 
property. I understand that in the cases 
presented, merger is not contemplated for 
the reason that such a procedure leaves the 
acquired corporation in existence although 
joined with the purchasing company. Rather 
it is intended to purchase the assets and then 
in accordance with the familiar practice in 
the Code of Civil Procedure bring about 
dissolution of the purchased company. 

There seems to be nothing in the banking 
law authorizing such procedure, but under 
Section 17 of the Stock Corporation Law | 
am of the opinion that it could be accom- 
plished. Section 5 of that law provides that 
only sections 8, 15, 16, 17 and 18 of the article 
shall apply to moneyed corporations. Sec- 
tion 15 relates to mergers and seems to con- 
flict, so far as moneyed corporations are con- 
cerned, with Section 36 of the banking law. 
But Section 16 relating to voluntary sale of 
franchise and property seems to stand alone 
and inasmuch as a trust company is a stock 
corporation, it wou'd apply to the purchase 
contemplated. 


SUBSCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THESE FACILITIES. | 





BANKRUPTCY FUNDS PREFERRED CLAIM 

The defunct Carnegie Trust Company fur- 
nishes another important decision relating to 
the status of bankruptcy funds deposited in 
a trust company. 

Under Section 61 of the Bankruptcy Act 
the Carnegie Trust Company was designated 
as a depository for moneys of bankrupt es- 
tates. When the State Banking Depart- 
ment took over the affairs of the trust com- 
pany it refused to recognize these bank- 
rupt funds as preferred claims. The present 
case was brought by Robert C. Morris and 
William Henkel, receiver and trustee, respec- 
tively, in bankruptcy, as a test case for the 
purpose of determining whether such funds 
deposited by receivers and trustees under 
orders of a Federal court were entitled to 
the same preference as if they had been de- 
posited by a receiver or trustee appointed 
by a State court. In deciding that the funds 
of a bankrupt are preferred and in applying 
Section 189 of the Banking Law to moneys 
deposited under an order of a Federal court, 
Justice Scott said: 

No doubt it was competent for the bank- 
ruptcy court to designate as depositories State 
institutions which had not been designated 
by the State Controller, but that is not the 
case, and it is not unreasonable to assume 
that the Carnegie Trust Company was 
designated as a depository in bankruptcy, 
because it had been designated by the State 
Controller and therefore presumably fell un- 
der the provisions of the State Banking De- 
partment as to preferential payments of 
trust deposits. 

Trustees and receivers in bankruptcy are 
expressly declared to be officers of the Dis- 
trict court, and it has been repeatedly held 
that upon an adjudication of bankruptcy 
title to the bankrupt’s property becomes at 
once vested in the trustees and placed in the 
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custody of the bankruptcy court. It seems 
to me to be quite clear, therefore, that the 
moneys deposited in the Carnegie Trust 
Company by the appellants were moneys paid 
into court as those words are used in the 
banking law. If so, I see no reason for mak- 
ing a distinction between State court funds 
and Federal court funds. They are both 
within the strict letter of the statute, and, as I 
think, within its spirit and intention. 


IMPORTANT DECISION RELATING TO TRUST 
COMPANY AS TRUSTEE UNDER COR- 
PORATE MORTGAGE 

The recent case of Continental & Com- 
mercial Trust & Savings Bank vs. Allis- 
Chalmers Co. (200 Fed. Rep. 600), decided 
by the Federal District Court for Wisconsin, 
involves a number of questions relating to 
the rights and duties of a trust company as 
trustee for corporate bonds. 

The defendant corporation defaulted in the 
payment of interest on a large bond issue and 
the plaintiff trust company, in accordance 
with the provisions of the mortgage, brought 
foreclosure proceedings. Certain bondhold- 
ers and also a number of stockholders in 
the corporation sought to intervene in the 
action, for the reason, as they alleged, that 
the trust company and certain officers of the 
corporation had entered into a conspiracy 
and had forced the foreclosure suit in order 
that their committee might get possession of 
the assets of the corporation and form a new 
company for the benefit of a chosen few. 

It is a well settled rule of law that the 
trustee under a corporate mortgage repre- 
sents both the corporation and the bond- 
holders and that the bondholders must obtain 
their rights through the trustees. A bond- 
holder is permitted to bring separate action 
only when the trustee refuses to act or 
where it would be useless to request the 
trustee to act because of his known collu- 
sion or fraud. Under this exception the 
bondholders sought to intervene in the 
present case. 

But the allegations of fraud by the dis- 
satisfied bondholders and stockholders were 
general. The bondholders attacked the offi- 
cers and certain other persons interested in 
the corporation and the stockholders attacked 
the trustee directly, alleging hostility and par- 
tiality on the part of the trustee. 

In disposing of the petition of the bond- 
holders and in sustaining the good faith of 
the trust company in its action, the court 
stated a number of definite principles relat- 
ing to the right to intervene in such an action 
and attack the trustee. 


In the first place, he who would attack the 
trustee must not only make his petition 
definite and certain, but he must show spe- 
cific acts by the trustee which are inconsis- 
tent with duty and which justify the alle- 
gation of fraud in bringing foreclosure pro- 
ceedings. 

In the second place, the trustee cannot be 
held for the wrongful acts of those in con- 
trol of the corporation. Among other things, 
the petitioning bondholders declared that 
the corporation had money in the treasury 
with which the interest on the bonds could 
have been paid, thus saving the necessity of 
foreclosure by the trustee. It is clear that 
the trustee cannot be held for the negligence 
or the fraud of the officers of the corpora- 
tion in not paying the interest. The matter 
of corporate management rests in the dis- 
cretion of the officers. The officers of a 
corporation, although they may have funds 
sufficient to pay debts, are vested with dis- 
cretion and charged with the duty of de- 
termining whether or not funds should be 
applied in a particular way. The supervision 
of corporate management is no part of the 
duty of the trustee. If a default in payment 
of interest occurs, no matter from what 
cause, it is the duty of the trustee to fore- 
close the mortgage in accordance with the 
terms thereof. 

In thus disposing of the claims of the 
bondholders and stockholders the court vin- 
dicated the plaintiff trust company in its 
action and set forth clearly the duties of a 
trustee, both to the corporation and to the 
bondholders. 


TRUSTS AND SUSPENSION OF THE POWER 
TO DISPOSE OF PROPERTY 


The New York rule against perpetuities— 
that well-known stumbling block in the crea- 
tion of trusts and in the drawing of wills— 
is again illustrated in the case of Peabody 
vs. Kent (153 A. D. 286). 

In September, 1869, in the State of New 
York, George Peabody, a resident of the 
State of Massachusetts, who had a temporary 
abode in London, England, executed a deed 
of trust whereby he conveyed all of his 
property, including that located in New 
York, to three persons severally residing in 
Massachusetts, Vermont and Ohio. The trust 
was to manage, sell and dispose of the prop- 
erty upon such terms, and in such manner 
as the trustees should deem best, and to re- 
invest the proceeds thereof, and at the ex- 
piration of five years to pay over to persons 
named certain shares of it, and after ten 
vears to pay the remaining shares as directed. 
The trustees made various conveyances of 
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the property in question and during the 
succeeding years the property changed hands 
several times. Finally, in a mortgage fore- 
closure proceedings the receiver discovered 
that the trust provision for five and ten years 
was illegal under the law of New York. 

The case is complicated with various ques- 
tions growing out of the residence of the 
trustees and the location of the property and 
the law applicable to the trust, but it is not 
necessary to discuss these questions. The 
point is that an old estate which had been 
administered by the trustees for many years 
and which had gone through various changes 
is driven to serious and complicated litiga- 
tion all because of a technical and unrea- 
sonable provision of the New York statute 
against perpetuities. And that provision is, 
in substance, that a man may create a trust 
estate for two lives in being but he cannot 
provide for such an estate for a period of 
five years or any other definite period of 
time. 


Trust Company to Appeal from Decision on 
Cotton Bill of Exchange Test Case 

The Guaranty Trust Company will make 
an appeal from the decision rendered by 
United States. District Judge Holt recently 
in the suit brought by A. Hannay & Co., cot- 
ton brokers of Liverpool, England, to recover 
$7,126 on a draft drawn by the defunct cotton 
exporting firm of Knight, Yancey & Co., of 
Decatur, Ala. This case is of unusual in- 
terest to bankers and shippers and relates 
to the liability of a bank in negotiating cot- 
ton bills of exchange. The suit is an out- 
growth of the extensive cotton bill of lad- 
ing frauds perpetrated by Knight-Yancey and 
Steel-Miller. A final ruling will doubtless be 
obtained from the United States Supreme 
Court both on account of the amount of 
claims involved and the important legal prin- 
ciples involved. 

In summing up the case for the defendant, 
Attorney William D. Guthrie argued that 
it was inconceivable that a banker should 
do business on the basis of guaranteeing the 
genuineness of a bill of exchange. More- 
over, as the bill of exchange was a negotiable 
document under the laws of both this corvn- 
try and of Great Britain, and as it had not 
been indorsed by the Guaranty Trust Com- 
pany till after it had been accepted by Han- 
nay & Co., he could not see how the trust 
company could be held responsible. 

_The final decision will determine the lia- 
bility of a number of other banks conducting 
foreign exchange business on similar claims 
amounting to a total of $4.500,000. 


Taxation of Trust Company Stock in 
Pennsylvania 

Under a recent decision of the Supreme 
Court, Justice Elkins presiding, the Auditor- 
General of the State of Pennsylvania is em- 
powered to fix the taxable value of a trust 
company’s stock. This decision reverses one 
of a lower court, where it was held that 
the method for ascertaining the taxable 
value of a trust company’s stock was set 
forth in the act of 1907, which provides that 
“the value of each share of stock is to be 
ascertained and fixed by adding together 
so much of the capital stock paid in, the 
surplus and undivided profit as is not in- 
vested in the shares of stock of a cor- 
poration liable to pay to the Common- 
wealth a capital stock tax or tax on shares, 
and dividing this amount by the number 
of shares of such title, insurance or trust 


company.” The suit in question is that of 
the Union Trust Co. of Pittsburgh against 
the Appraisers of Dauphin County. At a 


hearing before the Dauphin County Court 
the contention of the trust company was 
sustained, as above stated, whereupon the 
State carried the case to the Supreme Court 
on appeal, with the result that the latter re- 
versed the decree of the lower court and 
ordered that the records be remitted to that 
court, with directions that judgment be en- 
tered upon the valuation of the shares of 
the Union Trust Co., as fixed by the Aud- 
itor-General, whose contention was “that 
all capital paid, the surplus and undi- 
vided profit represent all the property and 
assets of the trust company over and above 
liability, and it is the duty of the Auditor- 
General to ascertain their value to deter- 
mine the taxable value of shares.” This 
decision takes from the trust companies 
and lodges with the Auditor-General the 
determination of the question as to what 
is the appraisal upon which the State tax 
shall be levied. 


The capital stock of the Northwestern 
Trust Company has been increased from 
$200,000 to $500,000 and surplus from $100,- 
000, to $500,000. This will make the North- 
western Trust Company the first $1,000,000 
trust company in St. Paul. Louis W. Hill 
son of J. J. Hill, is chairman of the board of 
directors and Haydon S. Cole is president. 
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‘A LESSON IN PRACTICAL CO-OPERATION BETWEEN THE 
RANKER AND THE FARMER 


A LEADING TRUST COMPANY IN THE SOUTH IS SOLVING THE PROBLEM 
WITHOUT RECOURSE TO EUROPEAN METHODS 





Within the past few years the popular cry 
has been taken up by political parties, trade 
and banking conventions for the adoption 
of more scientific methods of farming and 
for the extension of land credit facilities 
fashioned after the systems employed in 
Germany, France and other European coun- 
tries. The discrepancy in loan rates exist- 
ing in large reserve centers and in the remote 
country towns was a fertile topic for the 
campaign orator last year. The platforms 
of the great political parties directed spe- 
cial attention to the subject. The National 


and the various State associations of bankers 
are devoting more attention to the question 
of securing genuine co-operation between the 
farmer than to any 


banker and the other 
subject just now. 

But in all this instructive discussion the 
vital point seems to have been overlooked 
that there are many banks and trust com- 
panies located in farming centers which are 
solving this problem in a manner which is 
producing most practical results. It cannot be 
gainsaid that the methods of the great 
European credit banks contain formulas 
which may be introduced by existing trust 
companies and banks in this country. It is 
nevertheless true that the most valuable re- 
sults may be obtained by a greater degree 
of common-sense co-operation and a better 
understanding on the part of the farmer as 
to the existing credit facilities which are 
already at his command. 

While all this talk of advanced European 
methods is going on, there are many trust 
companies and banks which are quietly pur- 
suing methods which not only assist the 
farmer in securing greater value and amount 
of yield per acre, but give him proper credit 
facilities. The Wachovia Bank and Trust 
Company of Winston-Salem, North Caro- 
lina typifies this policy in a striking manner, 
and its policies present a lesson in practical 
co-operation. Its plan is not entirely altru- 
istic. The management has discovered the 
value of the working principle that by bene- 
fiting its patrons, especially the farmers, it 
secures a reward by extended patronage. 
To illustrate Winston-Salem is the central 


market for the richest yield of flue-cured 
tobacco grown in the country. Out of 900,- 
000,000 pounds of tobacco annually produced 
in the United States the flue-cured type 
normally amounts to about 220,000,000 
pounds, Of this amount 135,000,000 pounds 
is annually grown in North Carolina. The 
tobacco therefore the source of 
greatest wealth and the Wachovia Bank and 
Trust Company, of which Col. F. H. Fries 
is president, decided to adopt methods to 1n- 
crease the value and volume of the produc- 
tion. Several years ago the company de- 
cided upon a plan of offering graded prizes 
to tobacco growers of the Piedmont section 
for the greatest value and volume of tobacco 
grown on one acre respectively. Prizes and 
the conditions governing them were recently 
announced for 1913.. The plan created a 
wholesome competitive spirit among tobacco 
growers. The Company supplemented its 
prizes by sending out valuable literature re- 
garding tobacco culture and agricultural 
methods in general. In book No. 2 on 
“Tobacco Culture,” recently issued by this 
company, for example, there are valuable 
articles on the subject, one of which is by 
E. H. Mathewson of the U. S. Department 
of Agriculture. At the same time instructive 
literature is distributed among f 


crop is 


farmers de- 
scribing the advantages of having moneys 
deposited when crops are marketed, of keep- 
ing idle funds working on interest basis, of 
securing necessary credit and _ inviting 
growers to come in and get acquainted with 
the bank officers. The company also issues 
and regularly distributes a tabloid magazine 
called “The Solicitor” in which the various 
services which the trust company performs 
are described in an interesting style. In- 
calculable good is acomplished in emphasiz- 
ing the advantage of opening savings ac- 
counts and in stimulating habits of thrift and 
economy. 

Apropos of the current discussion regard- 
ing establishment of land credit banks the 
Wachovia Bank and Trust Company makes 
this timely comment in a circular headed 
“Do We Need Land Banks?” 


“Much has been written concerning the 
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establishment of some form of land bank 
that will be able to serve the farmers. It 
is entirely probable that such banks may, in 
time, be established, but it does not seem to 
have occurred to any of those master minds 
making the proposal to establish such banks 
that the banks already in existence are as 
anxious to serve the farmers as any land 
bank may be. 

“What the land bank will need, and what 
the other banks need, is the opportunity to 
become acquainted with the farmers. What 
the farmer needs is to become so well ac- 
quainted with some good bank, and to so 
transact his affairs of a financial nature, as 
to be able to borrow money when needed. 

“The bank is ready to serve the farmer. It 
is just as ready and anxious to serve him 
as to serve the merchant or manufacturer. 
It is necessary that the bank know some- 
thing about the farmer who desires a loan, 
just as the bank knows of the merchant or 
manufacturer. The bank must know what 
the ability of the man who borrows may be 
so it may determine whether he can repay 
the loan. Then, there is one other feature 
that the farmer must know. When the 
farmer borrows at the bank he must learn, 
as has the merchant, that a note due on a 
certain day should be atended to on tbat 
day and not one or two months later. It is 
not necessary to pay off the entire note. If 
able to do so, interest, at least, is saved, but 
if a farmer can only pay a part, he will usu- 
ally find the bank willing to grant an ex- 
tension of time on the remainder. 

“Know your bank. Use it. Show your 
ability to repay. Be prompt in attending to 
obligations, and the farmer will find this 
bank as ready to accommodate him with a 
loan as it is to accommodate others. 

“Credit is a necessity on the farm and in 
every line of business. It is built upon con- 
fidence in man’s willingness and ability to 
repay what he may borrow. but it should not 
be granted to the man who thinks so little 
of his credit as to pay no atention to his 
obligation when it falls due. 

‘By depositing money coming into their 
hands when crops are marketed farmers get 
acquainted with the bank and if they are 
able to secure the bank and will attend to 
obligations, they can borrow.” 

That the co-operative policy of the 
Wachovia Bank and Trust Company is not 
only helpful to farmers of the Piedmont sec- 
tion, but also profitable to the institution 
itself, is evident from the showing of an in- 
crease of $1,528,850 in deposits during the 
year ending Nov. 26, 1912,-making total de- 
posits $6,799,000 exclusive of trust deposits. 
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Missouri Bank Commissioner Joins Mer- 

cantile Trust Co. (St. Louis) Staff 

The executive management of a modern 
trust company, because of the variety of ex- 
pert services required, offers exceptional 
opportunity for men of broad experience 
and special ability. Many men, who have at- 
tained distinction in the administration of 
National or State fiscal affairs, have been 
enlisted in trust company work. The mani- 
fold activities and growth of the Mercantile 
Trust Company of St. Louis therefore affords 
liberal scope for the services of Mr. John E. 
Swanger who has resigned the office of Bank 
Commissioner of Missouri to become General 
Representative of that company. The office 
is one that has been newly created. Mr. 
Swanger will have charge of all of the out- 
of-town accounts of the Mercantile Trust 
Company and the allied Mercantile National 
Bank. He will also have general supervision 
over county and city bonds bought and real 
estate loans made by the trust company in 
small cities and towns outside of St. Louis. 

In commenting upon his new connection 
Mr. Swanger says: 

“I had intended to return to the news- 
paper work at St. Joseph, Missouri, where | 
have investments in the St. Joseph Gazette, 
but the field of service offered me by the 
Mercantile Trust Company was so attractive, 
both from the standpoint of the high char- 
acter of the institution which I am asked to 
represent and the line of work required to 
be done, that I have decided to change my 
plans and enter the service of this company. 

“IT am very proud to be a representative 
of the Mercantile Trust Company, for | 
can, without any mental reservation whatever, 
commend it to the banking public as one of 
the strongest and most conservative financial 
institutions of the West, and I esteem it a 
great honor to be associated with its man- 
agement. 

“T have had eight years of continuous, re- 
sponsible public service and now look for- 
ward with anticipation of great pleasure to 
the time when I can again engage in the pri- 
vate pursuits of life.” 


Commences Under Favorable Auspices 


The new Southern Missouri Trust Com- 
pany of St. Louis, capital $200,000, of which 
Governor Hadley and State Game and Fish 
Warden Jesse Tolerton are organizers, have 
elected the following officers: President, 
W. M. Wade, former State Bank Examiner: 
vice-president F. Miller; L. E. Shattuck, 
manager of the realty department. 
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Jonn E. SwAanGer 
WHO RECENTLY RESIGNED AS BANK COMMISSIONER OF MISSOURI TO BECOME 
GENERAL REPRESENTATIVE OF THE MERCANTILE TRUST COMPANY AND THE ALLIED 
MERCANTILE NATIONAL BANK OF ST. LOUIS 









































































































































































































































































































As the leading State bank of discount in 
the United States the Corn Exchange Bank 
of New York City, in its uninterrupted 
progress and its management, embodies the 
highest ideals of conservative banking prac- 
tice in this country. On February I it com- 
pleted the sixtieth year since its organization 
and the anniversary was happily observed 
by the presentation of gifts of $60 to each 
of its five hundred employees. The history 
of the bank furnishes conclusive proof that 
where absolutely sound policies of adminis- 
tration are adhered to in bank management, 
panics may come and go without causing im- 
pairment in progress. 

The Corn Exchange Bank occupies a dis- 
tinctive position, not only as the greatest 
State bank of discount in the country, but 
because of its success in applying the princi- 
ple of branch banking. Its branches number 
30, including a new branch opened recently 
at 29th Street and Fourth Avenue, and they 
are distributed throughout Greater New York, 
Deposits of the bank now total $66,000,000 
and aggregate resources $76,000,000. The 
capital is $3,000,000, surplus and undivided 
profits $5,840,670. In addition to 16 per cent. 
of earnings distributed during 1912 to stock- 
holders in dividends, the bank added a sub- 
stantial amount to surplus and undivided 
profits. 

The Corn Exchange opened for business 
Feb. 1, 1853. and on the same date, 1809, 
deposits amounted to $12,000,000. With the 
inauguration of branch banks deposits leaped 
forward every year. Dec. 8, 1903, deposits 
were $36,145,000 and in the space of less than 
ten years they were almost doubled to $66,- 
166,655. The conservative character of its 
business is shown by the fact that cash and 
immediately available resources amount to 
$38,164,000, and time assets $33,885,000. 
3anking houses and lots, including the splen- 
did home building at 13-15 William Street, 
are valued at $2,824,702. 

Observance of sound policies has been 
emphasized by the Corn Exchange Bank es- 
pecially at those periods when fundamental 
strength counts. The first president of the 
bank was Edward W. Dunham who con- 
tinued in office nineteen years. He was suc- 
ceeded by William A. Falls, who continued 
until 1886, when William A. Nash, the present 
chairman of the board, became pres‘dent. 
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SIXTIETH ANNIVERSARY OF THE CORN EXCHANGE BANK OF 
NEW YORK CITY 


It was under Mr. Nash’s admirable manage- 
ment that the Corn Exchange so successfully 
developed its branches. Because of his long 
experience and acknowledged ability Mr. 
Nash has been one of the striking figures in 
eliminating unsound methods and creating 
high standards in the conduct of banks under 
the auspices of the New York Clearing House 
Association. In the fall of 1907, he was 
largely instrumental in marshalling the 
conservative forces and in restoring public 
confidence. When Mr. Nash was elected 
chairman of the board, in 1911, Mr. Walter 
E. Frew was elected president and his active 
administration has resulted in further sub- 
stantial growth of the Corn Exchange Bank. 
The other members of the official staff in- 
clude William H. Nichols and J. P. Dunning, 
vice-presidents, and Frederick T. Martin, 
cashier. —— 


International Trust Company of Denver, Col. 
The International Trust Company of 
Denver presents an excellent statement of 
condition under date of February 4. The 
resources aggregate $8,326,056, which in- 
clude loans on security $3,557,843, bonds $2,- 
315,385 and cash on hand and due from 
banks $2,452,828. The deposits aggregate 
$7,221,766. The capital is $350,000, surp!us 
$650,000 and undivided profits $76,814. The 
officers of this ably managed company are 
as follows: H. M. Blackmer, president; 
Theo. G. Smith, vice-president; F. G. Moffat, 
vice-president; P. E. Cleland, treasurer; 
H. H. Brooks, secretary and trust officer, 
and F. G. Harrington, assistant secretary. 


Security Trust and Safe Deposit Company, 
Wilmington, Del. 

Ata recent special meeting of the board 
of directors of the Security Trust and Safe 
Deposit Company of Wilmington, Del., the 
annual dividend rate was increased from 
eight to ten per cent. annual basis. The 
capital and surplus exceeds $1,200,000. The 
executive administration of this successful 
trust company is in the hands of the fol- 
lowing: Benjamin Nields, president; John 
S. Rossell, vice-president and secretary; L. 
Scott Townsend, vice-president and treas- 
urer; Harry J. Ellison, assistant secretary; 
Levi L. Maloney, assistant treasurer. 
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IN NEW YORK CITY 


GREATEST RAILROAD GATEWAY OF THE WORLD 


| OPENING OF THE MAGNIFICENT GRAND CENTRAL TERMINAL 


The genius and dauntless spirit of con- 
quest which have made the American people 
the most potent in world progress are truly 
symbolized in that wonderful creation—the 
new Grand Central Terminal in New York 
City—which was formally opened to the 
public at midnight, February first. From the 
standpoint of engineering, architectural and 
mechanical achievements, this great terminal 
cannot be measured in numerals; it is the 
visualization of a daring dream which is 
not only a tribute to American ingenuity but 
will cause coming generations to marvel at 
human foresight. This gateway, which is the 
heart of a gigantic system of rail communica- 
tion radiating from coast to coast, is built 
not only to meet the present daily passenger 
traffic requirements but to anticipate the in- 
creasing demands, incident to growth in 
population, for many years to come. 

Railway terminals in this and other coun- 


tries of the world, which excited the awe 


of travelers because of their huge propor- 





tions are one and all dwarfed by the great 
combination of buildings, the myriads of 
tracks, centralized switching and signal con- 
trol, the remarkable skill in providing for 
the comfort and convenience of passengers, 
which are embraced in this so-called “new 
civic center” of New York City. The 
traveler may now journey from Maine or 
from the Golden Gate and reach his destina- 
tion in New York City without taking more 
than a few from under 
cover. What is more interesting, perhaps, is 
that the whole elaborate scheme of construc- 
tion has been rendered possible solely be- 
cause of the substitution of the silent, 
powerful and smokeless electric motor for 
the steam which 
relegated to obsolete systems. 

Not only because of the acme of conveni- 
attained but also because of the re- 
markable blending of artistic beauty with 
enormous proportions, the business man or 
banker arriving on the limited trains from 


steps or passing 


locomotive may soon be 


ence 


Granp CentTrat TermMinat—Tue New Civic Center or New York 
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Chicago, St. Louis or any of the cities on 
the New York Central and New York, New 
Haven & Hartford network of tracks, will 
experience some entirely novel sensations. 
He may but dimly grasp what it all means 
in the way of money expenditure, labor, 
combat with stubborn physical obstacles os 
in area. If he is a traveler and has visited 
European as well as American metropolitan 
centers, he will realize how futile are at- 
tempts at comparison. The great terminals 
of this country, of London, Paris, Cologne, 
Dresden or elsewhere, seem but pigmies by 
contrast. The old cavernous Grand Central 
station covered 23 acres while the new term- 
inal comprises an area of 79 acres. Instead 
of a capacity of 366 cars there is ample room 
for 1,053 cars. In money the terminal repre- 
sents an outlay of approximately $180,000,000. 
For ten years armies of workmen and de- 
signers have been at work. Stretching for 
many blocks from Forty-fifth street to Forty- 
sixth street, there is the “reclaimed” land 
bordered by Park street, where groups of 
elegant buildings for a diversity of uses are 
in course of completion or contemplated. 
Unity of design and outline will prevail in 
the creation of this new addition. 
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Spacious OutTBouND CONCOURSE 


The terminal structure, embracing many 
thousands of tons of steel, concrete and 
cement, with its awe-compelling concourse, 
waiting rooms, its impassively beautiful 
Jotticino marble, as the last word in a city 
filled with monumental and splendid build- 
ings. There are two levels for trains; on 
the upper there are forty-two tracks for 
through or express trains; on the lower level 
twenty-five tracks for suburban service. 
There are no stairs to climb from either 
level because of the skillful use of ramps 


or inclined platforms from train platforms 
to street level. There is complete segre- 
gation of incoming and outgoing travelers 
and for expedition of baggage. At the 
street level the station is 672.5 feet long, 
310 feet wide and 150 feet high. Below the 
street level it is 745 feet long, 455 feet wide 
and 45 feet deep. 


Sratrvary Grove ScrmMountTING Centra Portar 


In the general concourse the effect is an im- 
pressive one. The arched ceilings lend them- 
selves admirably to a marvellous decorative 
scheme representing a section of the celes- 
tial sphere with myriads of stars and illu- 
minated constellations, all astronomically 
correct. The waiting room contains com- 
forts to meet the most fastidious taste, with 
smoking rooms for men and retiring rooms 
for women. There are restaurants, 
shops, information booths, shops, etc. 

The equipment includes the largest inter- 
locking switch and signal system in the 
world. The machinery for the two levels 
calls for 760 levers. The eight hundred 
trains which come and go daily will be con- 
trolled from one center by means of electric 
and automatic devices which are more im- 
fallible than human mind. The heating sys- 
tem, air-filtration and illumination all are 
built upon a corresponding scale. 


barber 


There are 
exits on all sides and encircling driveways 
for vehicles or motors, all designed to pre- 
vent any congestion 
reaches the high record. 

Above the central portal of Forty-second 
street facade there will be placed a giant 
sculptured group which will typify “Progress. 
Mental and Physical Force.” It will be a 
fitting coronet for the “greatest railroad 
terminal in the world.” 


even when travel 
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Hon. A. P. 


Banking and Currency, House of 


Pujo, Chairman, Committee on 
Repre- 
sentatives, Washington, D. C. 


Sir: There have been presented to your 
Committee elaborate tables from which it 
has been inferred—and in many newspapers 
stated as “proved” that a “group” of 180 
directors “controls” the corpora- 
tions whose aggregate resources are Twenty- 
five billion dollars. 

No such control exists and no such deduc- 
tion can be properly made from these tables. 

These who have made such deductions 
have fallen into several obvious errors; they 
fail to observe, first, that of the total num- 
ber of directorates in these particular cor- 
porations this “group” represents only about 
one-quarter ; second, that upon this assump- 
tion, these men, in order to exercise 


assets ot 


con- 
trol,” must act and vote in every instance 
as a unit, although they come from different 
parts of the country and represent diverse 
and frequently conflicting interests; third, 
that, upon this assumption, the directors 
outside of this “group” must be mere dum- 
mies, with no voice or opinion of their own 
who, in almost every instance, are overruled 
by a minority; finally, that this sum of 
twenty-five billion of dollars is not actual 
cash or liquid assets, susceptible of manipula- 
tion or misuse by the directors, the fact of 
course being that the great bulk of this 
enormous sum is, and for many years has 
been, tied up in the form of rights of way, 
rails, ties, equipment, factories, plants, tools, 
manufactured goods and other forms of cor- 


porate property necessary for carrying on 
railroad and industrial business in the 
country. 

It is most regrettable and harmful that 
either Congress or the country at large 


should gain the wholly erroneous impression 
that these great resources are at the dispo- 
sition of a small group of men, or that the 
corporations themselves are controlled by a 
minority of their various boards. 

As to the point of so-called concentra- 
tion it is an unquestioned fact that New 
York City is the chief centre of money and 
credit in this country, just as London is in 


England and Paris in France. But it hes 


STATEMENT OF MR. H. P. DAVISON, OF THE FIRM OF J. P. | 
MORGAN & CO., TO THE CHAIRMAN OF THE BANKING 
AND CURRENCY COMMITTEE 









financial 


charged that this 
growth of New York has been due to the 
carefully laid plans of certain men who have 
brought about a condition which they may 
utilize for their own selfish ends. 

This is not a fact. The great accumula- 
tion of money and credits in New York is 
due in part to purely economic conditions 
and in part to the defects of our banking 
system. Through the operation of the law 


frequentiy been 


in relation to cash reserves, interior banks 
necessarily carry hundreds of millions of 
dollars on deposit in New York. These 


same institutions, in order to maintain a 
secondary reserve subject to their telegraphic 
demand, keep in New York, in the form of 
call loans, many millions additional. If this 
country possessed a proper and _ scientitic 
banking i 
almost 


such as is 
civilized 


system, possessed by 
other nation, interior 
banks would no longer be obliged to concen 
trate their “reserves” in New York. 

In this connection, it is important to not 
that, according to authoritative statistics, the 
country as a has been growing so 
rapidly that, whereas, in 1900 New York 
City banks represented 23.2 per cent. of 
the banking resources of the United States 
now they represent only 18.9 per cent. of such 
resources. 


every 


whole 


\s to the cgnsolidation and co-operation 
of banking institutions, which has _ been 
noted in New York, and in only less degree 
in Chicago and other financial centers, this 
that 
year the country was swept by a disastrous 
panic which in New York and elsewhere 
(under our weak banking system) was stayed 
only by the united efforts of the banks, 
driven thereto in order to preserve them- 
selves and to avert widespread calamity. 

\n additional factor tending toward con- 
solidation. into larger financial units lies in 
the rapidly increasing demands of this coun- 
try for development and commerce. In every 
other commercial country, banking arrange- 
ments have adapted themselves far more 
rapidly to such demands, and the enlarge- 
ment and consolidation of banking institu- 
tions has everywhere else proceeded at a 
rate not even remotely approached in the 
United States. Today in all of Great Britain, 


has taken place chiefly since 1907. In 
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including England, Wales, Scotland and Ire- 
land, there remain only 116 separate bank- 
ing institutions; in Germany less than 500; 
in France, according to the most complete 
record that we have, only 27, while in the 
United States, notwithstanding the consolida- 
tions alluded to, still than 
25,000 distinct banking institutions. In Lon- 
don there are ten banks with 
excess of two hundred million dollars each, 
in Paris four, and in Berlin while in 
New York there are at the present time only 
three banking institutions of like proportions. 
lf our large railroad and industrial enter- 
prises are to be financed (it being estimated 
that the annual requirements of the railroads 
alone are $2,500,000,000), and if this country 
is to keep a commercial position in the front 
rank among the nations of the world, it is 
only natural that some tendency toward co- 
operation among financial institutions should 
show itself here, as it has in England, Ger- 
many and France. 

At the invitation of your Committee our 
firm has co-operated in this inquiry, has fur- 
nished intimate details of its business and 
has placed at your disposal all the informa- 
tion available. It believes that there is no 
such thing, either in form or in fact, as “A 
Money Trust.” It believes, as its 
member has testified on this stand, 


there are more 


resources m 


five, 


senior 
that the 
only permanent influence possessed by men 
prominent in financial affairs is that due to 
the confidence of the public in their char- 
acter and record. 

We and have long recognized 
serious defects in our present banking and 
currency laws. We believe that the country 
will continue to be subject to financial ills 


recognize 


and disturbances until it possesses a stronger 
and more scientific banking and currency 
system. To prompt and wise legis- 
lation in matters, our firm and, we 
believe throughout the country 
will, by means within their power, 
co-operate with Congress. 
Respectfully submitted, 


HM. P: 


secure 
these 
bankers 
every 


DAVISON. 


Vice-president Edmund D. Hulbert of the 
Merchants Loan & Trust Company, who 
recently returned from a trip to New York 
City, and who is a keen observer of current 
events, Says: 

“Financially, I think conditions are as firm 
and sound in New York as they are in 
Chicago and the West generally. In fact, | 
believe the country is in an excellent position 
and there is no reason that I can see why 
we should not have a continuance of pros- 
perous business.” 


W.C. Potter, Vice-President Guaranty 
Trust Company, N. Y. 

William C. Potter, 

Guaranty Trust Company of New York City, 


vice-president of the 


who was recently elected a director, is the 
son of Edwin A. Potter, who was formerly 
president of the American Trust & Savings 
and an ex-president of 
he Trust Company Section of the American 


Bank of Chicago 


Association. Mr. Potter resigned 


t 
Bankers’ 


the position of president of the Interconti- 
nental Rubber Company to join the execu- 
tive staff of the Guaranty Trust Company. 
He is a native of Chicago and by profes- 
and metallurgist, 
graduated from the 
Institute of Technology. 


sion a mining engineer 


having Massachusetts 


Wituiam C. Porter 


RECENTLY ELECTED A VICE-PRESIDENT OF THE 
GUARANTY TRUST COMPANY OF NEW YORK CITY 


After being associated with various min- 
ing operations in Colorado and Montana 
Mr. Potter was appointed mining engineer 
of the Atchison, Topeka & Santa Fe Rail- 
way and f 1903 to was general 


trom 1905 
manager Guggenheim Exploration 


of the 
Company in the Republic of Mexico. He 
also became general manager and a director 
in the American Smelting and Refining 
Company and in the American Smelters Se- 
curities Company. 
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| INVESTMENT BANKERS’ ASSOCIATION PROPOSES FORM OF 
LEGISLATION TO REGULATE SALE OF STOCKS, BONDS 
AND OTHER SECURITIES 





In view of the introduction of so-called 
“blue sky” bills in more than a score of 
legislative assemblies in various States, the 
legislative committee of the Investment 
Bankers’ Association of America have pre- 
pared the draft of a bill defining the general 
principles which should properly be observed 
in passing laws for the regulation of sale of 
stocks, bonds and different kinds of securi- 
ties. This bill has been drafted in accord- 
ance with views expressed by representatives 
of the Investment Bankers’ Association at a 
recent meeting in Baltimore. While the pur- 
pose of this proposed legislation is to dis- 
courage all illigitimate creation of invest- 
ments, it is obvious that certain fundamental 
conditions must be kept clearly in mind in 
order to avoid undue or abitrary restriction 
of sound investment banking business. 

Allen G. Hoyt, of the well known New 
York investment banking firm of N. W. 
Halsey & Co., is chairman of the committee 
which drafted the bill, the principal provi- 
sions of which are as follows: 

No dealer in stocks, bonds or other se- 
curities, shall offer for sale in the State, 
securities by personal solicitation, letters or 
circulars, except to other dealers or banks, or 
by advertising in any periodical published 
in the State, until such dealer has filed with 
the Commissioner of Banking: 

(a) A statement under oath showing the 
name and principal place of business of such 
dealer, and the names, residences and busi- 
ness addresses of all persons interested as 
principals, officers, directors or trustees. 

(b) Two certificates, each signed by dif- 
ferent persons who shall be officers of dif- 
ferent State or savings banks or trust com- 
panies within the State, or of National 
banks, stating that in their opinion the dealer 
is of good business repute and_ financial 
standing. 

(c) If such dealer is non-resident, a desig- 
nation duly signed which by its terms shall 
be irrevocable so long as the dealer shall in 
this State do any of the acts named in this 
section, designating a resident agent, or the 
Commissioner, attorney for the dealer for 
the service of any legal process. 

By an order directed to any such dealer 





the Commissioner may require such dealer, 
whenever he shall offer any security or 
securities in this State, except to other deal- 
ers and banks, to file with him a statement 
showing the securities so offered, and the 
commissioner may by such order require 
such dealer to mail to him, as soon as any 
copies are so mailed or shown to any pros- 
pective purchaser in this State, a copy of all 
printed or otherwise reduplicated circulars 
of any securities the dealer shall offer for 
sale in this State, including a copy of all ad- 
vertisments thereof. The commissioner may 
limit such an order to securities of any par- 
ticular class or character on which he may 
deem such information necessary. 

The commissioner may at any time order a 
dealer to file with him evidence, including a 
statement under oath of assets and earnings 
or other information in relation to any se- 
curity the dealer is offering for sale, sufficient 
to show that the offering or invitation has 
been and is being made honestly and in good 
faith, and with disclosure of pertinent facts 
sufficient to enable intending purchasers to 
form a judgment of the security. Unless 
such evidence is filed and is sufficient, as 
stated, the commissioner may order the deal- 
er not to offer the security for sale. 

Any dealer or agent of a dealer wilfully 
violating the provisions of this act upon con- 
viction thereof shall be punished by a fine, 
and if such violation is with intent to de- 
fraud, by imprisonment. 

Dealers have the right to appeal to the 
courts from the order of the commissioner. 


Norfolk Southern Railroad Co. Bonds 


Harris, Forbes & Company are offering 
for sale the unsold balance of the $6,000,000 
issue of Norfolk Southern Railroad Com- 
pany first and refunding mortgage fifty- 
year 5 per cent. gold bonds. These bonds 
are offered at 99 and interest, are dated Feb. 
I, 1911, due Feb. 1, 1961, with interest pay- 
able Feb. 1, and Aug. 1, in New York City. 
These bonds are of special interest for in- 
vestment of funds by trust companies and 
for conservative investors. The Central 
Trust Company of New York is trustee. 
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Bonds for Investment 


We own at all times an extensive list of conservative bonds yielding as high a 


return as is consistent with safety of principal. At the present time we have 


on our list and are offering over two hundred issues of railroad, municipal and 


public utility corporation bonds for investment, yielding from 4 


h to over 5%. 


We invite correspondence and upon request shall be glad to send our 


circular describing a large number of attractive investment issues. 


Harris, Forbes & Company 


Successors to N. W. Harris & Co., New York 
Pine Street, Corner William 


NEW YORK 


Harris Trust & Savings Bank 
Bond Department 


CHICAGO 





An Impressive Showing 

The Continental and Commercial National 
Bank of Chicago with the allied Continental 
and Commercial Trust & Savings Bank and 
the Hibernian Banking Association, report 
under date of Feb. 4-5 combined deposits of 
$234,373.952 and combined capital, surplus 
and undivided profits of $39,000,000. The 
Continental and Commercial National reports 
total resources of $222,584,818, deposits $182,- 
676,101, capital $21,500,000, surplus $8,000,000 
and undivided profits of $1,656,716. 

The Continental and Commercial Trust & 
Savings Bank reports total resources of $29,- 
508,777, deposits $24,609,263, capital $3,000,000 
and undivided profits of $1,883,289. The 
Hibernian Banking Association reports total 
resources of $30,264,941, deposits $27,088,587, 
capital $1,500,000, surplus $600,000 and un- 
divided profits $1,011,956. 


Brooklyn Trust Company Election 

At the annual meeting of the stockholders 
of the Brooklyn Trust Company, Brooklyn, 
N. Y., F. C. Bacbhot, Walter Benedict, John 
Englis, Seth L. Keeney, D. G. Leggett and 
Clinton L. Rossiter were elected directors, 
increasing the board from eighteen to twenty- 
four members. 


N. W. Harris & Company 


Incorporated 


BOSTON 





Excellent Statement of Northern Trust 
Company of Chicago, Ill. 

Substantial gains are shown in the state- 
ment of condition of the Northern Trust 
Company of Chicago at the commencement 
of business February 5. There have been in- 
creases both in the amount credited to un- 
divided profits and in the amount of deposits 
since December 31, 1912. The aggregate re- 
sources amount to $36,315,767, including 
loans, bonds and stocks of $24,569,732, cash 
resources of $10,496,000. The capital stock 
is $1,500,000, surplus fund $1,500,000 and 
undivided profits $1,357,000. Demand de- 
posits amount to $16,670,000, time deposits 
$14,883,000. The earnings of the company 
for 1912 were equivalent to 20.07 per cent. 
on capital. —— 


Proposed Legislation in Massachusetts 

Bank Commissioner Thorndike has sug- 
gested a number of amendments to the 
Legislature which relate to the relinquishing 
of possession of delinquent corporations or 
bankers when they are restored to a solvent 
basis; permitting savings banks to. continue 
holding investments which may temporarily 
fail to comply with legal requirements. Other 
minor recommendations are included in the 
report. 
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EMPIRE TRUST COMPANY OF NEW YORK CITY HEADS 
IMPORTANT MERGER NEGOTIATIONS 


President Le Roy W. Baldwin of the Em- 
pire Trust Company of New York City re- 
cently submitted an offer for the purchase 
of the stock of the Windsor Trust Company. 
Three distinct options were submitted to the 
stockholders and a majority have approved 
the negotiations by which the Empire Trust 
Company will absorb the Windsor Trust 
Company. Calls have been issued for stock- 
holders of both companies to meet February 
26 in order to ratify the plan and purchase 
of stock. More than the required two-thirds 
stock of the Windsor Trust Company has 
already been deposited and the success of the 
merger is assured. 

The basis for purchase of Windsor Trust 
Company stock contains the following three 
optional provisions : 

First option—$200 per share in cash, 

Second option—A pro rata share of the 
net value of the assets when the net value 
shall be ascertained on the liquidation plus 
a pro rata part of 3% per cent. on the net 
deposits which shall remain in the Empire 
at the end of six months. 

Third option—$180 a share in cash, plus a 
pro rata share of the net value of the assets 
equal to one-half of the excess, if any, of the 
share value over and above the sum of $180. 

\ meeting of the stockholders of the 
Guardian Trust Company has been called for 
March 5, to vote upon the merger of that 
company’s business with the Empire Trust 
Company. The transfer of the deposits of 
the Guardian Trust Company is contingent 
upon the acceptance by shareholders of a pro 
rata division among them of-the assets of the 
company as determined by liquidation. It is 
stated that the plan does not involve a cash 
offer for stock by the Empire Trust Com- 
pany as in the case of the Windsor Trust 
Company. It is stated that the necessary 
two-thirds vote of stockholders will be ob- 
tained. 

The Windsor Trust Company, according to 
the official report of December 26, 1912. has 
total deposits of $5,795,700, aggregate re- 
sources of $7,930,200, capital $1,000,000, sur- 
plus and undivided profits of $1,065,100. The 
president is Mr. Clark Williams, who was 
formerly Superintendent of the New York 
State Banking Department and who is widely 
known in the trust company fraternity as a 
former president of the-Trust Company Sec- 
tion of the American Bankers’ Association. 
The Empire Trust Company, which was 


organized in 1904, reported on December 26, 
iot2, total deposits of $18,432,800, aggregate 
resources of $21,788,100, capital of $1,500,000, 
surplus and undivided profits of $ 

The capital of the Empire Trust Company 
was increased last year from $1,000,000 to 


& 


1,702,100 


$1,500,000 by the issue and sale on October 4, 
of 5,000 shares at $300 per share. Special 
interest attached to the increase in stock as 
it was the only instance where a financial 
institution of this city has increased its 
capital stock at market price. In connection 
with this increase in capital stock important 
and influential new interests were admitted 
including Percival Farquahar, the _ well 
known South American railroad builder, 
and Dr. F. S. Pearson. The present off- 
cial staff of the Empire Trust Company 
is as follows: Le Roy W. Baldwin president ; 
William H. English, Henry P. Talmadge 
and Francis Henderson, vice-presidents; 
Myron J. Brown, Secretary; W. B. Baldwin. 
treasurer; Edward C. Wilson, assistant 
treasurer; William McKinny, trust officer, 
and Eugene Miller, assistant secretary. 

The Empire Trust Company conducts 
branches at 487 Fifth Avenue and at 742 
East Houston Street. The Fifth Avenue 
branches of the Empire and Windsor Trust 
companies will be consolidated and main- 
tained at 580 Fifth Avenue in the “Empire 
Trust Company Building,” which is owned by 
the Empire Trust Company. The acquisi- 
tion of the deposits of the Windsor will give 
the Empire Trust Company total deposits of 
approximately $24,000,000. 

The Guardian Trust Company, which was 
organized in 1902, reported on December 26, 
deposits of $2,332,700, total resources of $3,- 
329,900, capital of $500,000, surplus and un- 
divided profits of $466,700. Edward F. Clark 
is president, Lathrop C. Haynes, vice-presi- 
dent and secretary, and Alfred M. Barrett, 
treasurer. — 


The Story of the Woodruff Trust Company 


\n interesting booklet has been issued 
under the caption “The Story of the Wood- 
ruff Trust Company,” which is located at 
Joliet, Ill., and which is modelled after the 
Credit Foncier of France. The Woodruff 
Trust Company is the first trust company to 
popularize the European method of handling 
farm mortgages. Copies of the booklet will 
be sent free upon inquiry directed to the com- 
pany 
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Our LISTS 


contain a variety of selected bonds legal in one or more States for the invest- 


ment of Trust funds. 
this branch of our business. 


Wide experience and specialized study have developed 


Suitable for the large body of individual investors whose funds are unrestrict- 


ed, we offer bonds of equal safety with higher yield. 


Correspondence invited. 


Booklet Q70 on request. 


N. W. Halsey & Co. 


49 Wall Street, New York 


PHILADELPHIA CHICAGO 





Inundation of “Blue Sky” Bills 


It is characteristic of our so-called “pro- 
gressive” times that some of the legislative 
panaceas which have attained the dignity of 
“national issues,” have Oklahoma and Kansas 
The deities of Olympus may proper- 
ly shout with glee at the spectacle of an 
effete East gravely considering Oklahoma 
and Kansas legislative physics. The bom- 
bardment of “blue sky” bills has been going 
on fast and furious under the domes of many 
State capitals. Now the inner stronghold 
of the enemy, namely New York State, is the 
ybject of irreverent attack. With the daunt- 
less fervor of a Roman senator one of the 
New York assemblymen, hailing from Buf- 
falo, has introduced a “Blue Sky” bill at Al- 
bany and what is more to the point, is, that 
the present composition and disposition of 
the New York legislature renders it not un- 
likely that this measure may be taken up 
seriously. The Commissioner of Corpora- 
tions, proposed under this pill, would pos- 
sess the power of an Emperor and have 
dominion over billions of wealth. He would 
have jurisdiction over investment companies, 
which are defined as every corporation, as- 
sociation or partnership, except moneyed cor- 
porations or other corporations not organized 
for profit. 


labels. 


SAN FRANCISCO 


LONDON GENEVA 








In varying forms the original “Blue Sky” 
law, which was hatched under the wing of 
the famous Kansas Bank Commissioner J. N. 
Dolley, has been introduced in nearly every 
legislature which is holding this 
winter. In Missouri the bill provides for 
examination by the banking commissioner. 
In Michigan a Securities Commission is 
proposed. Illinois and Iowa as well as many 
other States have bills aiming at the same 
general effect. 

While 
and would be retroactive if 
can be no doubt that the 
purpose, namely to discourage “fake” invest- 
ment promotions, is a most commendable 
one. To the extent that such provisions 
will clearly discriminate between the bad 
and good and not confer dangerous power 
upon any one authority or commission, the 
banking and trust company interests of the 


United States doubtless favor such legis- 
lation. 


sessions 


crude 
passed, there 
fundamental 


many of these bills are 


The Irving National of New York has 
been selected as reserve agent by the Citi- 
zen’s National Bank of Lansford, Pa., and 
the First National Bank of Winter, Cal. 
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Organized, Developed 
and Conducted on the 
Principle of Conserv- 
ative Banking along 
SS lines we 


in strength, scope and 
in the confidence of the 
public; alsoin capacity 
and opportunity to 
serve our customers. 


TRUST 





ave gained each day 


Net Deposits - - 














Good-Will and Co-operation Among Trust 
Company Employees 

Within the past few years numerous clubs, 
for social, educational or fraternal advance- 
ment, have been organized among employees 
of banks and trust companies, especially 
where large working staffs are required in 
metropolitan institutions. There is a prac- 
tical side to these organizations which the 
officers and directors are beginning to appre- 
ciate more and more. Such clubs serve to 
bring employees into more cordial relations 
create a more zealous spirit of loyalty to 
the institution and offer opportunities for 
educational advancement or welfare work. 

Although the Bankers’ Club, composed of 
over 160 employees of the Bankers Trust 
Company of New York City, was organized 
last November, it has become a vital force in 
furthering not only the interests of the em- 
ployees but likewise the Bankers Trust 
Company. The last annual meeting was 
addressed by President E. C. Converse of 
the Bankers Trust Company and at the con- 
clusion of his informal talk he presented a 
certificate of deposit for a_ substantial 
amount as a gift to the club from members 
of the Executive Committee of the Bankers 
Trust Company. Henry P. Davison was 
elected first honorary member of the club 
and the other honorary members elected 
were: James S. Alexander, Stephen Baker, 
Samuel G. Bayne, Edwin M. Bulkeley, James 
G. Cannon, T. DeWitt Cuyler, Rudulph Ellis, 
E. Hayward Ferry, Walter E. Frew, Fred- 
erick T. Haskell, A. Barton Hepburn, 
Francis L. Hine, Thomas W. Lamont, Edgar 
L. Marston, Joseph B. Martindale, Gates W. 
McCarrah, Charles D. Norton, William H. 
Porter, Seward Prosser, Daniel G. Reid, 
Edward F. Swinney, Gilbert G. Thorne, Ed- 
ward Townsend, Albert H. Wiggin and 
Samuel Woolverton. 


COMPANIES 


SECURITY AND SERVICE 


THE 
CORN EXCHANGE «avitements of each 
BANK 


NEW YORK CITY 
ESTABLISHED 1853 


Capital and Surplus - 


Attention of Officers 


given to individual 


depositor. We solicit 
your business and 
would be particularly 
pleased to have a per- 
sonal interview with 


- - $8,600,000.00 your -++-++ +s 
- - $6%,000,000.00 











Aetna Insurance Company of Hartford 


An excellent statement is rendered by the 
\etna Insurance Company, of Hartford, 
Conn., the leading fire insurance company of 
\merica, as of December 31, 1912. This 
shows that during the year 1912 the assets 
increased $1,034,141, surplus increased $404,- 
ig7, reinsurance fund and other liabilities 
increased $620,943; there was a gain in net 
premiums of $674,753 and loss in market 
value of $125,528. Total assets are $23,- 
051,531, net surplus $8,238,302, cash capital 
$5,000,000 and surplus for policyholders 
$13,238,392. In ninety-four years the Aetna 
insurance Company has paid $132,981,553 
losses. The officers are: Wm. B. Clark, 
president; Henry E. Rees, A. N. Williams, 
vice-presidents; E. J. Sloan, secretary; E. S. 
Allen, Guy E. Beardsley, Ralph B. Ives, 
assistant secretaries; W. F. Whittelsey, Jr., 
marine secretary. 


Analyzing an Incoming Transit Letter 


Victor F. Palmer, transit manager of the 
lirst National Bank of San Francisco, Cal- 
ifornia, is the author of an exceptionally 
interesting treatise describing the application 
of the American Bankers’ Association 
numerical system in the listing of transit 
and clearing checks. He points out that 
there are a great many points to be con- 
sidered in analyzing an account, such as the 
amount of coin received, amount and num- 
ber of clearing. checks deposited, number of 
transit checks deposited, value and number 
of own checks paid, premium or discount 
on Central Reserve cities, checks deposited, 
exchange costs, etc. There is a description 
of the numerical system, the division of 
the United States into five groups, the dis- 
tinctive numbers given to cities and banks. 
The important and essential services ob- 
tained by employing the specially made Bur- 
roughs Adding Machine are also set forth. 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION, 
15 William St., N. Y. City 
Long Distance Telephone, 655 Broad. 


C. A. LUHNOW, Editor and Publisher 


Advertisements of trust companies, banks finan- 
cial institutions and advertisers who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which 
will be sent on application. 


Insertions of meetings, dividends, 
organizations, etc., 
sertion. 


statements, 
at special rates for each in- 


Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies, 25 
cents. Subscriptions payable in advance, Foreign 
Subscriptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter. 


New York City 


Gold Exports and Money Market 


As the cheapest money market in the world 
and with the largest stock of gold this coun- 
try has been the natural refuge for conti- 
nental European banks which have been con- 
fronted with serious strain upon their re- 
serves because of the hoarding of $365,000,- 
o00 gold. The precious metal has not been 
in such demand and so scarce for many years. 
It shows that the war spirit and the basic 
medium of exchange are closely co-related. 
Upward of $25,000,000 gold has left these 
shores since January 1, destined for France, 
Germany and South America. The latest 
Bank of England statement shows persistent 
tension which is bound to continue in all 
continental centers as well, so long as the 
war cloud over the Balkans and Turkey 
causes fear of grave complications between 
the powers. In well-informed circles, how- 
ever, the assurance has never been expressed 
so strongly since the beginning of hostili- 
ties as now, that all danger of a spread of 
the war to the big nations of Europe has 
been averted. 

One direct result of the pronounced gold 
drain is the rise in call rates to 4% per 
cent. with rates on time loans and commer- 
cial paper also becoming firmer. This has 
affected speculation adversely. On February 
13, following Lincoln’s birthday anniversary, 
prices on the Stock Exchange declined to the 
lowest average level since the fall of rort. 
The outbreak of renewed hostilities between 
the Madero and Diaz forces in Mexico, to- 
gether with Governor Sulzer’s announced de- 


termination to force legislation to curtail the 
privileges of the stock exchanges, all com- 
bined to force liquidation and lower prices. 
3ut when it is considered that for the whole 
year of 1912 this country exported $582,000- 
000 more merchandise than it imported, the 
outflow of gold assumes a distinctly abnormal 
aspect. As soon as money returns to circu- 
lation in Europe upon the conclusion of the 
war, the tide must turn this way. Thus far 
the shipments of currency from the interior, 
as indicated by increase of cash in National 
banks and trust companies since January I, 
of over $55,000,000, have helped materially 
to offset the gold exports, to preserve a sub- 
stantial margin of surplus reserve and render 
available funds for corporation and railway 
financing. which has attended 
the underwriting of the Southern Pacific 
stock sale, conducted by the Union Pacific 
in conformity with the dissolution decree of 
the Supreme Court, of which 40 per cent. 
has been taken abroad, shows that sound in- 
vestment conditions still prevail. This is 
also reflected in the absorption of the many 
new issues of corporation and railway se- 
curities marketed January 1, which 
promises to reach $200,000,000 before April 1. 


The success 


since 


National Banks Report Deposit Gains 
The National banks of New York City 


gains in their 
Comptroller as 
with the previous 


report $123,695,000 deposit 
official statements to the 
of Feb. 4, compared 
reports of Nov. 26, 1912. Comparison with 
statements year ago are 
also favorable, in many instances. The Chase 
National increased deposits between last two 
calls from $109,265,000 to $127,481,000; 
Commerce from $138,253,000 to $152,640,000 ; 
American Exchange from $49,047,000 to 
$57,803,000; Fourth National from $38,357,000 
to $43,828,000; Irving National from $41,955,- 
000 to $45,036,000; Hanover from $107,119,000 
to $117,262,000; Liberty from $25,123,000 to 
$29,149,000; National Park from $101,238,000 
to $117,062,000; Market and Fulton from 
$10,473,000 to $11,580,000; Nassau from $7,- 
550,000 to $8,319,000; Coal & Iron from $7.- 
617,000 to $8,080,000; Seaboard National 
from $36,314,000 to $37,615,000; National Re- 
serve from $4,849,000 to $5,510,000. 


rendered one 


Providence, has 
member of the board of 
United States Trust Com- 


succeed the late William Bayard 


Robert I. Gammell, of 
been elected a 
trustees of the 
pany to 
Cutting. 
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What the Weekly Statements Show 


There have been unusual and surprising 
changes in the weekly statements rendered 
by the clearing House banks and by the 
trust companies. The Clearing House banks, 
including trust company members, report 
actual increases in net deposits from Jan. 4 
to Feb. 8 amounting to $143,960,000, increase 
in loans of $135,289,000, gain in cash of $26,- 
644,000. The week ending Feb. 8 witnessed 
a reduction in surplus cash above legal re- 
serve from $15,139,000 to $8,257,350. From 
Jan. 4 to Feb. 8 the trust companies reported 
increase in deposits of $84,953,000, loan in- 
crease of $48,865,000 and gain in cash of 
$4,349,000. 

The following shows the principal changes 
in weekly statements : 

TRUST COMPANIES 











Deposits Loans & Inv. Cash 
Feb. 15 .... $1.178,989,800 $1,108,187,300 $126,804,000 
Poem. 8. ..... 1,179,031,500 123,371,000 
, *) ae 1,168,732,000 125,350,400 
Jan. 25...... 1,147,295,000 1,068,645,500 122,466,200 
a ee 1,131,048,500 1,065,368,300 121,671,700 
Jan. 11...... 1,105,138,900 1,052,709,000 119,831,900 
Jan. 4....... 1,095,078,700 1,048,332,600 119,022 100 


NATIONAL BANKS (Actual Condition) 
Including Trust Company Members 








Net Deposits Loans Cash 
Feb. 15... . .$1,849,760,000 $1,996,198,000 $45,958,000 
Feb. 8. ..... 1,853,385,000 1,998,588,000 426,559,000 
Feb. 1. 1,855,820,000 1,995,955,000 436,311,000 
Jan. 25. 1,846,828,000 1,970,117,000 439,920,000 
Jan. 18. 1,840,392,000 1,956,786,000 436,413,000 
Jan. 11...... 1,793,876,000 1,923,875,000 421,222,000 
Jan. 4... . 1,709,429,000 1,863,289,000 399,913,000 


The country’s bank clearings in January 
were very large, the grand total registered 
having been exceeded only three times, the 
New York total having been only exceeded 
four times, and the total outside of New 
York having been exceeded only once in the 
country’s history. This occurred, too, de- 
spite dullness in speculation in stocks. 





February Disbursements 


Total dividend and interest disbursements 
in February will exceed $86,000,000. Divi- 
dends to be paid by the various New York 
City banks and trust companies and the vari- 
ous railroads, industrial, electric street rail- 
way and miscellaneous corporations, are esti- 
mated at $36,682,261, while interest payable in 
February on the bonds of railroads, indus- 
trial and miscellaneous companies, as well as 
those of cities, States and counties and the 
government, total $49,334,451. 


Plans are being considered for holding the 
next annual convention of the New York 
State Bankers’ Association at Ottawa, the 
capital city of the Dominion of Canada. 
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Prospective Tariff Changes Cuts Little 
Figure in Business 

The Fourth National Bank of this city, in 
its February summary of business and finan- 
cial conditions, publishes the results of an 
inquiry directed to business men. The in- 
quiry relates particularly to the effect of 
probable tariff revision. The replies are clas- 
sified as follows: 

“First: It is evident that business men 
of the country are not looking forward with 
serious forebodings to the new administra- 
tion. It is expected that the President- 
elect will give a safe and sane administration 
and one calculated to build up rather than 
to tear down enterprise. This feeling is 
almost universally held. 

Second: Uncertainty because of expected 
tariff revision is unquestionably holding up 
business in a few industries, but these are 
industries that would be vitally affected by a 
lowering of the duties. The feeling of 
manufacturers is not at all one of fear that 
their business will be ruined, but, on the 
contrary, the opinion is that revision will be 
conducted sanely and with a view to dis- 
turbing business as little as possible. 

Third: Taking the country at large, it 
may be said that the area of disturbed busi- 
ness is relatively small, and such branches 
of industry as are affected represent but a 
small proportion of the whole.” 


Bondholders’ Committee for Tennessee 
Central Railway 

\. J. Hemphill, president of the Guaranty 
Trust Company; Albert H. Wiggin, presi- 
dent of the Chase National Bank, and 
Walter T. Rosen of Ladenburg, Thalmann 
& Co. of New York; Breckinridge Jones, 
president of the Mississippi Valley Trust 
Company, St. Louis, and Graham H. Harris, 
representing the estate of Jesse Spaulding, 
have been named as a bondholders’ commit- 
tee, with Mr. Hemphill as chairman, to take 
charge of the refinancing of the Tennessee 
Central Railroad, now in the hands of re- 
ceivers. 


The Corn Exchange Bank has opened its 
new branch at the northwest corner of Fourth 
Avenue and 20th Street. 

The second annual dinner of the Guaranty 
Club composed of employees of the Guaranty 
Trust Company, held Jan. 18, was unique as 
a so-called “speechless banquet.” Instead of 
speeches the members and guests were enter- 
tained by stereopticon views, and illustrations 
drawn by McGrann, the staff artist of the 
Club’s official organ, the “Guaranty News.” 
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Trust Company Service 


in New York City 


This company, with ample capital, large 
resources, and an efficient and well-systematized 
organization, has the ability and disposition to 
give good trust company service. 


Our various departments, including banking, 
foreign exchange, bond, trust, transfer, reorgan- 
ization and collection, are well equipped with 
modern facilities for transacting business 
promptly and economically. 


For these reasons we feel justified in cordi- 
ally inviting the New York accounts of banks 
and trust companies. 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Capital and Surplus $30,000,000 
Deposits 168,000,000 
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THE 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 
United States. Interest allowed. Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


CAPITAL - One Million Dollars SURPLUS (earned), Two Million Three Hundred and Fifty Thousand Dollars 


Twenty-Fifth Annual Statement of Ameri- 


can Real Estate Company 


The twenty-fifth annual statement of the 
American Real Estate Company shows as- 
sets of $27,202,824.19 and surplus of $2,- 
188,805.50. Thus this old and established 
organization has rounded out a quarter cen- 
tury with a most satisfactory showing. Not- 
withstanding the political and other disturb- 
ances of the past year its statement indicates 
a normal gain in assets and surplus 

Several notable changes during the past 
year are indicated in the company’s detailed 
statement in the substantial increase in high 
grade Manhattan rental properties, such as 
the Arena Building, a splendid business 
building running through from 3Ist to 32d 
Street between Broadway and Fifth Avenue, 
the Hendrik Hudson Apartment House on 
Riverside Drive from 11oth Street to 111th 
Street, and the fine East Side Apartment 
House at 40-46 East 62d Street. The com- 
pany reports the past year as having been an 
unusually satisfactory rental season. During 
the past year the company reports large 
sales, particularly of building lots for imme- 
diate improvement. The judgment of the 
company in confining its operations to prop- 
erties located in line of the northward trend 
of the city’s growth has been well vindi- 
cated by the profitable results attarned. Dur- 
ing the twenty-five years of its history this 
company has, through the medium of its 
small denominations and instalment bond 
issues, heen the means of serving thousands 
of investors to whom it has returned upward 
of $11,000,000 in principal and interest. It 
has over 18,000 active investors, a large num- 
ber of whom are re-investors. 

The Hanover National Bank has increased 
its surplus and profits to $14,000,000, with 
$3,000,000 capital and- $123,000,000 gross de- 
posits. 





Savings Bank Legislation Proposed at 
Albany 


A number of bills have been introduced in 
the legislature at Albany governing conduct 
and operations of savings banks, most of 
which have been suggested by the Superin- 
tendent of Banks and have the approval of 
the New York State Savings Bank Associa- 
tion. These bills provide: to require accu- 
mulation of reserve fund to meet contingen- 
cies or losses; providing for the merger and 
establishment of branches of savings banks; 
to empower removal of trustees upon af- 
firmative vote of three-fourths of total num- 
ber of trustees and requiring trustees to 
file oaths of office prior to July 1. 

Other bills have been introduced including 
amendment to penal code making it a mis- 
demeanor for making false statements in 
regard to sureties; amendment to penal law 
making it a felony for any officer, trustee 
or employee of a banking corporation to 
abstract or wilfully misapply moneys or prop- 
erty of such corporation. 


Columbia-Knickerbocker Trust Company 
Trustee 


The will of the late George W. Crossman, 
of the firm of Crossman and Sielcken, who 
left an estate valued at over $2,000,000, con- 
tains the provision that the sum of $200,000 
shall be held in trust by the Columbia- 
Knickerbocker Trust Company ffor his 
daughter, Georgia Crossman Mills. There is 
also provision for $300,000 to be held in 
trust for his son, Herman S. Crossman. 


Garrard Comly, who was vice-president of 
the Eliot National of Boston, prior to its 
merger with the Shawmut, has been elected 
a vice-president of the Citizens Central Na- 
tional of this citv 
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BROADWAY TRUST COMPANY 


754 BROADWAY Corner Eighth Stree NEW YORK CITY 


FLATBUSH OFFICE 
839 Flatbush Avenue, Brooklyn 


NEW UTRECHT OFFICE 
New Utrecht Ave. and 54th St., Brooklyn 


CAPITAL AND SURPLUS, $1,500,000 
Member of New York Clearing House Association 


OFFICERS 


President 
Vice-President 
Vice-President 
Vice-President 

Secretary 


FREDERIC G. LEE. 
M. M. BELDING, JR. 
ALEX. C. SNYDER ° 
HARRISON S. COLBURN 
JOHN W. H. BERGEN . 


JOHN WILLIAMS _. 
FRANKLIN SCHENCK 
LOUIS S. QUIMBY . 
JOHN EGOLF . ; 
FRED A. LIPPOLD, JR 


Treasurer 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 


DIRECTORS 


F. A. M. BURRELL 

M. M. BELDING 

M. M. BELDING, JR. 
EUGENE S. BENJAMIN 
IRA LEO BAMBERGER 
WM. C. BREED 
JAMES CLARKE 
JAMES COCHRAN 


Boston Clearing House System Recom- 
mended for New York 
At a recent meeting in this city of repre- 
sentatives of the State bankers’ associations 


of New York, New Jersey, Massachusetts 
and Connecticut to discuss the proposal of 
the New York Clearing House for the estab- 
lishment of a free collection zone covering 
the four States, the prevailing sentiment was 
one of opposition to the rule. H. H. Pond, 
secretary and treasurer of the Plainfield 
Trust Company of Plainfield, New Jersey, 
was appointed chairman of a committee to 
confer with the proper committee of the 
New York Clearing House and to communi- 
cate to it the sense of the following resolu- 
tion adopted at the meeting: 

“That, in our opinion, a satisfactory solu- 
tion of this question will be an agreement by 
the New York City banks to place on the 
discretionary list such banking institutions in 
New York, New Jersey, Massachusetts, 
Rhode Island and Connecticut, as will agree 
to pay New York par funds immediately, 
and that the New York banks shall conduct 
such transactions through a Clearing House 
by a method similar in principal to that now 
so effectually used by the banks of the Boston 
Clearing House Association.” 


WARREN CRUIKSHANK 
M. J. DRUMMOND 
EMANUEL GERLI 
ROBERT L. GERRY 
WALTER M. GLADDING 
WILLIAM HALLS, JR. 
FREDERIC G. LEE 
JOHN Z. LOTT 


ADAM K. LUKE 

EDWIN P. MAYNARD 
JAMES E. NICHOLS 
LEWIS E. PIERSON 
WALTER SCOTT 

THEO. F. WHITMARSH 
FRANK W. WOOLWORTH 
PETERA B. WORRALL 





There are countless instances, of which but 
a small proportion appear in court records, 
where trust companies scrupulously exercise 
their authority to protect their clients, espe- 
cially when they are unable to manage their 
own affairs. Recently the New York Trust 
Company applied to Supreme Court Justice 
Greenbaum for an order to have removed 
W. S. McHenry, of Rowe, Ga., as committee 
of the person of his insane sister. As 
custodian of the $33,000 estate of Mrs. Boze- 
man, claims that the income has not been 
properly applied for her benefit by the de- 
fendant in this action. 


Coal and Iron National Bank 


The Coal and Iron National Bank, in its 
official report of Feb. 4, shows a constantly 
increasing volume of business. Deposits ag- 
gregate $8,040,320, representing an increase 
of $163,182 since Nov. 26. Total resources 
are $10,025,925. The capital stock is $1,000,- 
000, surplus fund $200,000 and undivided 
profits $337,446. 

The Coal and Iron National Bank is mak- 
ing exceptional progress in securing out-of- 
town accounts because of the valuable facili- 
ties offered. 
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UNION TRUST COMPANY 


OF NEW YORK 
Main Office, 80 Broadway 


Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. 










Modern Safe Deposit Vaults at both Branches 
OFFICERS 


Plaza Branch, 786 Fifth Ave., Cor 60th St. 


EDWIN G. MERRILL, President 


AUGUSTUS W. KELLEY, Vice-President 

JOHN V. B. THAYER, Vice-President 

EDWARD R. MERRITT, Vice-President 

W. McMASTER MILLS, Vice-Pres't Plaza Branch 


W. EMLEN ROOSEVELT 
AUGUSTUS W. KELLEY 
N. PARKER SHORTRIDGE 


WILLIAM WOODWARD 





CARROLL C. RAWLINGS, Vice-Pres’t & Trust Officer 
HENRY M. POPHAM, Secretary 

T. W. HARTSHORNE, Asst. Secretary 

HENRY M. MYRICK, Asst. Sec’y 


TRUSTEES 


JOHN V. B. THAYER 
WALTER P. BLISS 
FREDERIC de P. FOSTER 
AMOS F. ENO 

JAMES GORE KING 
EDWIN G. MERRILL 
M. ORME WILSON 


CAPITAL, $1,000,000 SURPLUS (Earned), $7,700,000 


Acts as Executor, Guardian, Trustee, &c. 





V. EVERIT MACY 

W. H. NICHOLS, Jr. 
FRANK TRUMBULL 
ERNEST ISELIN 
RICHARD DELAFIELD 
FRANCIS M. WELD 


Administers ‘‘ Institutional’’ and Other 


Fiduciary Trusts. Receives Securities for Safe Keeping and Collection of Income. 


National Reserve Bank 

The steady progress of the National Re- 
serve Bank is reflected in its official state- 
ment of February 4, which shows a gain of 
nearly $700,000 in deposits since Nov. 26. 
Resources aggregate $7,572,862, including 
$3,638,604 loans and discounts ; $667,500 U. S. 
bonds to secure circulation; $1,496,754 due 
from National banks; $841,043 due from 
State and private banks, trust companies and 
savings banks and $727,030 lawful reserve. 
The capital stock is $1,200,000, surplus fund 
$300,000, undivided profits $114,942 and total 
deposits $5,510,923. William O. Allison is 
president, Frank V. Baldwin, vice-president 
and Robert B. Minis, cashier. 





New York Brevities 

The Equitable Trust Company is registrar 
for an issue of $1,649,000 National Proper- 
ties Company 6 per cent. cumulative pre- 
ferred stock. 

At the annual meeting of stockholders of 
the Bankers’ Trust Company, the following 
directors whose terms expired were re-elect- 
ed to serve for three years: T. W. Lamont, 
Stephen Baker, A. Barton Hepburn, Francis 
L. Hine, W. C. Poillon, James G. Cannon, 
James S. Alexander, E. C. Converse, Seward 
Guthrie and Daniel E. Pomeroy. 





ALLOWS INTEREST ON DEPOSITS 


Wiliam F. H. Koelsch Becomes Cashier 
Public Bank of New York 

The many friends of William F. H. 
Koelsch, who has been associated with the 
Guaranty Trust Company for several years 
as assistant secretary, will be interested to 
learn of his election as cashier of the Public 
Bank of New York. The Public Bank is 
located on the East Side and in point of de- 
posits it is the largest State bank in New 
York City among non-Clearing House State 
banks. The capital was recently increased. 
from $300,000 to $600,000. 

Before assuming his connection with the 
Guaranty Trust Company Mr. Koelsch was 
secretary and treasurer of the Mutual AlIl- 
liance Trust Company. He is vice-president 
of the New York Credit Men’s Association 
and is widely known among bankers. 


, 


Carleton Bunce has been appointed as- 
sistant to President Alvin W. Krech of the 
Equitable Trust Company. 


Stephen S. Palmer, president of the New 
Jersey Zinc Co., and a director of the Na- 
tional City Bank and the Farmers’ Loan & 
Trust Company, died recently, at Redlands, 


Cal. 
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Lawyers Title Insurance & Trust Company 


CAPITAL AND SURPLUS 








$9,500,000 


Member of The New York Clearing House Association 


160 Broadway, New York 


188 Montague St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 
Depository for moneys paid into Court and for money of bankrupt estates. 


Securities. 


LOUIS V. BRIGHT, President 

THORWALD STALLKNECHT, Vice-President 
HERBERT E. JACKSON, V. Pres. & Gen. Mgr. 
LEWIS H. LOSEE, Vice-President 
ARCHIBALD FORBES, Treasurer 

WALTER N. VAIL, Secretary 


LOUIS V. BRIGHT 
GEORGE F. BUTTERWORTH 
WILLIAM P. DIXON 


Governor Sulzer Proposes Incorporation 

of Stock Exchanges 

On Feb. 12, Gov. Sulzer caused to be intro- 
duced in both houses of the New York Legis- 
lature a bill providing for incorporation of 
the Stock Exchanges. In a general way 
the method of incorporation follows the line 
laid down for other corporations, but it 
contains a feature the constitutionality of 
which has been questioned by lawyers in the 
Legislature. It makes incorporation of the 
Exchanges, after Sept. 1, next, compulsory. 

The Incorporation Bill would place the 
Exchanges under the supervision of the 
State Banking Department. It provides for 
the insertion of a new article to be known 
as Article XI, in the banking law and con- 
fers on twenty-five or more persons the 
right to form an exchange corporation for 
the purpose of giving to its members or to 
others, facilities for dealing or trading in 
stocks, bonds or other securities, or in com- 
modities. 

The method of incorporation is in accord- 
ance with the provisions of the corporation 
law, generally speaking. The bill vests in 
exchange corporations all the powers given 
by that law and in the membership corpora- 
tion law not inconsistent with the provisions 
of the new article. 


LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 


ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 
Transfer Agent or Registrar of Stocks of Corporations. 


Takes Charge of Personal 


OFFICERS 
EDWIN W. COGGESHALL, Chairman of the Board 


U. CONDIT VARICK, Asst. Treasurer 
ROBERT I. SMYTH, Asst. Treasurer 
FREDERICK D. REED, Asst. Secretary 
GEORGE F. PARMELEE, Asst. Secretary 
WILLIAM F. BAECK, Asst. Gen. Mgr. 
JAMES A. McCORMICK, Asst. Gon, We. 


EXECUTIVE COMMITTEE 
EDWIN W. COGGESHALL, Chairman 


JULIAN D. FAIRCHILD 
HENRY GOLDMAN 
PHILIP LEHMAN 


HENRY MORGENTHAU 
JAMES N. WALLACE 
ALBERT H. WIGGIN 





A Baseless Report Regarding Guarantee 
of Bank Deposits 

The publication of a Washington despatch 
stating that the Democratic leaders of the 
House had agreed to support a bill carrying 
out the plan of guarantee of bank deposits 
to apply to National banks, created consider- 
able discussion among bankers. Subsequent 
announcements from Trenton proved that the 
story was unfounded. There is no pro- 
vision in the Baltimore Democratic platform 
pledging the new administration to take up 
this experiment which has met with such 
disastrous results in Oklahoma and in Ne- 
braska where honest bankers have been heav- 
ily levied upon to pay for the losses caused 
by dishonest bankers who were protected by 
this outrageous law. It is to be hoped that 
the intelligence of the people will not suffer 
further affront from the advocates of this 
vicious Bryanesque doctrine. 





The Guaranty Trust Company is deposi- 
tory under the plan approved by holders and 
representatives of a majority of the first 
mortgage 4% per cent. bonds and of pre- 
ferred and common shares of the Hudson & 
Manhattan Railroad Company which pro- 
vides for a re-adjustment of its finances. 
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Condition of Greater New YorK Trust Companies 





Surplus Aggregate 
and Profits Deposits 

Capital Dec. 26,1912 Dee. 26, 1912 Par Bid Ask Div. 
Astor STUD cat. wie . $1,250,000 $1,325,500 $20,822,600 100 385 395 S 
Bankers’ Trust Co 10,000,000 16,256,900 123,899,700 100 495 510 *20 
Broadway 1,000,000 597,500 10,975,200 100 165 175 6 
Brooklyn Trust Co 1,000,000 2,465,700 16,767,500 100 490 510 *20 
Central... 3,000,000 17,519,000 98,057,400 100 1020 1030 *36 
Citizens. . ; ; 1,000,000 301,000 6,325,600 100 150 155 6 
Columbia-Knickerbocker Trust 2,000,000 7,289,700 54,631,800 100 545 555 20 
Commercial 500,000 152,200 4,083,700 100 95 100 ; 
Empire... . 1,500,000 1,702,100 18,432,800 100 300 310 10 
Equitable , 3,000,000 10,727,900 67,668,600 100 500 515 24 
Farmers’ Loan & Trust 1,000,000 6,610,000 105,147,100 SS. 2508. 1610 50 
Fidelity 1,000,000 1,326,100 7,780,200 100 220 *6 
Franklin 1,000,000 1,244,900 9,274,500 100 27 12 
Fulton Trust 500,000 804,700 7,612,000 100 300 320 *10 
Guaranty 10,000,000 24,350,200 168,416,400 100 +595 605 *32 
Guardian 500,000 466,700 2,332,700 100 60 80 ve 
Hamilton 500,000 1,127,300 6,643,900 100 270 285 12 
Home Trust Co 750,000 387,100 2,739,100 100 118 
Hudson Trust 500,000 707,300 3,657,500 100 135 145 6 
Kings County ‘ 500,000 2,304,100 15,309,900 100 520 s 16 
Lawyers’ Title Ins. & Trust 4,000,000 6,177,900 13,333,500 100 207 217 12 
Lincoln A ET 1,000,000 558,800 11,525,700 100 130 140 
Long Island Loan & Trust 1,000,000 2,145,100 7,400,700 100 350 365 12 
Metropolitan 2,000,000 6,234,800 19,500,500 100 440 450 24 
Mutual Alliance 1,000,000 432,000 8,464,500 100 135 145 6 
OS OTS 600,000 413,000 6,035,800 100 145 160 8 
N. Y. Life Ins. & Trust 1,000,000 4,111,200 31,989,300 100 1040 1070 50 
New York Trust Co 3,000,000 11,804,600 34,847,900 100 630 640 32 
People’s 1,000,000 1,680,600 19,110,700 100 295 305 12 
Queens County : 600,000 138,000 1,874,800 100 100 110 5 
Title Guarantee & Trust 5,000,000 11,797,700 25,279,200 100 485 495 *20) 
Transatlantic Trust 700,000 343,300 2,580,400 100 , a 
Union..... é 1,000,000 7,770,300 55,899,500 100 1290 1305 50 
U. S. Mtge. & Trust 2,000,000 4,554,600 44,857,400 100 460 475 *24 
United States 2,000,000 14,447,100 49,767,500 100 1100 1115 50 
Washington 500,000 1,373,300 9,049,600 100 375 390 16 
Windsor. 1,000,000 1,065,100 5,795,700 100 190 200 >. 

Corrected by L. A. Norton, 25 Broad St., N. Y. City. * Not including extra dividend. 
+t New Stock. 





Irving National Annual Meeting 


At the annual meeting of the stockholders 
of the Irving National Bank the president, Mr. 
Rollin P. Grant, reviewed the progress dur- 
ing the past year and said: “During the 
year 1912, the business of the Mercantile 
National Bank was taken over by this bank. 
In July, the capital was increased to $4,000,- 
000, the surplus to $3,000,000, and the name 
of the bank changed to its present style. 

“Since the increase of capital two quarter- 
ly dividends of 2 per cent. each, amounting 
to $160,000, have been paid, net profits to 
December 31, 1912, having been $331,831.70. 

“In accordance with their custom, your 
directors have been in close touch with the 
affairs of your institution. In addition to 
the usual examination made by the National 
bank examiner and the New York Clearing 
House examiner, they have, through their ex- 
amining committee, caused the institution to 
be examined by Messrs. Marwick, Mitchell, 
Peat & Company, chartered accountants, 
whose certificate as at the close of busi- 
















1912, in included hereon. 

“We are glad to advise that the removal 
to our new banking rooms in the Woolworth 
Building, which is expected during the com- 
ing spring, will greatly facilitate the handling 
of the bank’s increasing business, which will 
be conducted, as heretofore, along strictly 
commercial lines. 

“The assets on January 14, 1913, are $52,- 
568,825.30, of which $23,362,076.71 is imme- 
diately available, $10,217,619.35 available 
within 30 days, and $18,989,129.24 due within 
or after six months. The bank has capital 
stock of $4,000,000, surplus and profits of 
$3,226,183.50, and, deposits of $43,763,630.30.” 


ness December 11, 


William O. Jones, assistant cashier of the 
National Park Bank, has been elected a vice- 
president of that bank. Mr. Jones is also a 
director of the Broadway Trust Company. 


Frederick J. Leary and G. S. Bridges have 
been elected assistant cashiers of the National 
Reserve Bank. 





TRUST COMPANIES 


Philadelphia 


Special Correspondence 


Factor of Economy in Administration of 
Small Estates 


Among people of moderate means the im- 
pression still prevails to some extent that 
trust companies are interested mainly in 
the administration of large estates or in se- 
curing trust appointments where the principal 
is of substantial size. It is therefore most 
interesting to learn from trust officers of 
the various large companies that the bulk 
of the increase in trust business of this 
character, amounting to over $50,000,000 dur- 
ing the past year, was due to the large 
number of small estates conveyed to their 
care. 

Said the president of one of the senior 
trust companies: “The best explanation that 
I may give is that the people of moderate 
means are beginning to appreciate the fact 
that we are able to handle estates more eco- 
nomically than individuals and that the same 
conscientious care is devoted to a small estate, 
where the value is not more than $5,000 or 
$10,000, as is given to an appointment where 
millions are involved. It is simply a demon- 
stration of the principle that excellence and 
economy of service invariably spells success, 
no matter what line of business. Our clients 
and patrons are our best advertisers. The 
question of economy is a very important one 
with the man who leaves a moderate estate 
for his family. Because of the great army 
of people who come into contact with trust 
company management in one way or another, 
it is becoming more generally known that in 
addition to the absolute security which a re- 
liable trust company offers it is also the most 
economical in avoiding counsel fees, litiga- 
tion, in preventing loss from real estate or 
security holdings. That is why the trust 
company is being used more extensively 
than ever by people of moderate means.” 


Wholesome Relations Between Banks and 
Trust Companies 


Philadelphia banks and trust companies 
set a good example for proper adherence 
to their respective functions and the avoid- 
ance of encroachments upon their respective 
activities. The trust companies eschew 
commercial banking business and_ the 
National banks necessarily undertake no 
business which within the proper 
scope of the former. It is significant that 
the item of commercial paper reported in 


comes 


Philadelphia 


Pennsylvania 


The Colonial 


Trust Company 


Market at Thirteenth 
Philadelphia 


Centrally located and thoroughly 
equipped to handle all business 
pertaining to estate and corporate 
matters. 


Accounts of banks and bankers 


received upon favorable terms 


HARVEY L. ELKINS, President. 


companies con- 
although 
com- 
trust 
com- 


the resources of trust 
tinues to show a_ decrease, 
the total amount of such assets is 
paratively small. One year ago the 
companies reported only $5,771,000 
mercial paper, which consists largely of 
notes purchased. At the present time the 
total amount is only slightly above $5,400,000. 
This is largely reported by trust companies 
of more recent organization, while the so- 
called “old line” trust companies report no 
purchase of commercial paper, either on one 
or two names. 


Ten Million Dollar Loan 

What is believed to be the largest mort- 
gage ever recorded in Philadelphia was ad- 
mitted to record. The mortgage is for $10,- 
000,000 and is executed in favor of William 
R. Nicholson, president of the Land Title & 
Trust Company, who in turn has placed it 
jointly with the Land Title & Trust Com- 
pany, the Philadelphia Company for Guar- 
anteeing Mortgages, of which he is also 
president, the Pennsylvania Company for In- 
surances on Lives and Granting Annuities, 
the Girard Trust Company, and the Phila- 
delphia Trust, Safe Deposit & Insurance- 
Company. 

































































































































































TRUST COMPANIES 


CONDITION OF PHILIDELPHIA TRUST COMPANIES 


(Latest Available Statements) 


Authorized 
Capital 
Aldine Trust Co See Sy ang ae . $200,000 
eee 125,000 
Central Trust & Savings cee . 750,000 
Chelten Trust Co.. ONE re 
Colemam Brust............ ; 500,000 
Columbia Av.Sav.Fd.,Safe De “p. T.&T 500,000 
Commonwealth Title Ins. & Trust... 1,000,000 
Commercial Trust... . . . 1,000,000 
Continental Equitable Trust . 1,000,000 
Empire Title & Trust Co ..... 600,000 
Excelsior Trust & Saving Fund . 300,000 
Fairmount Trust Co....... : . 500,000 
Federal Trust Co...... ... 200,000 
Fidelity Trust Co...... 2,000,000 


Finance Co. of Pennsylvania a, Ist pfd. 1,653,700 
Finance Co. of Pennsylvania, 2d pfd. . 1,684,000 
First Mortgage Guar. & Trust Co. . . 1,000,000 


Frankford Trust Co... Ee: s . 125,000 
Franklin Trust Co... . 400,000 
German Amer. Title & Trust Co. 500,000 
Germantown Trust 600,000 
Girard Ave. Title & Trust .. 200,000 
Girard Trust Co.... 2,500,000 
Guarantee Trust «& § Safe De »posit. 1,000,000 
Haddington Title & Trust Co 125,000 
Hamilton Trust Co...... 500,000 
Holmesburg Trust Co... .. ; 125,000 
Industrial Trust, Title & Sav ings. 500,000 
Integrity Title Ins., Tr. & Safe Dep... 500,000 
Independence Trust Co .. .1,000,000 
Kensington Trust Co ; 200,000 
Land Title & Trust Co : _.. .2,000,000 
Logan Trust........ Fhe ree Mon EM: . 500,000 
Manayunk Trust Co 250,000 
Market St. Title & Trust Co 250,000 


Merchants’ Union Trust . 1,000,000 
Mortgage Trust Co. of Pennsylvania. 500,000 


Mutual Trust Co... 750,000 
Northern Trust Co .. §00,000 
North Philadelphia Trust . 150,000 
Northwestern Trust Co 150,000 
Pelham Trust Co 150,000 
Penn.Co.for Ins.on Lives & Grant Ann2,000,000 
Peoples Trust 750,000 


Philadelphia Mtge. & Trust Co 1,000,000 
Philadelphia Tr., Safe Dep. & Ins. Co. 1,000,000 
Provident Life & Trust Co. of Phila. . 1,000,000 


Real Estate Trust Co., Com. .... 1,403,500 
Real Estate Trust Co., Pfd. . 2,783,300 
Real Estate Title Ins. & Trust Co 1,000,000 
Republic Trust. .. .. 800,000 
Rittenhouse Trust Co... 250,000 
Tacony Trust Co..... .. 150,000 
United Sec. Life Ins. & Trust Co . 1,000,000 
Wayne Junction Trust Co 160,000 
West End Trust Co 1,000,000 
West Philadelphia Title & Tr. Co. 500,000 














The shareholders of the Pennsylvania 
Company for Insurances on Lives and 
Granting Annuities, at their annual meet- 
ing re-elected the following directors for 
the ensuing year: C. S. W. Packard, Ed- 
ward H. Coates, William W. Justice, Ed- 
ward R. Morrell, Arthur E. Newbold, 
George H. Frazier, T. De Witt Cuyler, 
George F. Baer, J. Percy Keating, Alfred 
C. Harrison, Alba B. Johnson, Samuel T. 
Bodine and Dr. Charles B. Penrose. 


Surplus and 
Undivided 
Profits 
$134,996 

20,820 
474,555 
129,289 
306,194 
498,142 

1,450,939 
2,260,449 
1,014,082 

26,992 
127,323 

90,702 

58,717 

11,825,784 
2,072,768 
2,072,768 
444,938 
287,918 
130,570 
396,516 
878,913 
141,476 
10,017,331 
685,007 

16,342 

82,305 

58,520 
975,511 

1,155,672 
906,622 
70,345 
4,069,759 
203,902 
106,952 
351,241 
497 ,384 
107,161 


157.754 
238,877 
77,437 
4,778,041 
147,898 
136,329 
4,643,085 
5,292,479 
456,306 
456,306 
1,271,326 
136,043 
66,331 
185,056 
973,463 
76,421 
1,166,763 
513,915 


Wharton E. 
Mortgage Guarantee & 
been elected president pro tem., 


M. 


pany, to 


ae 
oe 


succeed 


Deposits 
$494,465 
271,355 
3,342,181 
1,000,984 
1,210,519 
2,252,412 
5,477,108 
12,021,786 
6,692,523 
285,690 
981,572 
937,178 
559,528 
,390,311 
,147,896 
,147,896 
179,024 
499,783 
133,734 
,297 326 
839,447 
749,971 
,639,333 
,973,490 
224,015 
,011,493 
363,852 
,300,314 
.952,802 
112,226 
,919,499 
,433,574 
, 136,356 
,351,834 
, 125,898 
,973,152 
34,346 


577,527 
6,910,59: 
1,463,763 
2,084,437 

612,511 


PS ee en 


Denwwo 


— ee OD 








20,066,463 


1,410,586 
25,340 
9,527,315 
10,154,817 
4,929,224 
4,929,224 
4,230,648 
1,020,389 
649,407 
978,415 
1,406,918 
485,273 
4,517,878 
2,844,961 


Harris, 


Leslie 


Par 
100 
50 
50 
50 
50 
100 
100 
100 
50 
50 
50 
100 
100 
100 
100 
100 
100 
50 
50 
50 
100 
50 
100 
100 
100 
50 
50 
50 
50 
50 
50 
100 
100 
25 
50 
100 
100 
50 
100 
50 
50 
100 
100 
50 
100 
100 
100 
100 
100 
100 
50 
50 
100 
100 
100 
50 
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At a meeting of the directors of the Com- 
mercial Trust Company L. 


dent of 


Company, 


the 


. Johnson, 
Norfolk & Western 


presi- 
Railway 


was elected a member of the board 


to fill the vacancy 
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Clement 





. Griscom. 


caused 


by the 


death 


of 





TRUST COMPANIES 


Money Plentiful in Philadelphia 


Interior money has been attracted to this 
city in such quantities since the beginning 
of the year that surplus reserves have 
mounted to the highest point at this period 
in over nine years. One year ago the Na- 
tional banks reported a_ slight deficit. 
Neither mercantile nor stock market demands 
have made sufficient demand to keep these 
funds employed and the result has been 
heavier investment in securities, preferably 
short-time notes. It is expected that the 
demands for money will increase during 
early spring and that rates will be main- 
tained upon a firm basis. 


Election of Henry R. Robins as Vice- 
President 

The election of Henry R. Robins as vice- 
president of the Real Estate Title Insurance 
and Trust Company of Philadelphia is 
widely and favorably commented upon in 
local financial and trust company circles. 
Mr. Robins has been placed in charge of 
the title department of the company, suc- 
ceeding the late Henry W. Hall. Mr. Robins 
has had exceptional experience in title de- 
partment work. In 1901 he entered the serv- 
ice of the Land Title and Trust Company 
and gradually advanced to the position of 
assistant title officer. In April, last year, he 
was elected title officer of the Land Title 
and Trust Company, succeeding Henry A. 
Nagle, who retired. As vice-president of 
the Real Estate Title Insurance and Trust 
Company, in charge of the title department, 
Mr. Robins assumed his new duties Feb- 
ruary I. His election means a_ valuable 
acquisition to the executive management of 
the company. 


Philadelphia Brevities 
At the annual election of the Philadelphia 
Clearing House the office of president was 
accorded to Francis B. Reeves of the Girard 


National Bank. Effingham B. Morris, presi- 
dent of the Girard Trust Company, is a 
member of the Clearing House Committee 
and William R. Nicholson, president of the 
Land Title & Trust Company, is a member 
of the committee on arbitration. 

At the January meeting of the Philadelphia 
Chapter, American Institute of Banking, 
Alexander Gilbert, president Market and 
Fulton National Bank, New York, spoke 
on “The Currency Question.” 

C. S. W. Packard has been elected a direc- 
tor of the Girard Fire and Marine Insurance 
Company, in place of John J. R. Craven. 


New Orleans 


Special Correspondence 


Notable Increase in Number of New Trust 
Companies 

A review of the annual report rendered by 
the banking authorities of the various States 
of the South shows that the trust company is 
gaining remarkably in public confidence and 
in prestige. In Louisiana, for example, the 
majority of new State banks organized ob- 
tained charters to transact trust company 
business. This holds true in most other 
States of this section. The reason is that 
the public demands the character of services 
which trust companies offer. The local de- 
mands for investment of capital, for loan 
accommodation and for financing various 
new enterprises are best met through trust 
companies which exert a most powerful in- 
fluence in the building up of southern re- 
sources. 

Resources of Louisiana trust companies 
and State banks aggregate $127,740,917.73, 
which is an increase of $0,630,439.06 over the 
resources at the end of the quarter ending 
September 4. The thirteen trust companies 
and State banks in New Orleans have re- 
sources of $76,693,209.20. This exceeded the 
previous report's figures by $4,863,540.49. New 
trust companies have been established during 
1912 as follows: Crowley Bank and Trust 
Company, Farmers Bank and Trust Com- 
pany, of Washington; First Savings Bank 
and Trust Company, of Shreveport; Red 
River Valley Bank and Trust Company, of 
Shreveport; American Bank and Trust Com- 
pany, of Shreveport, and Lake Charles Trust 
and Savings Bank. 

In other large cities of the South there are 
numerous announcements of new trust com- 
pany enterprises. On January 20 the Missis- 
sippi Valley Bank and Trust Company opened 
its doors in Memphis, Tenn., with $300,000 
capital. On February 3, the Commonwealth 
Trust Company commenced business in 
Memphis. In Atlanta, Georgia, a new trust 
company is being organized with capital of 
$1,000,000. In Richmond, Virginia, plans 
have been perfected for the organization of 
the Old Dominion Trust Company with $2,- 
000,000 capital. 


The Hibernia Bank and Trust Company 
increased its capital stock from $1,000,000 to 
$1,500,000. 

C. S. Mathews and J. S. Otis were elected 
directors of the Hibernia National Bank to 
fill vacancies caused on the board by the 
deaths of Thos. McDermott and E. Stein- 
hardt. 





























































































































































































































































































Boston 


Special Correspondence 


Prospective Tariff Reduction and Industries 


It is significant that thus far the prospect 
of tariff reductions at the coming special ses- 
sion of Congress has not caused any appreci- 
able restriction on New England’s industrial 
activities. On the contrary, there are assur- 
ances that excellent conditions will prevail 
for at least six months to come, judging 
from the large volume of new orders. The 
only drawback is the unusual shortage in raw 
material. The supply of wool is but one- 
fifth the amount usually on hand at this 
time of the year. The supply of copper and 
hides is also inadequate. 

There is, however, an apparent tendency 
to cut down commitments and contracts for 
raw material where the date extends be- 
yond the time of new tariff regulations. This 
restraining influence is especially noted in 
textile lines and the woolen industry. But 
there is also another important factor which 
makes for fair prospects. The harvesting 
of the large crops has created a purchasing 
power, the influence of which is shown on all 
lines of production and articles of wear. 
Manufacturers are besieged with orders and 
all accumulated supplies have been quickly 
absorbed. 


Effect of Bank and Trust Company 


Consolidations 
There are conclusive signs that the ten- 
dency toward consolidation of National 


banks and trust companies has reached the 
final stage. It would not be surprising that 
the marked reduction in number of National 
banks has created a situation favorable to 
the organization of new banks. During the 
past few years a number of new trust com- 
panies have been chartered and have com- 
menced business under promising auspices. 
It is the general impression that this move- 
ment has already been carried far enough 
and that if any additional enterprises are 
organized it will result in an oversupply of 
facilities with consequent keen competition 
for business and offering of excessive rates 
for accounts. So far as trust com- 
panies are concerned there is a degree of 
protection in the fact that the State Board 
of Incorporation has authority to exercise 
its discretion in granting new charters and 
rejecting applications where conditions do 
not warrant new promotions. of this kind. 
In view of the fact that the number of 
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American 
Trust Company 


BOSTON 


50 State Street 
Chartered 1881 


Capital - - $1,000,000. 


Surplus (earned) over 2,000,000. 


FOUR YEARS’ 
*Deposits, Feb. 14, 1908 
“Deposits, Feb. 5, 1909 
“Deposits, Jan. 31,1910 12,975,348.08 


*Deposits, Jan. 7, 1911 16,221 ,460.24 
“Deposits, Feb. 20, 1912 17,655,515. 77 


Deposits, Sept. 4, 


1912 (date of 18,643,083.48 


last call) 


*Above are dates of first call of Bank Commissioner 
in each year. 


GROWTH 


$8,700,825.98 
11,872,571.89 


BUNKER HILL BRANCH—City Square, Charlestown. 





National banks in this city has been reduced 
since 1898 from 57 to 109 and capital stock 
from $49,600,000 to $28,800,000, it is of in- 
terest to note that application has been filed 
with the Comptroller of Currency for the 
organization of a new National bank in this 
city, to be known as the Industrial National 
with a capital of $500,000 and surplus of 
$50,000. This will be the second new Na- 
tional bank started in this city since 18608. 


Liberty Trust Company Election 
\t the annual meeting of directors of the 
Liberty Trust Company the following officers 
were President, A. Howard 
Watson; vice-presidents, William B. Powell 
and Albert H. Peal; secretary, Howard S. 
Kinney, and treasurer, Warren C. 


re-elected : 


Biggin. 

The Board of Bank Incorporation has is- 
sued a certificate authorizing the Market 
Trust Company, which recently succeeded the 
National Market Bank, to establish a branch 
office in Allston. 

At the annual meeting of the Bay State 
Trust Company, Philip L. Saltonstall and 
Rodman P. Snelling were elected to the 
board of directors, taking the places of C. W. 
Amory and Walter Hallowell. 





TRUST COMPANIES 


Annual Meeting of Old Colony Trust 
Company 


A number of changes and promotions in 
the executive management of the Old 
Colony Trust Company were announced at 
the last annual meeting. At the stockhold- 
ers’ meeting the retiring directors were re- 
elected and Mr. David Frederick Appel, vice- 
president and director of the New England 
Mutual Life Insurance Company, was added 
to membership of the board. The directors 
made a number of changes. George W. 
Fred M. Lamson, Stuart W. Webb 
and Frederick G. Pousland 
additional vice-presidents, 
number from five to nine. 


Gran, 
elected 
the 
Assistant cashier 
L. D. Seaver succeeded George W. Grant 
The list of 
ensuing year is as_ follows: 
board of directors, Gordon Ab- 
bott; vice-chairman, Francis R. Hart; presi- 
dent, Philip Stockton; vice-presidents, Wal- 
lace B. Donham, Julius R. Wakefield, 
E. Elmer Chester B. Humphrey, 
Geo. W. Grant, Fred M. Lamson, Stuart W. 
Webb, J. G. Stearns, Frederick G. Pousland; 
cashier, L. Parker 
M. Holmes. 
has been made 
Howard Graves, assistant 


were 
increasing 


as cashier. officers as elected 
for the 


Chairman 


Foyce, 


D. Seaver; secretary, S. 
Shaw, Jr.; trust officer, F. 
Wilbur W. 
treasurer and A. 

treasurer. 
The Old Colony Trust Company has 
capital of $6,000,000 and surplus of $8,000,000. 


Higgins 


145 


Boston Interested in South American Trade 


The Boston Chamber of Commerce pro- 
poses to organize an expedition of business 
men, including several bankers, to visit 
South American countries and study op- 
portunities for extending trade relations and 
finding markets for New England indus- 
trial and manufactured products. The First 
National Bank of this city recently sent a 
representative to South America to investi- 
gate the situation with a view of introduc- 
ing closer financial connections. 

In one decade, from 1901 to 1911, the ex- 
ports of this country to South America in- 
creased 288 per cent. The Argentine 
public and Brazil offer exceptional openings 
for better trade relations. 


Re- 


Statistics compiled from reports of 20 
trust companies doing business in Boston in 
the year beginning with the report of Dec. 
5, 1911, and ending with Nov. 26, 1912, show 
that the companies earned $2,834,801 on a 
capital of $16,050,000 and surplus and profits 
of $27,083,306, or an average of 186 on 
capital stock outstanding. 

John R. Macomber and John S. Law- 
rence have been added to the board of the 
Boston Safe Deposit & Trust Company. 

The condensed statement of the Com- 
monwealth Trust Company issued at the 
close of business, January 15 last, shows 
total deposits of $14,874,551, to meet which 
the company had assets amounting to $16,- 
708,310. 


CONDITION OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 


Capital 
$1,000,000 
500,000 
600,000 
1,000,000 
100,000 
1,000,000 
200,000 
200,000 
250,000 
1,000,000 
1,000,000 


American Trust Co. . 

Bay State Trust Co... 

Beacon Trust Co... ; 
Boston Safe Deposit & Trust Co. 
Columbia Trust Co......... 
Commonwealth Trust Co 
Cosmopolitan Trust Co.. 
Dorchester Trust Co.... 
Exchange Trust Co.... 

Federal Trust Co... 
International Trust Co 

Liberty Trust Co pe 200,000 
Lincoln Trust Co. } 200,000 
Mattapan Deposit & Trust Co 100,000 
New England Trust Co 1,000,000 
Old Colony Trust Co.. 6,000,000 
Paul Revere Trust Co 200,000 
Puritan Trust Co..... 200,000 
State Street Trust Co 1,000,000 
United States Trust Co 300,000 


Undivided 


$2,277,896 


13,299,443 


Surplus 
and 

Be ” »k 

Value 
328 
235 
206 
378 
134 
182 
161 
129 
132 
139 
547 
198 
165 


Net 
Return 


Last 
Sale 
350 


Profits Deposits 
$15,588,324 
7,685,514 
9,699,652 
14,564,700 
572,398 
13,299,443 
1,249,177 
2,217,091 
2,448,306 
6,784,974 
11,053,256 
3,184,532 
1,503,868 
1,397,864 233 
19,926,183 377 
74,040,107 272 
892,205 121 
2,666,154 191 
15,037,535 234 
6,194,494 552 


697,048 
667,444 
2,918,981 
36,160 


215 
370 
120 
209 

141,811 * 
263,453 
120,523 
380,500 
4,512,769 
213,747 
129,970 
142,243 
2,909,185 
9,056,830 
39,243 
187,172 
1,392,989 
1,367,048 


110 


140 
* 


165 

150 

200 
% 


4.00% 


*Stock can only be bought and sold through Board of Directors. 
Corrected by E. V. Henderson, 35 Congress St. Boston, Mass. 
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Chicago 


Special Correspondence 


Prospects for State Banking and Trust 
Company Legislation 


There is considerable uncertainty as to 
the attitude of the new Illinois executive ad- 
ministration and the legislature toward need- 
ed legislation to remedy glaring defects in 
the statutes relating to banks and trust com- 
panies. There is overwhelming sentiment in 
favor of restrictions on “private banking” 
and to discourage the misuse of the name 
“trust company” by certain concerns. Pri- 
vate bankers have organized and will main- 
tain a strong lobby to fight any radical 
amendment to compel them to submit to 
supervision and license. 

In regard to the necessity of protecting 
trust companies against the evils of the 
present statute the following communication 
has been received by the correspondent of 
Trust CompaANties from J. S. McCullough, 
who recently retired after an able adminis- 
tration as Auditor of the State: 

“So far as I know there is nothing in the 
existing laws of Illinois which prohibits cor- 
porations from using as a part of the name 
the words ‘trust company.’ Our Courts have 
gone far enough to hold that in cases where 
individuals or partnerships use a corporate 
name it must be affirmatively shown that the 
same is being used with intent to defraud 
before writ enjoining such use will be issued. 

“The Department has been very much an- 
noyed by the actions of some of these con- 
cerns and has not, although 
act, wholly escaped criticism. 


powerless to 

There is ] 
think no question as to the advisability of 
protecting by statute the interests of institu- 
tions regularly organized to act and which 
are subject to the visitorial powers of the 
State.” 


Annual Meeting of Illinois Trust and Savings 
Bank 


At the meeting of the Illinois 
Trust and Savings Bank the officers were 
re-elected without change and $1,000,000 was 
transferred from undivided profits to sur- 
plus account. The bank’s capital stock is 
$5,000,000 and the directors’ action increases 
the surplus to $10,000,000, making the total 


annual 


capital and surplus $15,000,000 and leaving 
more than $50,000 in the undivided profits 
account. 
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Union Trust Company Reports Excellent 
Progress 

The Union Trust Company, which was 
established in 1869, experienced a gain of 
254.4 per cent. in deposits during the past 
ten years. At the last annual meeting Presi- 
dent F. H. Rawson submitted a_ report 
showing aggregate resources of $23,801,555, 
total deposits of $21,167,000, capital of $1,200,- 
000, surplus of $1,350,000 and undivided earn- 
ings of $170,613. The surplus was increased 
$150,000 during the year out of earnings. 


First National and First Trust & Savings 
Bank 


soth the First National Bank and the al- 


lied First Trust & Savings Bank in their 
last report of Feb. 4 and 5 respectively, 
show marked growth. The First National 


has total deposits of $120,680,639 and aggre- 
gate resources of $147,089,041. The First 
Trust & Savings Bank reports $54,958,171 
deposits and $62,699,000 total resources. 

At the annual meeting of the First Na- 
tional directors and officers were re-elected. 
Two new officers were added to the staff of 
the First Trust and Savings Bank, C. George 
Fleager and A. W. Converse being elected 
respectively assistant treasurer and assistant 
secretary ; Louis 
dent, retaining also the title of trust officer; 
Burt C. Hardenbrook was made cashier, 
Frank M. Gordon succeeding him as man- 
ager of the bond department. 


soisot was made vice-presi- 


Bond Manager Merchants’ Loan & Trust Co. 


At the regular meeting of the board of 
directors of the Merchant’s Loan and Trust 
Company, George F. Hardie elected 
manager of the bond department. Mr. 
Hardie has been with the bank for twenty- 
five years, and for the last eight has been 
connected with the bond department. 


was 


Continental and Commercial National Bank 


At the annual meeting of the stockholders 
of the Continental and Commercial National 
Bank, Joseph T. Talbert and Samuel Mc- 
Roberts resigned from the directorate. The 
other directors were re-elected, and Herman 
Waldeck and David R. Lewis added to the 
board. Both Mr. Talbert and Mr. Mc- 
Roberts are vice-presidents of the National 
City Bank of New York. Before his re- 
moval to New York Mr. Talbert was for 
several years vice-president of the old Com- 
mercial National 
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Chicago Brevities 

At the annual meeting of the Chicago 
Clearing House Association F. H. Rawson, 
president of the Union Trust Company, was 
elected president. J. B. Fergan, president of 
the First National Bank, was re-elected chair- 
man of the Clearing House Committee. 

Statistics compiled from reports to the 
State Auditor's office show that during 1912 
there were 33 new banking institutions 
authorized to do a banking business in this 
city. Of this number 26 were State banks 
and trust companies having a capital of $5,- 
700,000. 

Henry C. Olcott has been chosen manager 
of the bond department of the Continental 
& Commercial Trust & Savings Bank. 

F. W. Leach, of A. B. Leach & Co., has 
heen added to the board of directors of the 
Oak Park Trust Company. 

At the Chicago Savings Bank & Trust 
Company, Benjamin J. Rosenthal, president 
of the Importers & Manufacturers Company, 
was added to the list of directors. 

The banks of Chicago now hold deposits 
of $1,008,615,.426 and a new high record has 
been established, according to the reports 
issued by sixty-two State and eighteen Na- 
tional banks under dates of Feb. 4 and 5 last. 
This exhibit represents an increase of $52,- 
415,209 since the previous reports. 


Bank Legislation in the South 


Unusual activity is manifested in the vari- 
ous State capitals of the South in framing 
amendments to the banking and trust com- 
pany laws. These efforts are largely en- 
gineered through committees appointed by 
the respective State associations of bankers. 
in Tennessee a complete bill has been sub- 
mitted to the Legislature prepared under 
the direction of the Tennessee Bankers’ As- 
sociation. Two years ago a similar bill met 
with defeat but there is fair promise that 
the measure will be passed this year. There 
is provision for a superintendent of banks, 
examination, reserves, etc. In other States 
amendments are aimed at preventing unscru- 
pulous men from engaging in banking busi- 
ness and in several instances there are re- 
quirements for the restriction of the word 
“trust” in corporate titles. 


Title Merchants Loan and Trust Co., Chicago 


The Merchants Loan and Trust Company 
of Chicago reports under date of Feb. 5, 
loans and discounts, $34,045,499, cash and 
due from banks, $23,113,408, total resources, 
$68,064,411, deposits, $57,975,543. The capital 
is $3,000,000, surplus and profits, $6,988,640, 
deposits $57,075,543. 


Condition of Chicago Trust Companies 


Surplus and 
Undivided 
Profits 
$1,960,252 
290.996 
5,000,000 : 206 210 


‘apital 
66,500,000 
000,000 
5,000,000 
50,000 
600,000 
3,000,000 
200,000 
5,000,000 
200,000 
,500,000 
,900,000 
300,000 
5,000,000 
200,000 
200,000 
3,000,000 
500,000 
,900,000 
250,000 
300,000 
200,000 
,000,000 
,500,000 
200,000 
,200,000 
400,000 
200,000 


Central Trust Co 

Chicago Savings Bank & Trust 
Chicago Title & Trust 

Citizens Trust & Savings 
Colonial Trust & Savings 
*Cont. & Com. Tr. & Sav. Bank 
Drovers Trust & Savings 
+First Trust & Savings 
Guarantee Trust & Savings 
Harris Trust & Savings Bank 
§Hibernian Banking Assn 
Home Bank & Trust Co 
Illinois Trust & Savings Bank 
Kenwood Trust & Savings 
Lake View Trust & Savings 
Merchants Loan & Trust Co 
Mid City Trust & Savings 
Northern Trust Co : 
Northwestern Trust & Savings 
Pullman Trust & Savings Bank 
Sheridan Trust & Savings 
Standard Trust & Savings 
State Bank of Chicago 
Stockmens Trust & Savings 
Union Trust Co 453 
West Side Trust & Savings 
Woodlawn Trust & Savings 


* Stock owned by Cont. & Com. Nat. Bank. 


+ Stock owned by First Nat. Bank. 


§ Stock owned by Cont. & Com. Nat. Bank. 


Book 
Deposits Value Bid Asked 
$40,884,232 143 236 238 
7,126,465 129 148% 150 


536,056 140 202 
7,925,097 181 221 225 
288 24,609,263 163 
3,72 3,595,175 157 23: 
2,664,849 54,958,171 153 
44,000 607 ,452 122 
2,205,224 17,872,220 247 
1,611,956 27,088,587 207 
73,852 1,177,615 126 
10,188,503 95,290,980 303 
86,525 2,008,282 143 
73,810 2,049,128 137 
6,988,640 57,975,543 333 
117,754 2,160,367 123 
2,857,380 31,802,824 290 
139,141 3,952,630 155 
280,151 4,201,327 193 
47,676 1,079,998 124 
410,121 4,989,230 141 
2,447,759 25,645,166 265 
,194,205 200,000 131 
,548,645 21,685,930 229 
137,484 4,792,920 134 
96,020 1,527,341 148 


20,085 


Corrected by Zeiler, Fairman & Co., Corn Exchange Bank Bldg., Chicago, Illinois. 
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St. Louis 


Special Correspondence 
Trust Companies and Savings Deposits 


During the past two years savings deposits 
in Missouri have increased over $47,000,00v. 
In tracing the principal causes for this in- 
crease it is shown that credit is due largely 
to the initiative and enterprise of trust com- 
pany managements which conduct active, sys- 
tematic campaigns to encourage people to ac- 
quire the savings habit. In studying the 
general statistics of savings deposits in the 
various sections of the country the signifi- 
cant fact is also brought out that the largest 
gains are reported in States or cities where 
savings departments are conducted by trust 
companies and that the ratio of increase is 
considerably smaller where savings banks 
are conducted on the mutual plan. The 
obvious reason is that there is no incentive 
for officers of mutual savings banks to map 
out and conduct vigorous campaigns for sav- 
ings deposits. 

In this city the principal trust companies 
have developed far-reaching plans and ex- 
pend considerable money for educational 
literature, effective advertising and follow- 
up methods, in order to widen the circle of 
depositors. They offer fair, attractive rates 
of interest. Their publicity managers are 
past-masters in the art of making effective 
appeals to men and women in all walks of 
life and impressing upon them the advan- 
tages of opening such accounts. The propor- 
tion of savings deposits, as compared with 
deposits subject to check, held by the lead- 
ing trust companies here, shows up remark- 
ably large. One of the large trust com- 
panies, for example, reports demand deposits 
of $10,000,000, savings deposits of $5,100,000, 
and time certificates of deposits of $2,890,000. 

One of the why St. Louis trust 
companies are making such rapid progress 
in acquiring savings deposits is the policy of 
manifesting personal interest and in extend- 


reasons 


ing every assistance to the depositor, 
whether keeping large or small accounts. 


The trust company also offers so many col- 
lateral advantages for the man of moderate 
means that the “necessity of the modern 
trust company” is being demonstrated more 
emphatically every business day. It is but 
a step from the savings department to the 
real estate department, to the investment or 
bond manager, the trust officer or the safe 
deposit company. Sooner or later the savings 
depositor comes into touch with one or more 
of these departments and becomes familiar 
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with the valuable services rendered in aiding 
to carry out plans to utilize savings. 


The publicity departments of the large 
St. Louis trust companies have created 
a high standard for effective, success- 
ful work. They have made advertising 
a science instead of an experiment. They 
contrive original booklets and in different 


ways plant the seed which often opens up a 
new aspect and brighter promise of success 
for wage-earners, professional men and 


women and salaried folk. 


Trade and Business Indexes Reassuring 


The coming change in national adminis- 
tration and in legislative policies has not 


caused halt in general business activi- 


ties in this section. In fact, the first month 


any 


of 1913 starts with more glowing promise 
than the same month held forth in 1912 
Bank clearings are at maximum figures 


January clearings were per cent. greater 
than for the corresponding month last year. 

The flow of funds from interior points, 
with good collections has caused an increase 
Money rates are, how- 
ever, well sustained and the promise of an 
active spring trade make for continued fair 
rates. 


in surplus reserve. 


In some lines there is a disposition 


to curtail commitments which might come 
within the influence of tariff changes. But 


there is no feeling of real concern that the 
Democratic administration will undertake any 
drastic policy which might interfere 
the even progress of business 


with 


Mississippi Valley Trust Company Statemert 


The latest official statement of the Missis- 
sippi Valley Trust Company shows excellent 
growth in the various departments. Agegre- 
gate resources are $28,293,876, including $o9,- 
500,959 loans on collateral security ; $1,483,180 
loans on real estate security; $8,914,500 
bonds and stocks at present cash market 
value; $4,611,719 due from other trust com- 
panies and banks, and $1,854,897 cash on 
hand. Deposits aggregate $19,683,966, the 
capital is $3,00a000, surplus $3,500,000 and 
undivided profits $2,056,864. 


\ proposition to increase the capital stock 
of the Bankers’ Trust Company of St. Louis 
from $1,250,000 to $2,500,000 will be passed 
upon by stockholders at a special meeting 
called for April 14. The new stock is to be 
offered to present holders at par. 
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Practical Co-operation Between Bankers 
and Farmers 
The officers of Missouri banks and trust 
companies are not confining their co-opera- 
tion with agricultural mere 
academic discussion. They are wide-awake 
as to the need of introducing more scien- 
tific farming methods, preserving the fer- 
tility of the soil and the advantage of voca- 


interests to 
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A Commendable Enterprise to Combat 
“Loan Sharks” 


The Industrial Loan Company of St. Louis, 
known in its early stages as the “poor man’s 
bank,” has closed a lease for the storeroom 
on the ground floor of the Liggett Building 
and has opened for the business of loaning 
money at 6 per cent. to wage earners. Col. 
James G. Butler, president of the company, 


tional training. Many of the other State has announced that Arthur A. Blumeyer, 
bankers’ associations may obtain inspiration who resigns as secretary and treasurer of the 
from the active manner in which the Mis- \rcon Realty and Investment Company, wil 
souri Bankers’ Association is working out its be cashier. The company is incorporated for 
plans. Particular attention is being devoted $200,000 with shares having a par value of 
to the so-called farmers’ institutes where 
farmers hold meetings at some central point 
in each county 


n 


$50. The company plans to combat the loan 
sharks who charge heavy interest rates for 
small loans. Loans will be made on the in- 
dorsement of two fellow-workmen of the ap- 
plicant. The organization committee included 
Col. James G. Butler, Festus J. Wade, W. W. 
Hoxton, W. J. Kinsella, Henry L. Cornet 
and A. L. Shapleigh. 


to exchange views and dis- 
The As- 
extended its aid toward 
the publication of a practical farm journal 
which will keep rural subscribers in close 
touch with all developments. Actual prog- 
ress is also made in advancing the cause of 
agricultural education in the schoo!s and in 
field experiments. The trust company in- 
terests of the State are especially interested 
in the introduction of new systems of credit 
extension to farmers as defined in the article 
written for Trust Companies Magazine by 
President George Woodruff, of the Woodruff 
Trust Company, Joliet, Ill., entitled “A New 
Opportunity for Trust Companies—Estab- 
lishment of Mortgage Bank Departments,” 
which appeared in the last November issue. 


cuss adoption of the best methods. 


sociation has also 


St. Louis Brevities 


John T. Mitchell has been appointed State 
Bank Commissioner to fill the 
casioned by the retirement of John E. 
Swanger. Mr. Mitchell was president of 
the Bank of Centralia, Mo. 

The Mortgage Trust Company at the an- 
nual election voted to increase its board of 
directors from fifteen to nineteen members 
and re-elected five directors whose terms 
expired. 

At a recent meeting of the stockholders of 
the Commonwealth Trust Company, S. Burk 
Burnett, of Fort Worth, Tex., W. C. Nixon, 
vice-president of the St. Louis and San Fran- 
Railroad Company, Jesse D. Dana, 
treasurer, and W. V. Delahunt, trust officer, 
were added to the board of directors. 


vacancy Oc- 


The Missouri-Lincoln Trust 
elected M. E. Hogan in place of 
Zeibig, who declined re-election. 

The total deposits in the postal savings 
banks in St. Louis are $365,000, and the 
amount of bonds issued is $30,000. 


Company 
Fred G. 


Ci sco 


LATEST AVAILABLE STATEMENTS OF ST. LOUIS TRUST COMPANIES 


Surplus 
and 
Undivided Par Book 
Capital Profits Deposits Value Div. Value Bid 
$1,000,000 $210,550 $3,434,937 $100 .... 121 
1,250,000 2,511,080 ; 100 16% 201 2 
100,000 57,951 770,474 100 8% 158 1 
2,000,000 84,325 4,581,315 100 6% 104 93 
100,000 56,398 782,636 Met 156 170 
100,000 16,116 613,978 100 A 116 110 
3,000,000 6,682,873 22,469,090 100 18% 323 337 
3,000,000 5,556,864 19,718,467 100 16% 285 300 
500,000 129,495 ag a 100 5% 121 135 
5,000,000 6,792,392 29,781,858 100 1% 236 
2,500,000 132,465 100 , 105 
Trust Co. of St. Louis Co 133,600 133,930 
West St. Louis Trust Co 100,000 24,118 412,489 100 5% 124 115 
Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, and 1 Wall St., New York. 


NAME 
American Trust Co 
Bankers’ Trust Co 
Broadway Saving & Trust Co. 
Commonwealth Trust Co 
Farmers & Merchants Trust Co 
Jefferson-Gravois Trust Co 
Mercantile Trust ; 
Mississippi Valley Trust 
Mortgage Trust Co 
St. Louis-Union Trust 
Title Guaranty Trust Co 


Ss. 
5! 


A en 74% 
306,723 50 2% 100 188% 





















































































































































































































































































































TRUST COMPANIES 


28th YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 


Capital, $1,500,000 


Surplus, $3,000,000 


We invite your correspondence in trust, investment and banking departments, paying 


interest on daily balances. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 







Rallimore 
Special Correspondence 


Equal Recognition for Banks and Trust 
Companies 


In view of the policy adopted by clearing 
house associations in larger cities throughout 
the country providing for the admission of 
trust companies to full membership upon 
practically equal terms with National banks, 
the attitude of the Baltimore Clearing House 
Association in rejecting amendments which 
promised to meet certain objections, is some- 
what incomprehensible. In some of the 
larger cities the clearing house associations, 
recognizing the State requirements for re- 
serves, etc., have admitted trust companies 
without requiring compliance with provisions 
governing central and reserve city banks 
under the National Banking Act. What the 
trust companies of this city ask is that they 
receive the same rights which the banks re- 
serve. 

It is the general opinion of unbiased bank- 
ers here that there should be a more equit- 
able policy of doing away with arbitrary 
rules regarding collection rules, discrimina- 
tion in favor of any one institution which 
may have been in existence prior to a certain 
date. The situation here calls for greater 
unanimity among National bank and trust 
company managements in order to preserve 
or increase the banking and financial prestige 
of the city. Judging from the extension of 
clearing house privileges in other cities it is 
certain that the time is passing when a small 
group of members of any clearing house may 
set up arbitrary provisions for admission or 
make rules which are not consonant with the 
free exercise of the respective functions of 
banks and trust companies. 


A. H. S. POST, President 


Baltimore Brevities 

At the annual meeting of the Continental 
Trust Company the directors voted to add 
$1,134,178 to surplus and profit account, mak- 
ing the total $3,834,178. This indicates the 
excellent progress made by this company. The 
directors also declared the regular semi-an- 
nual dividend of 6 per cent. and ratified the 
election of Maurice H. Grape, formerly as- 
sistant treasurer, as a vice-president of the 
company in recognition of his’ valuable 
services. 

In addition to dividends amounting to 20 
per cent. on capital the shareholders of the 
Safe Deposit & Trust Company 
ceived an extra dividend of 5 per cent. 


have re- 
Robert 
Garrett of the old established banking hous: 
of Robert Garrett & Sons 
member of the board. 

The Maryland Trust Company directors 
voted to resume payment of dividends on 
the basis of 4 per cent. per annum on com- 
mon stock. President L. S. Zimmerman re- 
ported an addition to the account of sur- 
plus and undivided profits of $102,000 during 
the past year. Additional directors were 
elected to represent the new interests of the 
Maryland Casualty Company which has ob- 
tained controlling stock interest. 
tive management continues 
change. 


was elected a 


The execu- 
with but slight 


Thomas B 
and 


Marshall, assistant secretary 
treasurer of the Title Guarantee and 
Trust Company has been elected treasurer 
to succeed John H. Duncan who has been 
elected vice-president. 


The New Munsey Trust Company 
The Munsey Trust Company of Baltimore 
opened for business in the Munsey building, 
Jan. 17, and the first day’s deposits amounted 
to $500,000. The company has capital stock 
of $1,000,000. Frank A. Munsey is chair- 
man of the board; E. L. Norton, president. 
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Pittsburgh 


Special Correspondence 


The Bright Side of the Picture 

In this day of “muck-raking” magazines 
and of intemperate clamor for all kinds of 
reforms, it must be refreshing to dwell oc- 
casionally upon the many conclusive 
dences of improvement in the condition of 
the labor mart and the higher standards of 
independence among wage-earners. We are 
nauseated with diatribes about the heartless- 
ness of corporations, the grinding com- 
mercialism of the day and the unfounded as- 
sertion that “the rich are growing richer 
and the poor are becoming poorer.” There 
is no center in the United States where the 
actual environs and material circumstances 
of the wage-earner may be studied in all 
phases as here in Pittsburgh. There is an 
immense population of foreigners, of men 
and women who have come here from Euro- 
pean countries and are living in comparative 
affluence. Here they enjoy comforts and 
even luxuries which they never possessed in 
their native countries. They acquire their 
own homesteads, accumulate savings in 
banks and trust companies and are able to 
send remittances to favored 
across the ocean. 

Take, for example, the great United States 
Steel Corporation with its profit sharing and 
pension system in behalf of employees. On 
February 


evi- 


less relatives 


1, despite the prospect of general 
abatement of business due to tariff unsettle- 
ment, high scales of wages were introduced 
which applied to both skilled and unskilled 
laborers. Innovations, costing real money, 
are constantly being made by the corpora- 
tion and many others in this district to better 
sanitary conditions for employees, to guard 
them against disability, assure them a com- 
petence in old age and improve their lot in 
many other ways. “Muck-rakers” never have 
time to dwell upon the “bright side of the pic- 
ture.” They never call attention to the fact 
that this great corporation adopts various 
kinds of humane policies; that the condi- 
tion of the workingman is constantly im- 
proving and that there is ample opportunity 
for employment for skilled or 
otherwise, sober 
thrifty. 


every man, 


who is industrious, 


and 


The Union Trust Company continues to 
establish new records of growth. The sur- 
plus and capital of the company aggregates 
$31,500,000. It distributes the highest per- 
centage of dividends on capital stock of any 
trust company in the United States. 


FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 
| $7,750,000.00 


Interest paid on deposits 
Loans on approved collateral 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 


Safe Deposit & Trust Co. Elects New 
President 


At a recent meeting of the board of direc- 
tors of the Safe Deposit and Trust Company 
J. D. Lyon, who was vice-president of the 
Union National Bank, was 
dent of the company. Mr. Lyon succeeds, 
as president, Robert Wardrop, who declined 
re-election in order to devote his entire time 
to the affairs of the Peoples National Bank, 
of which he is president. Mr. Wardrop and 
D. McK. Lloyd were elected vice-presidents 
of the Safe 
Edward E. 


elected presi- 


Deposit and 
Duff, the former active vice- 


president of the company, declined re-elec- 


Trust Company. 


tion for the purpose of engaging in other 
business. John QO. Miller was elected secre- 
tary and treasurer. 


The Colonial Trust Company has been ex- 
ceptionally successful in the exercise of its 
frduciary functions. Special attention is de- 
voted to the careful administration of estates 
and trusteeships. During the past year the 
funds of the 


$3,500,000. 


trust company increased 



















































































































































































































































































Cleveland 
Special Correspondence. 

Remarkable Growth of Savings in Ohio 

The beneficent influence exercised by trust 
companies in adding to the prosperity of the 
people in the communities in which they are 
located is perhaps nowhere shown to such 
a marked degree as in Ohio and especially 
in this city. The huge amount of savings 
credited to trust companies 
represents not only thrift but is a strong fac- 
tor in the expansion of opportunities for 
profitable employment of both labor and 
capital. According to the last annual report 
of the Ohio Superintendent of the Depart- 
ment of Banks and Banking, savings deposits 
have increased in four years from $207,015,- 
574 to $264,568,046, time certificates of de- 
posits increased from $28,260,000 to 
While savings deposits have in- 
creased during this period to the extent of 
$56,652,000, exclusive of time certificates of 
deposit, the individual deposits subject to 
check have increased $44,989,000. Further 
analysis of the reports shows that these gains 
are mostly to be attributed to trust company 
managements. especially in Cleveland, Colum- 
bus, Cincinnati and Toledo. This increase 
can be explained by the fact that trust com- 
pany managements do not wait for savings 
deposits to come but reach out for them. 

Equally important is the fact that deposi- 
tors receive more than one-half of the gross 
“arnings of trust companies and State banks 
in the form of interest. 
ing the past year equal 58.8 per cent. on 
capital. In the four largest cities gross 
carnings equalled 72 per cent. of capital stock 
but since the trust companies and banks are 
obliged to pay interest on proportionately 
larger amounts of deposits they have only a 
slight advantage over country institutions in 
net earnings. In the aggregate the surplus 
of all trust companies and State banks 
equals 62 per cent. of capital stock while 
those located in Cleveland, Cincinnati, Co- 
lumbus and Toledo average 90 per cent. 


depositors of 


$35.- 
413,000. 


Gross earnings dur- 


At the annual meeting of the Cleveland 
Trust Company, P. T. White, manager of the 
bond department, was elected a vice-president. 
I. Freiberger was promoted from assistant 
trust officer to assistant secretary. There 
were no changes in the board. 

At the annual meeting of the Guardian 
Savings and Trust Company the officers were 
re-elected without change. The Guardian 
has deposits of $24,500,000, an increase of 
$3,000,000 during the past year. 
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Citizens Savings and Trust Company 


Promotions 
\ number of important promotions were 


result of the last annual 
meeting of the directors of the Citizens Sav- 
ings and Trust Company. J. R. Nutt, secre- 
tary and E. V. Hale, treasurer, were advanced 
to positions as_ vice-presidents. 
Lomnitz and Wilbur M. Baldwin, assistant 
treasurers, were advanced to the positions of 


announced as a 


George 


secretary and treasurer respectively. 

F. D. Williams was transferred from as- 
sistant secretary to assistant treasurer and 
Van R. Purdy was elected to fill the other 
vacancy as assistant treasurer. W. H. Kin- 
sey was promoted to the vacant post of as- 


sistant secretary. 
J. H. Wade, Jr., Kenyon V. Painter and 
R. C. Norton, were added to the board. One 


director, N. O. Stone, died recently and the 
other two places were previously vacant. 
The complete official staff is now as fol- 
lows: J. H. Wade, chairman; D. Z. Nor- 
ton, president; Wm. G. Mather, D. Leuty, 
Horace B. Corner, J. R. Nutt, E. V. Hale, 
Lomnitz, secretary; 
W. M. Baldwin, treasurer; O. C. Nelson, 
H. S. Newberry, W. H. Kinsey, assistant 
secretaries; W. H. Fowler, F. D. Williams, 
Van R. Purdy, assistant treasurers; H. D. 
Messick, trust officer; J. H. Clark, auditor. 


vice-presidents; George 


Burroughs Does Million Dollar December 
Business 


During the month of December, 1912, the 
husiness men of America purchased $1,017,- 
050 worth of Burroughs Adding and listing 
machines-—3324 machines in over 492 styles 
and combinations—not including the 
made in foreign countries. What was known 
“Million Dollar Jubilee’ convention 
and dinner was held simultaneously, at the 
same day and hour, in the 74 cities where the 
company has a Sales or District Manager. 
Everything strictly informal, and the 
men got together and properly celebrated the 
biggest month in the adding machines busi- 
ness—the month.that passed the million 
dollar mark. 


sales 


as the 


was 


At the meeting of the board of trustees 
of the Atlanta Trust Company of Atlanta, 
Ga., W. L. Peel was elected a trustee of 
that institution, to fill the vacancy caused by 
the resignation of F. J. Paxon. Mr. Peel 
is president of the American National Bank, 
and is one of the best known and most suc- 
cessful bankers in the South. 
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Detroit 


Special Correspondence 


Legislation and Industrial Growth 

In view of the fact that Detroit, as a 
manufacturing center has advanced from six- 
teenth to fifth place in the nation since 1908 
and that the output last year exceeded 
400,000,000, the prevailing sentiment among 
business men and bankers is that the State 
legislature should entertain only such statu- 
tory amendments as will encourage rather 
than restrict industrial activities. The laws 
applying to banks and especially trust com- 
panies may be properly styled as ultra-con- 
servative. Although the laws discourage in- 
directly the organization of new trust com- 
panies the existing institutions have become 
a most powerful factor in fostering the 
healthy progress of manufacturing, in main- 
taining a high investment standard, thus 
attracting capital and as receivers in re- 
organizing corporations upon a solvent basis. 
It is significant that no estate or trust con- 
veyed to the management of trust companies 
in this State, has sustained a loss through 
investments made by such companies. 

The tendency toward enactment of re- 
strictive or experimental legislation, which 
seems to be nationwide, is also in evidence 
at Lansing, where a number of far-reaching 
bills have been presented. One of these 1s 
the so-called “blue sky” law, which gives 
sweeping powers to the securities commis- 
sion in regard to any individual, partnership 
or corporation, which is engaged or shall 
engage in selling stocks, bonds or securities. 
At a hearing on Jan. 29, representatives of 
banks, brokers and investment interests of- 
fered amendments which are intended to pro- 
vide proper restraint in sales of new securi- 
ties, without clothing the commission with 
power which may be unwisely exercised. 


Michigan Trust Companies May Accept 
Deposits 

Under an interpretation of the Michigan 
banking law given by the Attorney-General 
the trust companies of that State may ex- 
tend their business to the acceptance of de- 
posits provided time certificates of deposit 
are issued against them. The trust com- 
panies have heretofore been confined in their 
operations to purely trust administration, 
receiverships, etc. The opinion rendered by 
the Attorney-General is therefore one of 
special interest to trust companies and if 
sustained there is no doubt that they will 
be able to materially extend their facilities 


to patrons. The opinion directs attention 
to the necessity of requiring trust companies 
to maintain a reserve equal to that required 
of State banks in accepting deposits and issu- 
ing certificates therefor. It is proposed to 
pass legislation to this effect at the coming 
session. A bill has been presented embrac- 
ing provisions suggested by the Banking 
Department. 


Trustee in Managing Liability Insurance 
Fund 

The Detroit Trust Company proposes a 
plan to the employers of Michigan in com- 
forming to the new Workmen’s Compensa- 
tion Law, providing for the establishment of 
an insurance sinking fund deposited with 
the trust company. The law permits employ- 
ers to act as their own insurers. The sinking 
fund takes the place of premiums payable to 
an insurance company, with the advantage 
that such a fund managed by the trust com- 
pany bears interest and that balances, in 
excess of losses, may be invested in short 
time high grade securities, which command 
higher rates of interest than cash balances. 
The plan contains a number of other com- 
mendable features which have been favor- 
ably considered by employers. 


Brevities 

Charles C. Jenks, president of the Security 
Trust Company and vice-president of the 
Michigan Savings Bank, for about ten years, 
has been elected president of the latter insti- 
tution. 

Clearances of Detroit banks for the month 
of January aggregated $111,534,308, against 
total clearings of $90,300,694 in 1912, and 
$77,765,388 in IIT. 


Guarantee Trust and Banking Co., 
Atlanta, Ga. 


At the annual meeting of stockholders of 
the Guarantee Trust and Banking Company 
of Atlanta, Ga., directors were re-elected and 
a 3 per cent. dividend was declared. 

The board of directors consists of Frank 
B. Sirmans, of Sirmans, Ga.; F. R. Starry, 
T. A. McMilan, of Waycross; S. W. Foster. 
J. M. Speer, R. D. Jackson, of Carrollton; 
H. S. Miles, S. E. Smith and W. A. Sims. 

Officers are S. E. Smith, president; S. W 
Foster, vice-president; W. A. Sims, second 
vice-president; H. S. Miles, secretary and 
treasurer, and W. C. Seawright, assistant 
secretary. 
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Mobile. . 


Augusta. 


Springfield 


Battle Creek 


Kansas City......... 


SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 


Birmingham......... 
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.The Eliot National Bank. —Capital$1,000,000. Surplus and 
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NOTICE—The banks and trust companies in this list have exceptional facilities for collections 
in their respective cities. 


ALABAMA 
.Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$500,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for handling 
collections. 


..City Bank and Trust Company.—Capital $500,000. Surplus and 


Undivided Profits over $500,000. E. J. Buck, President; 
Tonsmeire, Cashier. Up-to-date Collection Departments. 


GEORGIA 


A. C. 


.The National Bank of Augusta.—Capital $250,000. Surplus $50,000. 


Undivided profits $125,000. 


L. C. Hayne, President; F. G. Ford, 
Cashier. 


Correspondence solicited. 


IDAHO 
The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00 U.S. Depositary. F. R. Coffin, President and 

J. E. Clinton, Jr., Cashier. 


KENTUCKY 
National Bank of Commerce of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 


Ohio valley, tenders its services to the bankers of the country. Samuel 
Cassedy, President. 
MARYLAND 
First National Bank.—Capital $1,000,000. Surplus and rofit, 


$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. 8. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


profits 

$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

The Third National Bank.—Capital and Surplus $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 


MICHIGAN 
The Old National Bank.—Capital 
$57,378. Deposits $2,340,000. 
J. Karcher, Cashier. 
The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 


$150,000. Surplus and profits 
Edwin C. Nichols, President; L. 


.Commerce Trust Company.—Capital, $1,000,000. Surplus and undi- 


vided profits, $450,000.00. W. T. Kemper, President; J. Z. Miller, 
Jr., Vice-President; H. C. Schwitzgebel, ee gg Richard C. Mene- 
fee, Treasurer; Townley Culbertson and J. D. Rising, Assistant 


Secretaries. Collections promptly made and remitted for. Write 
us for terms. 
NEW YORK 
The People’s Bank.—Capital $300,000.00. Surplus and profits 
$450,060.00. Deposits $6,300,000.00. A. D. Bissell, President; 


E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H. S. Holden, President; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 

Companies of New York State. 
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OHIO 


The Union Savings Bank and Trust Company.—Capital $1,000,000. 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


The Second National Bank.—Capital $100,000.00. Surplus $250,000. 
Charles E. Heiser, President; George P. Sohngen, Vice-President; 
John E. Heiser, Cashier. Collections a specialty. 

.The Ohio Savings Bank and Trust Co.—Capital $850,000. 
$425,000. Jas. J. Robison President; E. H. Cady, Cashier 


PENNSYLVANIA 


Farmers & Mechanics National Bank.—Organized 1807. Capital 
$2,000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 


York Trust Co.—Capital $250,000. Surplus $60,000. W. H. Lanius, 
President; Smyser Williams, Vice-President; Ellis 8. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Atlantic National Bank.—Capital $225,000. Surplus $112,000. De- 
posits three million. Direct connections with all towns in Rhode 
Island. 


Cincinnati 


Hamilton 


SO Sos osu evacs Surplus 


TEXAS 


Dallas Trust and Savings Bank.—Capital $200,000; surplus and un- 
divided profits $106,000; stockholders’ liability $200,000. H. A. 
Kahler, President; F. A. Singler, Secretary. Special collection facil- 
ities. 


WASHINGTON 


Northwest Trust and Safe Deposit Co.—Capital $70,000. E. Shor- 
rock, President and Manager; Alexander Myers, Secretary and 
Treasurer. Special facilities for collections. 


WISCONSIN 


Milwaukee...........Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business. upon liberal terms and guarantee of prompt 
service. Correspondence invited. 


TORONTO 
The Bank of Toronto.—Capital $5,000,000. 


Seattle 


Toronto Reserve $6,000,000. 


ONTARIO BRANCHES 


Toronto (10 offices) 
Allandale 
Barrie 
Berlin 
Bradford 
Brantford 
Brockville 
Burford 
Cardinal 
Cobalt 
Cobourg 
Colborne 
Coldwater 
Collingwood 
Copper Cliff 
Creemore 
Dorchester 
Elmvale 
Galt 


Gananoque 


Colonsay 
Elstow 

Glenavon 
Kennedy 


Preston 


Hastings 
St. Catherines 


Havelock 
Keene Sarnia 
Kingston Shelburne 
London (4 offices) Stayner Kipling 
Lyndhurst Sudbury Langenburg 
Millbrook Thornbury Pelly 

Milton Wallaceburg Preeceville 
Newmarket Waterloo Montmartre 
Norwood Welland Springside 
Oakville Wyoming Stenen 

Oil Springs ALBERTA Summerberry 
Omemee Calgary Vibank 
Ottawa Coronation Wolseley 
Parry Sound Lethbridge Yorkton 


Penetanguishene Mirror 
BRITISH 
Peterboro SASKATCHEWAN COLUMBIA 


Petrolia 
Bredenbur Vancouver 


Porcupine 
Port Hope Churchbridge (2 offices) 


The collection of commercial bills receives prompt attention. 
We have a complete list of correspondents throughout Canada 


Aldergrove 
Merritt ‘ 
New Westminster 


QUEBEC 


Montreal (5 offices) 
Maisonneuve 


Point St. Charles 


as 
St. Lambert 


MANITOBA 


Winnipeg 

Benito 
Cartwright 

Pilot Mound 
Portage la Prairie 
Rossburn 

Swan River 
Transcona 
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“The Backbone of the Transit System” 


84-2 (First National Bank of Shreve- 
port, La.) purchased a Burroughs 
Transit Machine nearly two years ago. 
This is what they say about the 
Numerical System and the Burroughs: 


“‘We could not devise a plan where- 
by our remittance forms would be 
improved in neatness or the work more 
accurate. 

“We feel safe in saying that our 
operating expenses are cut in half. 

“The system as a whole is the height 
of our ambition and the Burroughs 
Transit Machine is the Backbone of 
that system.” 

The American Bankers’ Association 
has approved the numerical way as 
the best way. And individual bankers 
find it best and cheapest. 

Depressing six keys on a Burroughs 
Transit Machine writes the longest 
numerical bank name and address in 
the United States. 

On a Burroughs Transit Machine 
only 12 strokes were required to write 


a certain transit item in full; on a type- 
writer the same item, abbreviated to 
the bone and with punctuation left 
out, required 44 strokes. 

On a typewriter you have to write 
ciphers and spaces—on a Burroughs 
both are automatic. 

Time costs money and the Burroughs 
Transit Machine will cut in half the 
time spent in handling Transit work 
in your bank. 

And the same machine will handle 
44 other kinds of bank figure work— 
it’s a regular Burroughs p/us a Transit 
machine. 

Just figure up one day’s cost of han- 
dling Transit work in your bank; then 
multiply half the cost of that time by 
three hundred banking days; you will 
know, then, how much a Burroughs 
Transit Machine would save you ina 
year. 

You know what your present Bur- 
roughs will do—let us send a man to 
show you what this Burroughs will do— 
without cost or risk or obligation. 


Burroughs Adding Machine Company 


European Headquarters, 76 Cannon 
Street, London, E. C., England 


90 Burroughs Block, Detroit, Michigan 








